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Theft Rider fo 
Fire Policy May 
Open New Vistas 


Bureau Promulgation 
Aimed at Preventing 
Rash of Individual Action 


The summer serenity of a number of 
fire insurance men was: disturbed to 
some extent last week by the introduc- 
tion by National Bureau of Casualty 
Underwriters of the theft endorsement 
for attachment to fire policies. This has 
precipitated a fair amount of grousing 
on the part of vacation-minded under- 
writers and supervisors who would just 
as soon have no new problems of this 
kind to cope with for a time. 

So far as can be ascertained, there is 


no fire insurance company that is out 
beating the bushes in an aggressive 
campaign to merchandise this new form 
of coverage or that is heralding it. It is 
something that was more or less forced 
on the field by circumstances and most 
of the fire insurance people at this writ- 
ing, at any rate, are very much dis- 
posed to let it lie. However, there is a 
fair chance that the agents may find 
that it is highly salable and get the 
companies into it in a big way without 
much activation. 

The matter has been in the hands of 
the burglary rating committee of Na- 
tional Bureau for the past nine months. 
The real genesis of the scheme was the 
action of Fireman’s Fund sometime ago 
in introducing a modicum of theft cov- 
erage along with extended coverage in 
California. One purpose seems to have 
been at least to make up ground lost 
by fire insurance premium reductions. 
For some time the development was 
localized in California, but then other 
companies in other parts of the country 
began to try their hand at something 
similar. For instance, St. Paul F. & M. 
injected some theft flavoring in the fire 
insurance contract in Indiana. 

What forced the issue, however, was 
the Louisiana situation. A number of 
fire companies were flirting with the 
idea of making individual theft endorse- 
ment filings in that state. 

Louisiana Wanted Uniformity 

This was distasteful to the Louisiana 
authorities that have an aversion for 
variety of insurance contract. If there 
was going to be any such development 
they wanted it to be on a_ uniform 
basis. The fire companies thereupon 
asked National Bureau to promulgate 
conditions and rates. At first the bu- 
reau was cool to the idea but then it 
became apparent that Louisiana would 
approve individual company filings if 
there was no concerted action. Hence 
the bureau people decided that they 
should get into the act. 

Then, as a natural consequence, the 
casualty people saw the danger of chas- 
ing business away to the fire companies 
by devising a form of low-priced bur- 
glary insurance and so there was a com- 
panion project to devise an independent 
lower priced, limited type of burglary 
and theft cover that could be sold in- 
dependently by the casualty companies. 
This policy was made effective July 2 
along with the rider to the fire policy. 
The coverage is the same but the mini- 
mum amount for the independent policy 
is $1,000, whereas the rider can be 
written for $500. 

The casualty people are quite enthusi- 


MD. DEPARTMENT CHANGE 
H. A. Joyce Retires; 
Coppage Named 


Hazelton A. Joyce, who for many 
years has been deputy insurance com- 
missioner of Maryland, has decided to 
retire as of July 31. Mr. Joyce will be 
on vacation until that date, and John H 
Coppage has been appointed ae dep- 
uty commissioner effective July 1 

Mr. Coppage has been with the de- 
partment 30 years, and has been chief 
examiner of insurance companies for the 
past 10 years. 

Walter Robinson, insurance superin- 
tendent of Ohio, and Mr. Joyce began 
their careers with their respective in- 
surance departments in January, 1910, so 
they share the distinction of being dean 
of those in the state insurance super- 
visory ranks. Prior to entering the 
service of the Maryland department, 
Mr. Joyce practiced law at Baltimore in 
the firm of Willis, Homer, France & 
Smith from 1901. 

When Emerson C. Harrington (later 
becoming governor of Maryland) was 
appointed insurance commissioner by 
the then Governor Crowthers, he 
brought Mr. Joyce into the Maryland 
department as chief examiner. Mr. Har- 
rington was Mrs. Joyce’s uncle. Mr. 
Joyce served as chief examiner from 
1910 until 1920. At that time at the in- 
vitation of then President John R. 
Bland of U.S. F. & G., he became super- 
intendent of claims of ‘that company and 
remained in that position until 1925. 
Then he returned to the Maryland de- 
partment as deputy commissioner at the 
invitation of then Commissioner Carvill 
Benson succeeding the late Wilson L. 
Coudon. 











astic at what has been developed in 
this direction. It is something that they 
were forced into, so to speak, but they 
have come up with something that 
looks like appealing merchandise to a 
large segment of the population that 
heretofore has not been in the market 
for the kinds of burglary insurance that 
have been available. As an example, in 
all insurance offices there are clerks and 
junior underwriters and others that 
have become acquainted with the new 
policy in the last week or so and have 
bought it for their own account be- 
cause the premium was within their 
means, 


New Field of Prospects 


The casualty companies feel that they 
have a great new field of prospects to 
conquer at this stage with the new form 
and that is where the real sales en- 
thusiasm is going to be generated, it ap- 
pears. Unless, of course, the agents run 
with the ball and see in this a great 
premium producing possibility through 
the medium of attachment of the rider 
to the fire policy and should happen to 
get the fire companies head over heels 
into the burglary business sight unseen, 
so to say. 


More Than Bargained For 


As the work of devising new coverage 
went along, the casualty companies that 
because they had no fire policies to at- 
tach the new rider to. Hence it was de- 
cided that the burglary policy could be 
attached to a liability policy. At one 
juncture it was thought that the rider 
could be brought out as an addition to 
any kind of policy but this got ruled out 
when such fantastic suggestions as at- 
taching it to a life insurance policy or 
A. & H. contract came along. The 
rider that is to be attached to the lia- 
bility policy will differ somewhat in 
form from that for attachment to the 
fire policy and this is in the hands of 
the forms committee just now. 

Actually the coverage that is being 
provided by way of rider is more than 


Full Agenda 
Covered at George 
Carter Parley 


Agency spokesmen from 13 states at- 
tended the day-long meeting at the 
Union League Club at Chicago Tuesday 
for a discussion of matters of coverage 
rate forms, etc. with company and or- 
ganization ‘executives. This is the meet- 
ing that is sparked by George Carter, 
head of the Detroit Insurance Agency 
and Mr. Carter directed the discussion 
and kept it moving from one item to 
another on the agenda. E. A. Henne, 
chairman of the Subscribers Actuarial 
Committee, was scheduled to be the 
leading spokesman on the company side, 
but he was called to Fort Scott, Kan., 
by the death of his brother-in-law, Rob- 
ert McDowell, who, incidentally, was the 
father of Edward McDowell, Wiscon- 
sin state agent for Fidelity-Phoenix. 

Russell D. Hobbs, general manager 
of Western Actuarial Bureau, took Mr. 
Henne’s place as the spokesman on the 
company side. Also present from 
W. A. B. were Kent Parker and Harvey 
Snediker. Factory Insurance Assn. was 
represented by H. A. Grider, western 
manager, and E. H. Born, the manager, 
was on hand from Western Under- 
writers Assn. 

There was no central, dominating 
topic but a great many matters of sec- 
ondary importance were discussed in an 
harmonious and constructive vein. This 
meeting has come to be highly valued 
both by company and agency repre- 
sentatives and it has already developed 
a substantial tradition in the business in 
the west. 








the fire people bargained for when they 
first went to the bureau to ask for a 
dish with just a little soupcon of theft 
coverage. The rider is in the minimum 
amount of $500 but additional units of 
$500 can be provided and at a descend- 
ing premium rate. 

It will be up to each company to de- 
cide what to do about commissions but 
most of the companies say they intend 
to pay the same commission on the 
burglary rider as on the contract to 
which it is attached. That is, if it were 
attached to a fire policy, the burglary 
commission would be the same as that 
on a fire policy and if it were attached 
to a liability policy, it would be the 
same as the commission on the main 
cover there. 

Some of the fire offices are stewing 
about how and whether to underwrite 
this theft business — whether it should 
go through the casualty department if 
there is one in existence or if not wheth- 
er a casualty department should be set 
up to give this business the once over; 
whether an investigation should be 
made of the risk or whether it should be 
taken pretty much as it comes and let 
the law of averages take. care of the 
situation. 

Rates for the basic endorsement unit 
providing $500 coverage of theft from 
the premises and $125 theft away from 
the premises range (for private and two- 
family houses) from $6.50 in territory 5 
which embraces such regions as re- 
mainder of state in Kansas to $28 which 
is applicable in Kings county, New 
York. For apartments and flats the 
range for the same coverage is from a 
low of $8 to a high of $30. The cost 
for $1,000 of coverage A and $250 cover- 
age B is in the neighborhood of 50% 
again as much as for the $500 basic 
unit. Then for $1,500 coverage A there 
is added from $2 to $5 to the $1,000 
charge, an increase mainly of about $2 
for the next $500 of coverage; $1.50 or 
$2 to take the coverage up to $2,500 
and $1.50 or $2 to take it up to $3,000, 
and then for each additional $500 above 
that the rate increment ranges from $1 
to $3. 


Detroit Public 
Adjusters Band 
fo Curb Abuses 


Fight Combination of 
Adjuster and Contractor 
Operation 


A news release was made this week 
by Abraham Mackey of the Mackey 
Co., of Detroit, adjuster for the in- 
sured and president of Michigan Assn. 
of Public Adjusters, that was organized 
last March 12. This release refers to 
alleged abuses and especially to the ac- 
tivities of certain individuals that are 
operating at Detroit in the dual capac- 
ity of public adjuster and contractor. 
This, it is believed, is the same general 
situation that is exciting the company 
people to exercise unusual vigilance. 
There have been reports from Detroit 
for some time of the exceptionally ag- 
gressive activities of certain combination 
adjusters and contractors. It is said 
that they have cars equipped with two- 
way radio and intercept news of fires 
so that they are able to arrive on the 
scene sometimes ahead of the fire de- 
partment. They are able to tackle in- 
sured, especially the poor and unsophis- 
ticated at a time when they are subject 
to emotional strain and manage to tie 
them up to contracts that prevent them 
from receiving the full value of their 
insurance. 


Tells Purpose of Group 


Mr. Mackey’s release refers to the 
purposes for which the Michigan Assn, 
of Public Adjusters was formed and 
states that David Gross is vice-president 
and George Mehl is secretary. There 
are some nine purposes of the associa- 
tion stated in the articles such as to 
encourage harmonious relations between 
“licensed fire adjusters” and the public, 
keep members informed of develop- 
ments, promote better relations between 
members, to conduct educational activ- 
ities and to establish the organization 
“as the spokesman for the responsible 
licensed public adjusters as a central 
source of authentic information and ob- 
jective counsel regarding fire adjust- 
ment and service to the public.” 

The release stated that at its first meet- 
ing the association expressed official 
opposition to the ‘ ‘practice of some re- 
pair contractors who seek to operate in 
the capacity of both public adjusters and 
contractors.” 

Likewise, the release goes on to say, 
“there is information that some public 
adjusters act in the capacity of adjusters 
and contractors. Unlicensed solicitors 
are known to have been used also. 


Interception Is Mentioned 


“The short-wave frequency operated 
by the Detroit fire department is inter- 
cepted and within minutes after the 
fire alarm box is pulled, the harassed 
home owner is confronted by a solicitor 
who promises to obtain full recovery of 
the loss. This practice has been con- 
demned by responsible public authorities. 
It is also against the ethics of the 
Michigan Assn. of Public Adjusters.” 

The release goes on to state that li- 
censed public adjusters are bonded for 
the protection of the public and accord- 
ing to the regulations of the Michigan 
department they are not allowed to so- 
licit adjustment of fire losses between 
8 p.m. and 7 a.m. or on Sundays or 

(CONTINUED ON PAGE 18) 
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Propane Gas Loss 
Is $1,750,000, 
Total to Cover 


An insurance loss of $1,750,000, total 
to cover, is expected to result from 
the spectacular series of explosions and 
fires in the 80 acre storage tank farm 
of Warren Petroleum Corp. in the 
Newark, N.J., industrial meadows area. 
Coverage on the Warren interests, which 
have their headquarters in Tulsa, is 
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spreading to neighboring tanks contain- 
ing high octane gasoline. Only 11 per- 
sons were injured, one seriously. 


Cause Undetermined 


Municipal, state and federal units 
were investigating the explosions and 
fire though there was no indication as 
to initial cause. It was indicated that 
the propane tanks, according to regu- 
lations, were kept in separated groups 
of not more than five. One of the ad- 
joining concerns was Atlantic Oil Co. 
with tanks containing 1,500,000 gallons 
of high octane gasoline. The explosions 
carried some of the remains of tanks, 


of National Box & Lumber Co. in the 
same area of Newark. The insured loss 
is expected to run $150,000 with a fair 
size U. & O. loss. Insured carries 
$314,000 of U. & O. Only recently the 
company had taken out on binder an 
additional $200,000 of physical damage 
—_ The fire started in the shavings 
in. 

Also on Monday in the Newark area, 
at Port Reading, N. J., fire destroyed a 
900 foot pier belonging to the Reading 
Railroad, which is insured in Railroad 
Insurance Assn. In addition three ocean 
going coal barges and a creosote-filled 
warehouse were destroyed. This will be 
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sold to Automobile. The move will be 
made when Phoenix takes occupancy ot 
its new building on Woodland street. 
Within the next two or three years, it is 
expected, the new wing will be com- 
pleted to the Aetna Life home office on 
Farmington avenue and when that is 
done the Automobile and Standard or- 
ganization will move back to their pres- 
ent location. 


A.E.C. Seems to Be Getting 
Off to a Slow Start 


Although it is far too early 





to tell 


placed through the John G. Simmonds : hite hot dition. 50 yards, Forty 2 >ad loss although no estimate had what the eventual outcome will be, com- 
organization, in which a number of in- re ry e k Page a obil y oy haan od been made by midweek as to the prob- pany observers have the feeling that 
oe ee: weet : able dollar cost to the insurers. A 125 the new additional extended coverage 


surers participate. 
\ series of explosions between 1 and 


and two buses were burned, along with 


a diner, a tavern, a gasoline station, 


foot coal dumping tower collapsed. 
Adjustment Bureau is han- 


plan is not being seized upon with the 
greatest enthusiasm in the field. They 


} p.m, Saturday destroyed 70 of more $e : - 1a? General ‘ 
than 100 cylindrical steel tanks in the ss ying gna waged dling all three losses, and an oil loss ex- think that these endorsements are not 
Jarre 2 ini : iiligs es , rte 1 at i very cnhe i 
Warren farm, each containing 30,000 io dicated that the insured loss to prop- pert from its Tulsa office has arr _ t coming | through on a very substantial 

gallons of highly volatile propane gas erties other than that of the Warren Newark to handle the Warren adjust- proportion of the business. : 
Company people don’t know just how 


in liquid form under pressure. Cus- 
tomary distribution of the liquefied gas 
is in bottles for heating and cooking 
in rural areas not served by pipeline. 
Fires in the Warren area were allowed 
to burn themselves out and more than 
100 pieces of fire equipment and more 
than 400 firemen worked through the 
weekend to prevent the flames from 


Corp. would be minor. 

The gas is bottled under pressure of 
200 Ibs. to the square inch. Flames 
and smoke were visible for many miles 
and some of the explosions resembled 
atomic bomb explosions in appearance. 

Shortly after the Warren Petroleum 
Corp. fire was brought under control, 
fire gutted the planing and sawing mills 


ment. 





Hartford Moves Plotted 


The staffs of Automobile and Stand- 
ard Fire of Hartford early next year will 
move into the present home office build- 
ing of Phoenix of Hartford at Elm and 
Trinity streets. That building has been 








INSURANCE AND REINSURANCE 


World-Wide Facilities 


much to expect at the outset, but they 
do seem to recall that when the supple- 
mental contract which developed even- 
tually into extended coverage, was in- 
troduced it was almost instantaneously 
taken up in many sections of the c un- 
try although it took the first eastern 
hurricane to whet the easterners’ appe- 
tite for it. 

By comparison they think the A.E.C. 
is not making such a good showing; 
however, by the nature of things this 
may be a slower starter and still even- 
tually may get as deeply rooted as E.C. 
For one thing, the new program is be- 
ing introduced in the summer and 
agents may not be disposed to engage 
in promotional efforts at this time. 
Then, too, there are a certain number 
of agents that have their fingers crossed 
about the desirability of the coverage 
and in some states there is a certain 
amount of organized resistance to it, 


Telephone especially in places where the agents 
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a ductible and have the notion somehow 
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same thing for E.C. 





Collier’s Tells Story of 
the Hospital Inspections 


A three-page article, “Our Firetrap 
Hospitals,” in the July 14 edition of 
Collier’s reports on the results of the 
National Hospital Survey investigating 
hospital fire hazards. The survey was 


The PRIVATE Insurers Ltd., Copenhagen, Denmark. Fenix-Heimdall Insurance Company (Est. 1888) conducted by National Board with the 
(Est. 1786) Oresund Insurance Company (Est. 1890) cooperation of every recognized medical 

The COPENHAGEN MARINE Insurance Association, Iris Insurance Company ‘ (Est. 1914) and surgical group in the country. It 
Ltd., Copenhagen, Denmark. (Est. 1852) Atlantica Insurance Company (Est. 1916) marks the first complete hospital in- 


NEW DANISH Insurance Company of 1864, Ltd. 


Copenhagen, Denmark. 


(Reinsured 71.429% by The General Insurance Company 


(Est. 1864) 


HELVETIA, Limited, St. Gall, Switzerland) (Est. 1858) 


Reinsurance Company SALAMANDRA, 


Copenhagen, Denmark. 


Reinsurance Company ROSSIA, Ltd., 


Copenhagen, Denmark. 


(Est. 1918) 
(Est. 1918) 


LONDON and EDINBURGH Insurance Company, Ltd., 
London, England. 
Arendal Assurance Company, Limited, Arendal, Norway. 


RIVER THAMES Insurance Company, Ltd., 
London, England. 

RIVER CLYDE Insurance Company, Ltd., 
London, England. 


(Est. 1919) 
(Est. 1860) 


Swedish Reinsurance Company AEQUITAS, Ltd. 


RIVER SEVERN Insurance Company, Ltd., 


vestigation for fire hazards. 

Sparked by the Effingham, III. fire of 
1949, the survey has covered every hos- 
pital of 50 or more beds in all 48 states. 
Collier’s report on this vital survey 


highlights the salient points of a long ¢ 


needed investigation of hospital fire 


hazards. 
Shows Sad Conditions 


July 


Malmo, Sweden. (Est. 1944) 
AEQUITAS was founded and is owned by the following 
Swedish Companies: 


London, England. 
LONDON and EDINBURGH Insurance Company, Ltd., 
London, England 


According to the article, “Eighty-five 
percent of our general hospitals are not 


General Mutual Fire Insurance Company (Est. 1842) BRITISH COMMERCIAL Insurance Company, Ltd., fire retardant. Ninety-five percent lack 
Stockholm Marine Insurance Company (Est. 1867) London, England. (Est. 1908) fire drills or practiced evacuation plans; 
Agir Insurance Company (Est. 1872) LLOYD MAROCAIN d’Assurances 95% have open stairways or elevator 
Fylgia Insurance Company (Est. 1881) Companies AFRICAIN D’ASSURANCES shafts; 95% have defective wiring. At 


least 80% have inadequate automatic 
sprinkler protection; 95% have no emer- 
gency fire alarm systems or systems that 
fail to function properly, and at least 
75% have nothing approaching adequate 
self-inspection for hazards. At the time 
of inspection, the operating rooms were 


e 7 . 
Inquiries Invited 
not guarded against the dangers of static 


electricity in 90% of our hospitals; and 


LEO B. MENNER, Vice President in 70%, combustibles were improperly 


BOARD OF TRADE BUILDING - 141 W. JACKSON BLVD. - CHICAGO 4, ILLINOIS | “=! 


Final reports on hospitals other than 
e = 
Principal Offices 


general hospitals, the state and federal 
and special care institutions, such as 
NEW YORK 
HONG KONG 


convalescent homes and_ tuberculosis 
sanitariums, are not expected to change 
the picture. The National Board en- 
gineers expect these statistics on gen- 
eral hospitals to apply with but minor 
adjustments to all of the 7,500 hospitals 
in the United States that have 50 or 


more beds. 
XUM 


LONDON 
MONTREAL 


SYDNEY 
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Many agents are now discovering 


how well qualified the multiple line trained 


National of Hartford Group 
Fieldmen are to help in 
the development of their agencies 
these days. Why don‘t you? 
Find Out More About The 
National Of Hartford Group 


e-- and its Fieldmen. 
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Small Agent Has 
Kind Word for 
the Small Policy 


W. P. Bittner, local agent of Sandusky, 
O., writes: 


In reading your issue of June 28 we 
were much interested in the article re- 
garding the small policies and while I 
do not’ make it a custom to write to 
editors I feel that I have something to 
say about it which might give your 
writer a different slant. No doubt the 


articles were written on the basis of 
company information. 
I am an agent in a small city of 


30,000 and there are 40 agents here in 
the general business. I am just past 70 
and have put in 26 years in the business. 
With 40 agents and 30,000 people to 


draw business from the average agent 
would have about 750 if he got his share 
of customers. 

Being a small town as indicated the 
matter of friendship and acquaintance 
makes a lot of difference in getting busi- 
ness. The customer knowing perhaps 
several agents feels that he wants to 
favor his friends and so the business is 
divided among them. For instance last 
spring I had a loss reported of a small 
amount and found that my friend had 
four $2,500 policies all with extended 
coverage. That made a premium of but 
$15 each and it would have been $60 had 
only one agent had it all. The customer 
was in a business which likewise has 
small sales, he being a dry cleaner and 
he must cater to a large number of 
small people, there being five dry clean- 
ers in the city also. 

I realize that the total office work to 
handle four policies one in each com- 
pany office would total up more than 
handling one policy for the full amount 
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Nowhere is the efficiency of American production more 


evident than in its superb fire fighting equipment. Each 


year brings new and better methods of eliminating fire 
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insurance protection. 


With more than one hundred and forty-six years of 


experience in developing proper protection, Caledonian 
takes pride in the up-to-the-minute service that its 
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and that would be fine for the company 
but the agent must live too and so he has 
to work his friends for a share of their 
business. Rates being the same it does 
not bother him too much to have sev- 
eral policies and sometimes it makes it 
easier for him to pay as he can and 
generally does have different dates of 
expiration which makes it easier for him 
to pay. 

I have an idea—maybe I am wrong— 
that the agitation for installment paying 
is with the view of concentrating the 
business more closely into fewer hands. 

Of the 40 agents in this city the ma- 
jority of them transact only a volume of 
around $10,000 to $15,000 a year and 
makes a fair living out of it. I doubt 
if the state or government can limit the 
number of persons in the business ac- 
cording to their volume they are doing, 
for every man has a chance to earn a 
living. 

I think the small agents are in the 
great majority. In the large cities the 
matter of friendship or acquaintance 
does not make too much difference. 





Incompatibility Problem 
in Unearned Premium, 
Automatic Reinstatement 


Insurers are up against a difficult 
decision these days in dealing with 
losses under policies that include un- 
earned premium insurance and that are 
also embraced in the retroactive ap- 
plication of the automatic reinstate- 
ment privilege that has now been ex- 
tended more or less nationally. 

There are certain points of incom- 
patibility that are difficult to resolve. 
For instance, the automatic reinstate- 
ment is dependent upon the restoration 
of the values that were damaged or 
destroyed. If restoration say would re- 
quire six months under the automatic 
reinstatement provision the insured— 
who also had unearned premium insur- 
ance,—and who did not take advantage 
of the latter feature, would be paying 
for six months premium but he would 
have no coverage during that period. 

This is a question that has to be 
answered ina practical way and some 
of the companies are deciding to treat 
policies that carry the unearned pre- 
mium coverage as if the automatic re- 
instatement did not apply. That is, in 
the event of loss the unearned pre- 
mium is paid to the insured and the 
policy is reduced. Then after the restora- 
tion has been effected the insured can 
increase his cover for the balance of the 
term but he will not have been paying 
premium for the period of restoration 
during which he could not have re- 
covered in event of another loss. 


Detroiters Assail Salaried 
Men Retaining Commissions 


Bruce Chalmers, president of Detroit 
Assn. of Insurance Agents, has ad- 
dressed individual insurers enclosing a 
copy of a resolution adopted by the as- 
sociation condemning the practice of 
certain salaried company representatives 
writing insurance business either di- 
rectly or through agencies and retain- 
ing the commission or part of it. Mr. 
Chalmers asks each company to give 
him a statement of its policy in this 
connection, although he takes pains to 
emphasize that he is not pointing the 
finger at any particular institution. The 
resolution states that such a practice is 
inconsistent with the spirit and prin- 
ciples of the American agency system. 


Choose Hook President 


Leonard Hook, Royal-Liverpool, has 
been elected president of Western Can- 
ada Independent Underwriters Assn. 
Robert Rankin, Phoenix-Connecticut, is 
1st vice-president, and R. G. Boyd, 
Commercial Union, 2nd vice-president. 











Alfred D. Webb has been appointed 
manager in British Columbia for North- 
ern Assurance, succeeding W. G. Ger- 


| rard 


Note Claim 
Possibilities Under 
New Mutual Cover 


_T. L. Osborn, vice-president of Na- 
tional Retailers Mutual, writing in the 

“Mutual Review,” makes a comparison 
of the comprehensive dwelling endorse- 
ment which has been embraced by the 
mutual companies and is approved in 27 
states and the District of Columbia, 
with the additional extended coverage 
program of the stock companies. The 
rates for the mutual plan vary slightly 
by states but average about 10 cents as 
against the 4 cent rate of the stock com- 
pany plan. 

The mutual coverage which is desig- 
nated as C.D.E., Mr. Osborn states, in 
brief can be described as providing pro- 
tection against overflowing bath tubs, 
falling trees, wind-driven rain, boiler 
explosion (limited in Ohio) landslide 
or cave-in,. earthquake (except in the 
Pacific and mountain states) theft and 
dozens of other common causes of 
damage around the home not included 
in regular fire and E.C. 

C.D.E., he said, is an all-risks cov- 
erage subject to exclusions. Hence all 
of the hazards assumed cannot be listed 
accurately. He did set forth a list of 
claims considered possible under C.D.E. 
including vandalism and malicious mis- 
chief, earthquake, wind-driven rain, sand 
or dust, water from overflowing bath- 
room, or kitchen fixtures and sinks, 
water from burst or leaking water sup- 
ply pipes, water from burst or leak- 
ing heating systems, water from backing 
up of drains to sewers, water from lawn 
sprinklers entering open windows or 
doors, stains from leaking gutters or 
down spouts, from shrubbery or leaves 
of trees, landslide or cave-in, unusual 
settling of foundations due to washing 
out by rainstorm, damage from vehicles 
owned or operated by the insured or 
his family, smoke damage from faulty 
operation of cooking or heating units 
not connected to a chimney by a stove- 
pipe, breakage of glass from causes not 
covered under fire and E. C 


Other Possibilities Are Noted 


Also, cracks in plaster or structure 
from unusual causes not specifically 
enumerated and not excluded as from 


ordinary settling of foundations; elec- 
trical damage caused by artificially 
generated’ electricity; non - malicious 


acts of children; damage caused by 
household pets, scratching or marring, 
theft or dismantling of property, damage 
to the structure resulting from burglary 
to secure contents. 

Also acts of civil authority not ex- 
cluded by the war damage clause, rifle 
or pistol shots or other gunfire not con- 
nected with war risk, blasting damage 
which may not be covered under the 
explosion provision of E.C., damage to 
exterior paint or inside decorations from 
smoke other than from industrial or 
agricultural apparatus, loss resulting 
from such causes as interruption of elec- 
trical current with resultant shutting off 
of heat, falling trees or other objects not 
caused by windstorm, backing up of 
water in roof drain bacause of freezing 
or thawing, structural failure of the 
building except as a result of latent 
defects or infirmities, collapse due to 
snow load, water damage from casual 
sources, damage due to pressure from 
casual sources such as growing trees, 
damage by animals or birds, damage 
from escaping steam, damage from 
overheating due to faulty operations of 
heating equipment. 


Arndt Forum President 


Sigmund Arndt, vice-president of 
Finn, Smith & Medcraft, has succeeded 
Russell Channing, Crum & Forster, as 
president of Fire Underwriters Forum 
of San Francisco. 

Frank Klung, Glens Falls, is vice- 
president; Ernest Fournier, Sweet & 
Crawford, treasurer, and William Cox, 
Phoenix of Hartford, secretary. 
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New Mass. Fire Policy 
Compared with N.Y. Form 


By JAMES C. O‘CONNOR 


The new Massachusetts standard fire 
policy, made mandatory as of Jan. 1, 
1952, by a bill just recently enacted, is 
substantially similar to the 1943 New 
York standard form, now used, with 
minor variations, in 45 states. The new 
Massachusetts form differs from the 
present New York form mainly in the 
qualifications of actual cash value, can- 
cellation, mortgage interests and ap- 
praisal provisions and loss procedure. 
These provisions are practically the 
same as in the present Massachusetts 
form. 

The insuring clause is the same as in 
the 1943 form, but it omits, immediately 
after the expression “actual cash value 
of the property at the time of loss,” the 
restrictions in the New York form that 
recovery shall not exceed the cost of 
repair or replacement of the property 
within a reasonable time after loss and 
that there shall be no allowance for any 
increased cost of repair or reconstruc- 
tion because of any ordinance or law 
regulating construction or repair. The 
old Massachusetts form does not have 
these restrictions. It has been custom- 
ary in Massachusetts to attach what is 
known as a “disclaimer clause” to poli- 
cies on which an additional charge for 
demolition insurance has not been made. 
Presumably this practice will be con- 
tinued if the new form becomes man- 
datory. In other words, the Massachu- 
setts situation has been just the reverse 
of other states—the policy is endorsed 
to exclude demolition insurance instead 
of to provide it if needed and wanted. 


“Premises” Instead of “Building” 


The provision suspending insurance 
in case of vacancy or unoccupancy be- 
yond 60 days is the same as in the New 
York form, except that the Massachu- 
setts policy refers to “premises” in- 
stead of “building.” This is probably 
unimportant. The old Massachusetts 
policy provides it shall be void if the 
premises become vacant for more than 
30 days. 

The cancellation section, like that of 
the present Massachusetts policy, per- 
mits either the insured or the mort- 
gagee to cancel and, in case of cancella- 
tion by the company, calls for 10 days’ 
notice both to the insured and the mort- 
gagee. The New York form provides 
for five days’ notice to the insured and 
another provision calls for 10 days’ no- 
tice to a mortgagee. 

The mortgage provision, as in the old 
Massachusetts form, contains conditions 
incorporated in mortgage clauses in 
other states. It provides that protection 
as to a mortgage shall not be impaired 
by act or default of the insured or any 
person other than the mortgagee or his 
agent, that the mortgagee shall pay the 
additional premium necessitated by any 
increase of hazard on the part of the 
insured and that the insurance company 
shall be subrogated against the insured 
as to any payment made to a mortgagee 
and for which it is not liable to the 
mortgagor (insured). 


Loss Requirements Less Detailed 


Loss requirements are much less de- 
tailed than in the 1943 New York policy, 
calling for a statement in writing—not 
referred to as a proof of loss—to be 
given the insurance company “forth- 
with,” giving details of the loss, value 
of property, occupancy, etc., and giving 
the company the right to examine the 
insured’s books. The policy does not 
specifically give the company the right 
to take property at the agreed or ap- 
praised value, but does give it the other 
options to pay the loss in cash or to re- 
place, rebuild or repair, with abandon- 
ment by the insured prohibited. 

The appraisal clause refers to “refer- 
ees” instead of “appraisers” and states 
that a dispute over the amount of loss 





shall be referred to “three disinterested 
men.” The policy does not authorize ap- 
praisal in case of dispute over the value 
of property—in addition to dispute over 
the amount of loss—and does not pro- 
vide for selection of a third referee in 
case those appointed by the company 


and by the insured cannot agree upon 
him. 

Major changes over the old policy are 
the elimination of a number of prohibi- 
tions of keeping explosive and inflam- 
mable substances, other insurance, night 
operation, etc., which were commonly 
waived in form provisions. 


Nev. OK’s Installment Plan 
Commissioner Hammel of Nevada has 

approved the installment premium plan 

with the stipulation that the policy is 





not to be considered as a true term con- 
tract but rather as a one-year policy 
with right to renew at a reduced pre- 
mium and that the premium is not to 
be set up for the entire term as a lia- 
bility and the installments due entered 
as an asset at the time of issuance of 
the policy. 





Kankakee County, Ill, Assn. of In- 
surance Agents will hold its annual 
field day Sept. 5 at Kankakee Country 
Club. This will be an all-day affair 
winding up with a dinner. 





The physical disability resulting from an acci- 
dent can be minimized if finances aren’t also 
crippled. Loss of earnings, plus medical and 
hospital expenses, may be more serious than 
the injury. For a few cents a day this threat can 


be averted by FIREMAN’S 


EQUITY ACCIDENT POLICY. The policy 
provides maximum income protection at mini- 
mum cost. To it can be added optional coverages 
providing blanket medical expense; hospital, 
nurse and surgical; partial disability and double 


indemnity. Every wage-earner 


FIRE + AUTOMOBILE + MARINE + CASUALTY + SURET 


Head Office: 401 California Street, San Francisco 20, California 


Departmental Offices: New York * Chicago * Boston 
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is a prospect. 


Advertising Department, Fireman’s Fund Group 

401 California Street, San Francisco 20, California 
Without obligation, please send me the July issue of 
FIREMAN’S FUND IDEA INDEX. 





The sales appeal of a BASIC EQUITY ACCI- 
DENT POLICY with a BASIC HEALTH 
POLICY as companion coverage is discussed in 
the July issue of FIREMAN’S FUND IDEA 
INDEX. A monthly mailing to all of our pro- 
ducers, the IDEA INDEX has been so success- 
ful in boosting their business that we are now 
making it available to any agent or broker, 
regardless of whether or not you do business 
with us. Mail the coupon today and see for 
yourself how the FIREMAN’S FUND IDEA 
INDEX service will increase your business. 
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The Neversink Cork Jacket, using granulated cork compressed under 
pressure, was the first cork life preserver approved by the Steamboat 
Inspection Service of the United States. Invented in 1872, the Never- 
sink Cork Jacket was credited with saving 287 lives when the S. S. San 
Francisco was wrecked in the Pacific in 1877. 


A life preserver is like proper insurance coverage—nice to have around 
when disaster strikes. 


Everyone needs proper protection against all possibilities. Policies from 
the Saint Paul Companies give your assureds the complete comprehen- 
sive or individual coverage required to fit their needs. 


Members, American Foreign Insurance Association, 
offering world-wide insurance facilities. 


PAUL FIRE and MARINE INSURANCE COMPANY 
MERCURY INSURANCE COMPANY 
ST. PAUL-MERCURY INDEMNITY COMPANY 


First chartered almost a century ago 


EASTERN DEPT. HOME OFFICE PACIFIC DEPT. 
75 Maiden Lane 111 W. Fifth St. Mills Building 
New York 38, N.Y. St. Paul 2, Minn. San Francisco, 4 
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Auto Repair Costs Are 
Taking Ominous Course 


A memorandum that is attracting considerable attention is that which American 
Automobile has prepared on the trend in automobile repair costs and its effect on 
collision rates particularly. This was given some circulation at the recent convention 


of N.A.L.C. at Swampscott. 


It states that American Auto’s average collision claim cost in the first quarter of 


1950 was $184.80 and for the first quarter 
increases in labor charges, parts, materials, 
accessories and equipment, and the rate of 
increase is accelerating. 

The labor rate for automobile repairs 
now ranges from $3.50 to about $5 or 
$5.50 per hour in special shops and 
American Auto has been advised ot 
labor rate increases of 50 cents to $1 an 
hour pretty generally during the last 
six to nine months. In the larger cities 


the labor rate averages about $4 an 
hour. ‘ 
Repair invoices now commonly in- 


clude labor charges for installation of 
batteries, tires, etc. where such items are 
bought and included in the invoice. 


Price of Parts 


Increases in price of parts have 
ranged from 15 to 25% and the overall 
average increase in the invoices amounts 
to about 20%. Since the middle of 1950, 
American Auto’s: garage discount al- 
lowances have dropped about 50% and 
that trend continues even more rapidly 
today. . 

Retail prices of tires as they appear 
on the bills show an increase of about 
50%. Automobile glass and labor for 
installation have gone up 20% since the 
middle of last year. Paint jobs that 
used to run $65 to $85, today commence 
at $85 for an enamel job. Lacquer jobs 
run $125 to $150 and there have been 
a few jobs billed at $175 to $225. 

Upholstery material has gone up 30% 
wholesale in the past year. Labor has 
also gone up. Seat covers have gone 
up 50 to 150%. A complete upholstery 
job in a medium class car runs $600 to 


$700. The average overall increase in 
such accessories as_ radios, heaters, 
bumper guards, etc. is about 50%. 


Minor towing jobs that formerly ran $2 
to $5 now run $5 to $10. Salvage is 
bringing appreciably less than a year 
ago. Parts shortages are becoming acute. 
When a replacement part is not avail- 
able it is usually necessary to repair the 
old one or to fabricate a new one. 
Parts that are available may be at some 
distant point, and at best there is loss 
of discount. 


Automatic Transmission 


The automatic transmission is far 
more vulnerable to damage than the 
conventional transmission. Also auto- 
matic transmissions are chargeable with 
an increased frequency of certain types 
of accidents that involve greater dam- 
age. With these transmissions the en- 
gine does not have a braking effect when 
the accelerator is released. The car free- 
wheels when this happens. Brakes have 
to be relied upon entirely. Hence there 
is an increase in roll-overs and upsets 
involving automatic transmission cars. 
There is added cost in towing an auto- 
matic transmission car. If the tower 
does not disconnect the drive-shaft and 
does not lift the rear end, the transmis- 
sion is damaged in the course of the 
towing. 

Bent glass windshields cost $60 to $65 
plus $25 labor against $15 and $3 to 
$5 for flat glass. 

_The practice of undercoating automo- 
biles necessitates using extra labor in 
removing the undercoating from a 
fender before it can be straightened or 
repaired. Lamps in the new bumper 
guards increase labor costs. New ar- 
rangements of instruments and acces- 
sories around the dash panel require 
removal of equipment and other labor 
operations in order to make repairs. 
Automatic window lifts cause extra ex- 
pense. 

A year ago collision claim repair bills 
were divided about 50-50 between labor 
and material. Today the parts ana 
material run about 60% and labor 40%. 
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The costs are not yet stabilized but 


continue to turn upward. 
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25-Year Span 
of Bank Thefts 
Total $160,000 


London Lloyds, through Scarborough 
& Co. of Chicago, has the blanket bond 
of the Carbondale National Bank at 
Carbondale, IIl., whose vice-president 
and cashier allegedly had stolen some 
$160,000 from the bank. W. J. Otteson 
is the bank official involved. Although 
the amount of the bond was less than 
the probable amount of the defalcations, 
Otteson has turned over all of his per- 
sonal assets including his home, life in- 
surance, stocks and bonds so there will 
be no loss to the bank and F.D.I.C. will 
not be required to give an assist. 

Otteson is 48 years old. He was 
quoted as saying he had been converting 
bank funds to his own use for 25 years, 
having started soon after he went to 
work there. He was confronted with the 
charges upon his return from a Florida 
vacation. He had been Carbondale city 
treasurer for 15 years until last spring, 
and was president for seven years of 
Carbondale community high school, and 
a director of Carbondale Building, Loan 
& Homestead Assn. He was a former 
exalted ruler of the Carbondale Elks. 
He was second in command at the 
bank, to the president. 

The warrant for Otteson’s arrest 
charged falsification of bank reports to 
the U. S. controller of currency last 
April, specifically that Otteson listed the 
assets at $164,000 in excess of their 
true value. 


R. F. Steinke Enters Sales 
Aid Field in Indiana 

INDIANAPOLIS — Pictorial Pub- 
lishers, which has been engaged in the 
visual life insurance sales aid field, is 
entering the fire and casualty line with 
Robert F. Steinke as editor and man- 
ager of the new department. He will 
develop color advertising material and 
visual selling aids for producers and 
companies. 

For five years, Mr. Steinke was assist- 





ant editor of the Fire, Casualty & 
Surety Bulletins of THE NATIONAL 
UNDERWRITER at Cincinnati. He also 


taught insurance courses at the evening 
college of University of Cincinnati, Pre- 
viously for 10 years he was with Con- 
tinental Casualty at Chicago, mainly in 
the surety department. 





Claims Canadian Agents 


Now Mere Order-Takers 


TORONTO—tThe fire and casualty 
companies “are trying to make order- 
takers out of us, relegating us to the 
master-and-servant status.” .This state- 
ment was made here by Charles 
D’Auteuil, executive vice-president of 
Canadian Federation of Insurance 
Agents, who has been endeavoring to 
interest Ontario agents in affiliating 
bodily with C.F.I.A. Mr. D’Auteuil 
also is manager of Quebec Insurance 
Brokers Assn. and secretary of Quebec 
insurance advisory board. 

He pointed out that in British Colum- 
bia all licenses for agents are issued 
under the supervision of the agents’ 
association. “It would be much better 
for us to do the job of licensing, too, 
rather than let the government do it. 
The government does not understand 
your problems like you do,” he said. 

Another point stressed by Mr. 
D’Auteuil is that C.F.I.A. is anxious 
to establish a uniform commission sys- 
tem based on services rendered which 
would replace the present system of 
paying flat rates to all agents. He says 
the only way to protest effectively 
against rulings of the Dominion Board 
is to have a Dominion-wide group of 
agents strong enough to make that or- 
ganization sit up and listen. 


A.L.U.-Firemen’s in B.W.L 


American International Underwriters 
has entered Firemen’s in Jamaica, 





B. W. I. Harry Edmondson has been 
appointed agent at Kingston. Under 
entry provisions, Firemen’s can write 
fire, marine, casualty and automobile in- 
surance on the island. 


Small Plant Safety Drive 


A nation-wide safety program de- 
signed to eliminate 600,000 occupational 
injuries a year in small plants was 
launched at National Safety Council’s 
industrial conference at Detroit. A full- 
time safety egineer will be appointed 
to develop the program. 











The drive is backed by National 
Assn. of Mutual Casualty Companies, 
which presented a $12,500 grant to the 
council to start the campaign. W. Dean 
Keefer, Lumbermens Mutual Casualty, 
chairman of the association’s engineer- 
ing committee, reported to the council 
that most of the nation’s small business 
organizations are lagging far behind 
larger companies in effective safety 
programs. He said that installing and 
operating an effective safety program 
in small plants need not be expensive. 
“Substantial reductions in compensa- 
tion insurance costs have been developed 


| N 


for many small companies through plant 


safety programs,” he added. “Accident 
frequencies have been curtailed, with 
the result that production has _in- 
creased.” 


Court Upholds Assessment 


LOS ANGELES — Superior Judge 
Ashburn has sustained the conservation 
and liquidation division of the California 
department in the appeal of California 
Highway Exchange from an_ order 
authorizing the levying of $72,000 assess- 
ment against the exchange and $28,000 
against other assessees. 
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....and has been for the Royal 
Insurance Company, Ltd. since 1877 when it 
installed what is believed to be the first tele- 
phone in the insurance district of New York 
City. Even in those early days the “Royal” 
was “on its toes” in recognizing and utilizing 
new methods to improve its services to its 
representatives and insureds. 

Just as with the telephone, the 
Royal Insurance Company, Ltd.—which this 


year is celebrating its 100th year in the United 
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ROYAL 


States—has demonstrated the practicability of 
many changes and innovations which have 
helped and are helping to smoothly gear the 
insurance business to modern methods and 


progressive development. 
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He was the hard working type—all successful agents are. But having 
all the answers wasn’t enough. Sales that he should have made kept 
slipping through his fingers. Little annoyances, delays, complications and 
red tape kept costing him customers. 


Pearl American believes that even the highly improbable agent who is 
100% informed on all the precedents, trends, statistics, rules, rulings and 
rates cannot possibly operate at full efficiency without the benefit of 
company teamwork. Adaptability, promptness, extra effort, fast service 
by home office and fieldmen increase the commissions even of agents 
who know all the answers. Why not join the army of agents through- 
out the country who agree with us? 


EARL ( ERICAN 


PEARL ASSURANCE COMPANY, LTD. 
EUREKA SECURITY FIRE & MARINE INSURANCE CO. 
MONARCH FIRE INSURANCE COMPANY 


HOME OFFICE: 19 RECTOR ST., NEW YORK 6, N. Y. 


CLEVELAND, 320 Bulkley Bldg. NEW YORK, 85 John Street 
PHILADELPHIA, 436 Walnut Street CINCINNATI, 1423-24 Carew Tower 
SAN FRANCISCO, 369 Pine Street CHICAGO, 175 W. Jackson Blvd. 
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Canadian Adjustment Unit 
Elects Bethune President 


Norman G. Bethune, Home, was 
elected president of Underwriters Ad- 
justment Bureau of Canada to succeed 
Alfred Campbell, North British, at the 
first annual meeting at Montreal. In 
his report, Mr. Campbell said that the 
Montreal office since its formation six 
months ago has been successful enough 
to warrant opening a branch at Toronto 
in the near future. 

Mr. Campbell was elected first vice- 
president, and J. H. Harvey, Great 
American, was named second vice- presi- 
dent. The executive committee consists 
of the officers and S. M. Elliott, Phoenix 
of Hartford; R. H. Leckey, Aetna Fire; 
O. W. Dettmers, Willis-Faber & Co. 
C. N. Turner is manager and F. M. 
Gray is secretary-treasurer. 

Mr. Campbell suggested in his report 
that companies who have held back sup- 
port take a second look at the ques- 
tion of membership, “and in the interest 
of the business as a whole, we would 
welcome their added assistance as an 
important contribution.” 

“Some misguided field men,” Mr. 
Campbell added, “have thoughtlessly 
tried to capitalize on the competitive 
features of the situation as between the 
bureau and independent adjusters by 
their interpretation of the respective 
merits of the services of each to the 
assured and agent.” He asked the com- 
pany managements to prevent repeti- 
tions of this. ; 





Firemen’s Names Brownlee 
Ass't Secretary in S. W. 


J. R. Brownlee, special agent at San 
Antonio for Firemen’s, has been ap- 
pointed assistant secretary in charge of 
production in the southwestern depart- 
ment at Dallas. 

Mr. Brownlee has been with the com- 
pany since 1937, serving at Dallas until 
1945 when he was named special agent 
at Austin. He was transferred to San 
Antonio in 1948. 

His successor at San Antonio is 
Henry P. Boardman, who has been spe- 


cial agent at Shreveport, La., for five 
years, 
R. L. Banks Cooperate 

‘Rhode Island Bankers Assn. has 


given approval to the idea of banks ac- 
cepting policies with the standard mort- 
gagee clause rather than insisting on 
their own specially designed clauses. 
This is important as paving the way for 
use of the “one-write” policies with the 
mortgagee clause printed in them. Ap- 
proval of the banking group was se- 
cured by a,committee of Rhode Island 
Assn. of Insurance Agents consisting of 
Fred C. Clarke of Jamestown and Theo- 
dore J. Mannix of Providence. Both 
the savings banks and commercial banks 
have agreed to accept the uniform pro- 
vision. 


Plan Seattle C.P.C.U. Class 


The University of Washington is or- 
ganizing at Seattle a_class to prepare 
for part I of the C.P.C.U. examinations. 
Registration will take place Sept. 17. 
A screening examination will be given 
to students who have not earned a cer- 
tificate of completion for the N.A.I.A. 
standard course or the course of Mutual 
Insurance Institute of Chicago. 

The class will run for 35 weeks, be- 
ginning Sept. 24. 


Lyle Names Russell at Yuma 


Stanley S. Russell has been named 
manager at Yuma, Ariz., for Lyle Ad- 
justment Co., succeeding J. C. Elmore, 
who has resigned. Mr. Russell was for- 
merly with General Adjustment Bureau, 
and more recently with Rosenbush 
Claim Service of New Orleans. 


Fete Pierce County Class 


The educational program of Pierce 
County (Wash.) Assn. of Insurance 


Agents was climaxed at a dinner honor- 
ing students completing the course. 

J. W. Reynolds, president of United 
Pacific, discussed some of the serious 
underwriting and claims problems cur- 
rently confronting the casualty com- 
panies. 





Andrews to Kendall Agency 


Haven W. Andrews, former manager 
of the Providence Washington Boston 
service office and more recently man- 
ager of the home office field control 
department, has become associated with 
the Frank L. Kendall agency, 
Rochester, N. H. He is a naval academy 
graduate and served overseas during the 
war. 

He formerly traveled eastern Massa- 
chusetts and Rhode Island for Scottish 
Union and _ since 1946 represented 
Providence Washington as special 
agent, and also manager of its Boston 
service office. 
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BOOK VALUES 
NOT INSURABLE 
VALUES 


"ons depend on book values 
for insurance is dangerous. 
Current values established 
by appraisal furnish the 
proper basis for coverage, 
re-rating, and proof of loss. 


The AMERICAN 


APPRAISAL 
Company 
Over Fifty Years of Service 
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Bought and Sold 


Write, wire or phone us regard- 
ing either the purchase or sale 
for CASH of 100% or control- 
ling interest in life companies 
or other insurance lines. 


All negotiations personal and 
confidential. 


BRINS SOR 
—f sociales 
BRokers of iNSurance ORganizations 


Ross J. Ream M. M. Walker 


1102 Waldheim Building 
Kansas City 6E, Missouri 
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Public Adjuster’s Attempted Fraud 
Kills Insured’s Right to Recover 


Judgment has been ordered for the insurers by the Massachusetts supreme judi- 
cial court in a case in which a public adjuster had attempted fraud in knowingly 
exaggerating the sound value of the actual cost of labor and materials, and in 
making a false bill prepared upon a genuine bill head. The court found that this 
constituted attempted fraud of an agent acting in the scope of his employment 
and was binding upon the principal or the insured. The case was Bockser vs. Dor- 


chester Mutual Fire, et al. 

The insured was in the wholesale 
plumbing and heating and oil burner 
supply business. His store at Lynn, 
Mass., suffered a fire loss Feb. 12, 1947. 
Verdicts were given for the insured and 
the appeal was on the denial of the mo- 
tions of the insurers for directed ver- 
dicts. 

The pertinent section of the Massa- 
chusetts standard policy provides that 
the insurance “shall be void . . . if the 
insured shall make any attempt to de- 
fraud the company either before or 
after the loss. .. .” 

The insurers did not contend that the 
insured personally had attempted any 
fraud, for the jury could have found to 
the contrary on the evidence, the higher 
court stated. 


Public Adjuster Now Dead 


Shalek, the public adjuster involved, 
died before the trial. Shalek was hired 
the day after the fire at the suggestion 
of the agent of the insurers. Shalek told 
Bockser he could handle the loss on a 
percentage basis and would take care of 
all details. Bockser said he did every- 
thing as Shalek said and that he gave 
Shalek no instructions. He left the 
whole course of the adjustment to Sha- 
lek. Bockser priced the stock inventory 
and totaled the amount and Shalek had 
nothing to do with that. 

The alleged fraud concerned two bills 
for improvements presented by Shalek 
to the representative of the insurers. 
There was a receipted bill of a carpenter 
and builder for $17,519.90 for work done 
for Bockser in December, 1944, which 
the insurers contended had been in- 
creased from $5,200. Then there were 
bills of an electrician totaling $2,498 for 
labor and materials furnished Bockser 
in 1943 which the insurers contended 
had been marked up from $400. Bockser 
testified he didn’t know that these state- 
ments had been filed by Shalek until he 
attended a hearing at the Lynn fire de- 
partment; that he never saw these bills 
before they were filed and that he first 
learned about them at the inquest; that 
he had called the carpenter whose bills 
had been involved; that he introduced 
the carpenter to Shalek saying he want- 
ed an estimate on putting the store back 
in shape; that he asked the carpenter if 
he had any duplicate bills and the car- 
penter replied in the negative; that he 
could not find the carpenter’s original 
bills and that he didn’t ask the carpenter 
to bring any blank bill heads; that he 
never knew that Shalek told the car- 
penter to build up the bill from less 
than $6,000 to more than $17,000; that 
he never paid the carpenter $14,004 to 
make 4,446 bins as shown on the bill 
and that the carpenter never made any 
such bins and never submitted a bill for 
$17,519, that he never paid any such 
amount. 

Bockser also testified that at Shalek’s 
request he got the electrician to come 
to the store; that he did not ask the 
electrician to bring a blank bill head, 
and that he did not know whether he 
= present when they were first to- 
gether. 


Attempt to Defraud 


All of this shows as a matter of law 
an attempt to defraud by the insured’s 
adjuster, the court said. The precise 
question is whether an agent’s attempt 
to defraud which was wholly unsuccess- 
ful should be treated the same as simi- 
lar conduct on the part of the principal 
and should result in forfeiture of the 
Principal’s rights under the policies. The 


court said the majority view is that the | 


attempted fraud of the agent acting in 


the scope of his employment binds the | 


érincipal. 
Any other result would tend to cir- 








cumvent the public policy which calls 
for the enforcement of the clause of the 
Massachusetts standard policy that was 
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involved. All that would be necessary 
is a complete delegation by the insured 
of the responsibility for the adjustment 
of the loss to a third party whose acts 
might be disavowed at the option of the 
insured to escape the consequences. 
And in the absence of detection the gain 
would accrue to the insured. 

The other insurance companies on 
the line were Anchor, Continen- 
tal, Netherlands, Caledonian-American, 
Glens Falls, Hanover, Seaboard, F. & 
M., Home F. & M., Massachusetts F. 
& M., State of Pa., National Liberty, 
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Rochester American, Granite State and 
American Union, 


Titles Are Shortened 


The titles of two more Loyalty group 
companies have now been changed. 
Girard Fire & Marine becomes Girard 
Ins. Co., and National-Ben Franklin 
Fire is now National-Ben Franklin Ins. 
Co. Previous changes reduced the title 
of Milwaukee Mechanics to Milwaukee 
Ins. Co., and Commercial Casualty to 
Commercial Ins. Co. 
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Each month we're telling hundreds 
of thousands of businessmen, manu- 
facturers, exporters, importers, 
shippers, freight forwarders, and 
bankers to contact you for sound 
ocean cargo insurance—?hrough the 
Marine Office of America. 
This advertisement is currently 
appearing in: 
@ FORTUNE 
@ BUSINESS WEEK 
@ NEWSWEEK 


@ DUN’S REVIEW 




















Through the leading Yachting and 
Motor Boating publications listed 
below we are alerting your market 
regularly to the need for adequate 
and sound Yacht Insurance—paving 
the way for your call. 


This advertisement appears in: 

@ MOTOR BOAT 

@ MOTOR BOATING 
@ RUDDER 

@ SEA—WESTERN 

YACHTING AND BOATING 
@ YACHTING 
@ THE CHESAPEAKE SKIPPER 
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National Health 
Scene Gets 3-Way 


Clarification 
W ASHINGTON—The national health 


scene recently was sharpened by: } 
1. President Truman’s statement 1n- 
dicating he might accept a compromise 


in lieu of “% all-out national com- 
pulsory health insurance program he 
has coiaielier urged. 


2. Announcement by Federal Secur- 
ity Administrator Ewing of his recom- 
mendation to the President of legisla- 
tion to provide hospitalization insurance 
up to 60 days a year for persons 65 and 
older and survivors and dependents of 
deceased persons, OASI-insured. 

3. Release of Part I of the Senate 
labor and welfare committee’s report on 
voluntary health insurance plans. 

The President indicated he would 
settle for something “almost as good” 
as compulsory health insurance. His 
suggestion was made in a speech at the 
corner-stone laying of the Public Health 
Service’s new clinical center building 
at Bethesda, Md. The President said: 
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“Finally, we have the problem of 
meeting the cost of medical care. The 
research discoveries which will be made 
at this clinical center and elsewhere 
must not be confined to a chosen few, 
simply because the rest of us cannot 
afford to use them. 


Private Plans Inadequate 


“At the present time, most people 
find it very difficult to pay for medical 
care. I have been very glad to see the 
growth of the many private health in- 
surance plans over the last several 
years. But the plain fact is that they 
do not meet the problem. They are 
not reaching the overwhelming majority 
of low and middle income families. 

“Less than four million Americans 
have reasonably complete medical care 
insurance, and 75 million have no health 
insurance at all. Skyrocketing medical 
costs are pushing millions of Americans 
into the medically indigent class. 

Since 1945, I have been proposing to 
meet this problem by national health 
insurance. This proposal has generated 
a great deal of controversy. I still be- 
lieve it is sound, and that the nation 
would be greatly strengthened by its 
adoption. 

“IT want to however, 


make it clear, 
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* From a letter to us written by a Gulf Agent 
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Steady Growth Since 1897 


Dependable protection, substantial mutual dividends, and friendly 
agency service by outstanding mutual agents. 





INDIANA LUMBERMENS 
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that I am not clinging to any particular in an accident in New York, where prop- 


plan. What I want is a good workable 
plan that will enable all Americans to 
pay for the medical care they need. And 
I will say here and now that if the 
people who have been blocking health 
insurance for five years will come up 
with a better proposal—or even one 
that is almost as good—I’ll go along 
with them. I want to get the job done, 
and I am not concerned in the slightest 
with pride of authorship. 


“But I am concerned with results. 
Medical care is for the people and not 
just for the doctors. Our objective 


must be to make the best modern medi- 
cal care available to more and more 
people. I intend to keep right on work- 
ing for that.” 

Ewing estimated cost of his hospital- 
ization program at $200 million for the 
first year—1953—-when it would cover 
about seven million people, and said 
that cost could be paid out of present 
social security payroll deductions, a 
are scheduled to increase to 64% i 
1970. States would administer the Bon 
pitalization program. 

Ewing released a 10-page “back- 
ground statement” on OASI hospital- 
ization insurance. 

Part I of the Senate health committee 
report covers more than 100 pages, a 


summary of which was released some 
time ago by Senator Lehman, New 
York. 


Part 2 of the report will include ap- 
pendixes to the committee’s staff report 
on voluntary health plans;-Part 3 will 
deal with government activities in the 
field of health services. 





Butane Hazard Reviewed 


The greatest fire hazard in the petrol- 
eum industry is the transportation of 
gasoline and liquid petroleum gas, such 
as butane and propane, because it is a 
serious problem for every community, 
Fire Chief George R. McAlpine of Ok- 
lahoma City told Missouri Valley Assn. 
of Fire Chiefs at its meeting at St. 
Louis. 

Chief McAlpine said each motor truck 
transporting these fuels is a potential 
fire hazard. He said that cities are meet- 
ing this problem in many ways, includ- 
ing the enactment of city ordinances 
that restrict the routing and equipment. 
Most trucks carrying gasoline and pe- 
troleum gases are routed around cities 
except, of course, where they must make 
local deliveries. 

He suggested three protective mea- 
sures: (1) There should be no smoking 
by handlers of these fuels (2) The 
trucks should not be parked in a city 
except when unloading, and (3) men un- 
loading these fuels should use the great- 
est care. 

Warren Y. Kimball, editor of Firemen 
Magazine, Boston, urged the fire chiefs 
to participate more in the work of Na- 
tional Fire Protection Assn., which 
draws up codes and standards for vari- 
ous cities. He said that fire chiefs 
should serve on the technical commit- 
tees that draw up the standards and 
codes. 





Valrance to Field Post 


George A. Valrance has been ap- 
pointed special agent at Detroit for 
American Surety. He joined the group 
in 1950 as a casualty underwriter trainee 
one graduation from Albion Col- 
ege. 


OKs Defense Rating Plan 


The Texas department has approved 
the national defense projects rating plan. 
The plan is effective July 2 but may 
be endorsed to prior policies on approval 
of the department. 





Warns N. J. Motorists 


Martin J. Ferber, motor vehicle direc- 
tor of New Jersey, has warned New 
Jersey motorists who operate vehicles 
in New York state that the 10/20/5 re- 
quirements for auto financial responsi- 
bility in New York, effective July 1, 
affect them directly. 

If a New Jersey operator is involved 


erty damage exceeds $50 or there is per- 
sonal injury, regardless of fault the op- 
erator or owner or both are required 
to file sufficient security to satisfy any 
judgment which might result from the 
accident. 


Marine Underwriters Corp., a subsidi- 
ary of Ploeser-Watts & Co., Clayton, 
Mo., general agency, has taken a 99-year 
lease on property just north of the build- 
ing it is completing there as the site for 
a future addition to the new office 
building. 
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WHERE TO PLACE 
YOUR BUSINESS 


A guide or directory of responsible and 

adequately equipped local agents. These 

offices have nation-wide facilities for hen- 
dling your out-of-state business. 
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CRITCHELL - MILLER 
INSURANCE AGENCY 


Established 1898 
Insurance Exchange Building 
CHICAGO 








FRED. S. JAMES & Co. 


Sinee INSURANCE 1872 
One North La Salle Street 
CHicaco 


FI 6-3000 


New York San Francisce 








Moore, Case, Lyman & Hubbard 
General Agents 
175 W. JACKSON BLVD. 
CHICAGO 
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ROLLINS BURDICK HUNTER CO. 
231 S. LaSalle St. 


Chicago 
Telephone: ANdover 3-5000 


New York Seattle 
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Detroit Insurance Agency 


G. W. Carter, Pres. 
H. L. Newman, Vice-Pres. 
Louis J. Lopper, Sec.-Treas. 


Fisher Bldg. Detroit, Mich. 





WISCONSIN 





Chris Schroeder & Son, Inc. 
£10 E. Michigan St. MILWAUKEB 
Engineering Services—AH Lines 


The largest insurance agency in the 
State of Wisconsin 
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You Have Sean Time to 
Sell Miscellaneous Lines 


Summer is the season that is fre- 
quently notably slow in production of 
large premium lines and also the time 
when the producer has the opportunity 
to try selling the various “miscel- 
laneous” lines as builders of premium. 

A logical place for you to start get- 
ting a share of this additional business 
is in the accident and health field, be- 
cause with the summer months there are 
additional hazards from travel and out- 
door activity. 

Summer is a good season for you to 
do some looking around in your own 
neighborhood, which perhaps has been 
neglected while you drill daily down to 
the Loop or to the center of your home 


rown. There are many small businesses | 
Jewelers, | 


out in the neighborhoods: 
butchers, florists, and shops and stores 
of all sorts which should be covered 


with storekeeper’s liability insurance. | 


This coverage is especially designed for 


each classification and provides, in its’ 
standard form, premises liability, prod-— 
ucts liability, contractual liability, pro- © — 

tective liability, medical payments and | ~ 


other coverages. 


Summer is the time when people pay 


more attention to their hobbies. It is 
also the time of opportunity for you 
the producer, to push hobby floaters to 
cover any kind of hobby or sports equip- 





ment from mishap. The hobbyist can } 


have insured his prize possessions, in- 


cluding musical instruments, golf, fishing © 
and hunting equipment, outboard motors / 
and boats and other sporting equipment, © 


cameras, stamp and coin collections, 
etc. There isn’t one of these items which 
is not constantly exposed to loss. 


Get in Touch With the Furriers 


_ Summer is opportunity time for estab- 
lishing relations with jewelers and fur- 


riers in the neighborhood to suggest to | 


them that their customers place cover- 
age on their jewelry and furs with you 
as the agent. Many present clients are 
not aware of how cheaply and thor- 
oughly protection can be provided for 
jewelry and fur losses. 


Almost every merchant in the com- ; 
munity is a prospect for the storekeep- = 


er’s burglary and robbery coverage. The 
necessity for residence and outside theft 


policies is apparent and the office | 
burglary and robbery policies can find © 
a ready market in small towns. Most | 


everyone is aware these days of the 


increase in the number of burglary and | 


theft losses. 


Of course fidelity bonds for every | 


type and size of business are city pro- 
ducers and fiduciary and court bonds 
are quite necessary. Chances are that 
your insureds do not know that you are 
qualified to handle fiduciary and court 
bond requirements. Once an agent gets 
known for being set up to handle such 


W.U.A. Sending Agents 
New Policy Form Story 


_ Western Underwriters Assn. is send- 
ing to all agents representing W.U.A. 
companies an explanation of the new 
style ‘“‘one-write” fire policy. The eight- 
page pamphlet is being mailed by the 
state field clubs. 

_ The pamphlet describes the new pol- 
icy form and then by illustration gives 
examples of how it is to be used. 

_On the first page there is a reproduc- 
tion of a policy at the side of which are 
notes of all the changes. The advan- 
tages of the policy are mentioned in a 
one-page article and the following two 
Pages are given over to illustrations of 
how the agent is to type in information 
on the policy form. 

There is also an explanation of how 
to use new forms on old policies or to 
use old forms with new policies, and the 
conversion endorsement is shown, this 
enabling agents to use their existing 
supply of old policies while obtaining 
the benefits of the new form. 











types of coverage, attorneys and court 
personnel begin to turn to him. 

There are many in the community 
who are probably not aware of the fact 
that their responsibility for the safety 
of the public is fixed by law. Here is 
a chance to do some worth-while in- 


forming and to sell some general pub- 
lic liability coverage. 


Personal Property “In” 


One of the best items for resoliciting 
customers is the personal property 
floater insuring, with minor exclusions, 
such summer perils as lightning, wind- 
storm, tornado, hail, dust, flood and 
water damage, including a host of other 
all-year menaces. 

One of the wisest procedures is to 
survey your own weak points, select 
those lines you know you haven't got- 
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ten around to pushing and then to start 
familiarizing yourself with the lines and 
remembering to mention them whenever 
you talk to a customer or prospect. 
Many companies offer direct mail aid to 
producers on the miscellaneous lines. 
This form of help not only sells busi- 
ness, but it puts the producer’s name 
before the public again and again. 





Frank W. H. Simpson has been named 
manager at Ottawa for Phoenix-London 
succeeding Stanley Slater who resigned 
to enter the agency business. 













America fore 


NATIONAL ADVERTISING 


‘America fap 
WSURANCE GROUP « 


IN JULY, 
FEATURES THESE MESSAGES~- 





The Saturday Evening Post, . 








Time, Life, Collier’s, and 
Newsweek will carry this adver- 
tising during the month of July 


to help America Fore agents sell! 
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Marviend. Delaware, D. of C. 
Handbook Is Published 


The new 1951 Underwriters Handbook 
of Maryland, Delaware, District of Co- 
lumbia has just been published by the 
National Underwriter Co. It provides 
complete and up-to-date information on 
the agencies, companies, field men, 
general agents, groups and other or- 
ganizations affiliated with insurance in 
these two states and the District of 
Columbia. . 

Premiums and losses by lines ‘in 
Maryland, for all fire and casualty com- 
panies, and life insurance paid for and 
in force by companies, are also pre- 
sented in a special statistical section. 


Copies may be obtained immediately 
from the National Underwriter, Co. at 
420 East 4th street, Cincinnati 2, O. 


Price is $12 per copy. 





Buy Driver Testing Devices 
MINNEAPOLIS — Minnesota Assn. 


of Insurance Agents has purchased from 
Assn. of Casualty & Surety Companies 
two psycho-physical testing devices for 
drivers and has donated them to the 
state department of education for use at 
colleges -where driving instructors are 
being trained. They already have been 
used at the Duluth branch of Univer- 


sity of Minnesota and will be shown 
at the main campus here and at Hamline 
University, St. Paul, in August. — 

The devices also will be displayed 
at the annual meeting of the association 
at St. Paul Aug. 30-31, which E. H. 
Westwick, field representative of Assn. 
of Casualty & Surety Companies, plans 
to attend. 


Portland Annual Aug. 14 


The annual meeting of Portland 
(Ore.) Assn. of Insurance Agents will 
be held Aug. 14. The nominating com- 
mittee has submitted names of the fol- 
lowing to serve as trustees: Walter ‘ke 
Davol, George Peterson, Robert Dow- 
ney, and Henry C. C. Stevens. 








Grays Harbor Board Meets 


H. P. Sargent, Seattle, president of 
Washington Assn. of Insurance Agents, 
spoke at a dinner meeting of Grays 
Harbor Board of Insurers., Also on the 
program were Matt F. Maury, Olympia, 
regional vice-president, and Irwin 
Mesher, Seattle, executive secretary. 





Southern Methodist University is con- 
sidering a suggestion that it offer a 
correspondence course in studies de- 
signed to prepare participants for the 
Cc. P. C. U. examinations. 





INLAND MARINE 





Our belief in the principles of the 

AMERICAN AGENCY SYSTEM 

has heen rewarded by the fine 
cooperation of our Agents 





DUBUQUE, IOWA 


FIRE AND ALLIED LINES 
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OCEAN MARINE 














AND HIJACKERS ARE HUNGERING 
FOR SCARCE MERCHANDISE! 








only on BABACO-protected trucks. 


Now more than ever, recommend that 
your shipper-assureds move their valuable goods 





BABACO ALARM SYSTEMS, INC., NEW YORK 14, N. Y. 


Over 100 agencies from coast to coast 





Minn. Agents Give Views on 
State Association Activities 


MINNEAPOLIS — Minnesota Assn. 
of Insurance Agents will soon find out 
what its members think of the services 
of the association. A printed question- 
naire was mailed to all members, asking 
them to record their opinions on the 
various activities of the association, such 
as membership relations, publicity and 
public relations, bank agent auto plan, 
assigned risks, financial responsibility, 
agents’ licensing laws, regional and local 
boards, legislation research, and the as- 
sociation office. The answered ques- 
tionnaires are pouring back to the 
Minneapolis headquarters at a rate that 
indicates the members have pretty 
definite ideas about their association. 

The members are asked to state how 
important they think each of these 
activities is and what kind of a job 
they think the association is doing on 
each of them. A special committee is 
being set up to survey the results of 
the questionnaire and will report its 
findings at the convention at St. Paul 
Aug. 30-31, 





Cal. Directors Protest on 
“Comp” Commission Cuts 


Directors of California Assn. of In- 
surance Agents at a meeting at San 
Diego directed a strong protest against 
commission reductions by certain do- 
mestic compensation carriers. The asso- 
ciation objects to the revision per se 
as well as the fact that the action was 
taken without prior consultation with 
the producers’. organization. 

A letter which the directors author- 
ized President Lauren K. Carroll to send 
to the companies in question says fur- 
ther that “it is only natural that in- 
surance producers prefer to do business 
with those companies which demon- 
strate, through conference and mutual 
confidence, their recognition of the pro- 
ducers’ interest and place in the insur- 
ance business.” 

The agents also joined with other pro- 
ducer organizations in requesting that 
N.A.U.A. adopt the optional type ef- 
fective and stop-date rule when an- 
nouncing rate reductions. A concrete 
and specific plan was adopted to con- 
tinue and intensify the fight against 
group writing. 

Following a study of the direct ratio 
which exists between traffic law enforce- 
ment and traffic accidents, the directors 
passed a resolution urging all law en- 
forcement agencies to intensify their ac- 
tivities as a most practical means of 
cutting down the serious loss of life and 
property due to automobile accidents. 

Vice-president Robert E. Battles, as 
chairman of the membership committee, 
welcomed a new local association just 
formed at National City. 


Minn. Speakers Elect North 


Minnesota Insurance Speakers Club 
named Richard P. North, Phoenix- 
Connecticut, president at a meeting at 
Minneapolis. Walter W. Ayrault, North 
British & Mercantile, was elected vice- 
president, and James S. Gwynn, Fire 
Association, secretary. 


Elkhart Officers Reelected 


Elkhart (Ind.) Insurance Board has 
reelected Harrison P. Berkey, presi- 
dent; George J. Blubaugh, vice-presi- 
dent, and LaVerne W. Huddleston, 
secretary. 











Boyce on Mo. Program 


Edmund J. Boyce, local agent at St. 
Louis, treasurer of Missouri Assn. of 
Insurance Agents, has been added to the 
program of the association’s annual 
meeting to be held at Joplin, Nov. 2-3. 
His subject is “The Younger Genera- 
tion—Our Future Insurance Buyers.” 


Mutual Agents’ Meetings Set 


The dates and places for the series 
of agents’ educational meetings have 
been announced by the Sparks Club, 


mutual field organization of Pennsyl- 
vania, Maryland and Delaware. Edwin 
S. Warfield, Philadelphia, is chairman 
of the meetings. They will be held as 
follows: 

In September, in Pennsylvania—17, 
Bedford; 20, Pittsburgh; 21, Erie; 25, 
Williamsport; 26, Hershey; 28, Wilkes- 
Barre; in October—i, Allentown, and} 
3, Philadelphia, and Oct. 5, Baltimore. 


Amend Regulation 30 


The New York department has noti- 
fied companies of four changes in its 
uniform accounting instructions (regu- 
lation 30) to become effective Jan. 1, 
1952. 

The changes are: (1) to delete the 
operating expense classification, “pen- 
sions;” (2) amend the operating classi- 
fication, “employe relations and wel- 
fare;” (3) establish a new operating 
expense classification, “insurance,” and 
(4) change references and cross-refer- 
ences relating to such operating ex- 
pense classifications where necessary. 

The letter to the companies has at- 
tached a list of changes in the employe- 
relations and welfare classification and 
sets up the items to be used in the new 
insurance classification, stating in each 
case what should be included and ex- 
cluded. 


Neb. Full Power Rules 


Insurance Director Stone of Nebraska 
has sent out instructions to fire and 
casualty insurers on how to take advan- 
tage of the new Nebraska legislation 
permitting multiple line operations com- 
mencing Aug. 27. There is a provision 
that the company must maintain a full 
unearned premium reserve in order to 
receive multiple line authority. 

For a stock company to obtain the 
multiple line powers it must have capi- 
tal of $250,000 or more and net surplus 
of not less than 25% of the capital. A 
mutual or assessment concern must have 
surplus over all liabilities including a 
full premium reserve of $250,000 or 
better. 

Mr. Stone tells of the formalities to 
be complied with in connection with the 
request for multiple line authority. 











Boost Birmingham Cover 


_ Birmingham, Mich., has decided to 
increase fire coverage on city property 
from $476,000 to $1,093,600 and to add 
$14,480 coverage on power and similar 
equipment, $60,000 on boilers, $17,000 
on voting machines, $3,217 on two-way 
radios of police cars. Theft coverage 
also will be included in a $166,890 auto- 
motive fleet policy. 


Missfeldt to Portland Agency 


William A. Missfeldt, formerly an 
engineer with Oregon Insurance Rating 
Bureau, has joined Jewett, Barton, 
Leavy & Kern, Portland agency, as as- y 
sistant manager of the fire department. 


William §. Franks has joined the 
Boston general agency of James Simp- 
son & Co. as assistant marine under- 
writer. 


John E. McCabe, founder of the Mc- 
Cabe agency at Superior, Wis., and his 
wife celebrated their 60th wedding an- 
niversary at an open house and family 
dinner. Mr. McCabe, who is 89, has 
retired from active management of the 
agency. 

New officers elected by Rock Island, 
Ill, Assn. of Insurance Women are: 
President, Mrs. Jackie S. State; vice- 
president, Miss Catherine Burns; secre- 
tary, Mrs. Peggy Lane; treasurer, Miss 
Charleen Manuel. 

Insurance Women of Austin, Tex.; 5 
heard Mrs. Alyce Schwab, Texas Insur- 
ance Checking Office, review briefly de- 
velopments in education as discussed at 
the Houston convention of the National 
association. 





UNUSUAL RISKS 


Companies wanted which are licensed in 
Missouri or would license in Missouri to 
write regular lines and unusual risk busi 





Address G-14, The National Underwriter, 175 
W. Jackson Blvd., Chicago 4, Illinois. 
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insyl- tariff down to $26.65. This was rounded hd ing at Dec. 31, 1950, per $100,000 of 
2dwin Talk on Compulsory off to the nearest dollar or $27. Then Unsettled Law Suit earned premiums during the three-year 
irman I P t d a eng A rate ae derived by a T bl C m period follows: State Farm Auto, 2.2; 
“Id as 80% of that which gave $21.60 and this Virginia Surety, 7.1; United Fire & 
Ss Os pone . was then rounded off to $22. . a e orrections Casualty, 1.7. 
pT, The exploratory conference on com- Virginia corporation commission too 
os 25, pulsory cabeisehie insurance which had the position that the 80% should have PB ve i se oe ae Employes of Anchor Casualty made 
ilkes-, heen scheduled for July 10 in New York een taken before the class B rate was (oo a mobile liability premiums Dlood donations to the Red Cross blood 
, and? City has been postponed to July 25-26. rounded off and this would then have f - ge Toi heen ied epee eaae in. Dank during a two-hour stop of the 
re. Representatives of the several associa- given a rate of $21.32 and then the near- ‘Or the three-year period } f ne ~~ ploodmobile at the Anchor home office. 
dens whe Ware einating to pean dian est dollar would have been $21. correct ratios were _shown or State 3 
maen  Boagy ll go ety Reel el In other sections of the state this re- Farm Mutual Auto, Virginia Surety and Argonaut of San Francisco has moved 
i held in New York and there were vised procedure may produce some in- United Fire & Casualty. its southern California headquarters at 
noti- pare Rotel mone eveiiabie creases. The correct number of suits outstand- Los Angeles to 810 South Spring street. 
od cn The meeting is for the purpose of 
* discussing the situation with respect 
mm. “5 to compulsory automobile coverage and 
th to test the sentiment of the business with 
€, tie respect to it. 
asst With di i 
classi- ail * it ictation . 
BR ue Oppose Elimination of Cal. 
"ane Schedule Rating for W.C. 
refer- os? 
y ex- LOS ANGELES — Representatives Aaa d a 1 Cc 7 Hi £ 
ary. of California industrial groups voiced it Ss e usiness apacity ° ° every time; 
as at- strong opposition at a department hear- 
ploye- ing here on the proposal of California 
n and Inspection Rating Bureau to eliminate 
e new the 1924 schedule rating plan for work- . 
each men’s compensation insurance. Users report office output upped 30% 
d ex- Deputy commissioner Benjamin has 
taken under submission the proposal 
of California Inspection Rating Bureau 
for elimination of the 24 schedule rating 
plan for workmen’s compensation 1n- , or later nearly all business of- 
yraska surance and the substitution therefor fi Cee aii a ol 
=e and of the 1950 multiple split plan after ces may be faced with a shortage of per- 
dvan- concluding hearings at Los Angeles sonnel as Defense Program inroads 
lation and San Francisco. increase 
com- The hearing at Los Angeles was fol- g ‘ ‘ ’ 
vision’ lowed by one at San Francisco Monday, If your office is provided with the A B C 
a full at which time opponents of the proposal of AupocRAPH dictation, you can meet 
ler to concluded their argument and the bu- thi bl bef 7 ‘k F 
reau offered rebuttal. The opposition is problem betore it strikes. For Aupo- 
n the argument was on the same lines as that GRAPH dictation means stepped-up output 
rod made here. On taking the matter under wherever it is utilized. Prominent users, 
urplus submission, Mr. Benjamin gave the op- 3 A , 
al. A ponents until July 13 to file final argu- already feeling the personnel pinch, report 
; have = ment. normal office output despite a curtailment 
ing a . 
00 or : in staff of 30%. 
: Warns Against Using Tex. While the pressure to produce is gather- 
ies to ; i . , 
‘h the FR Law as Sales Lever ing momentum, send in the coupon—today 
,, alee aie le Ala ie —and discover how AUDOGRAPH dictation 
3 b. : img . . 
partment of public safety has warned can provide your office with the A B C of 
agents against misleading the public getting things done while the country pro- 
ed to into believing that the state’s new finan- duces both for defense and domestic 
yperty cial responsibility law requires the pur- , 
o add chase of auto liability insurance. He economy. 
imilar said he heard an agent’s radio advertise- 
17,000 ment which implied tnat insurance is 
o-way mandatory under the law. Texas Insur- 
rerage ance Advisory Assn. said the advertise- 
auto- men was within the law but that the 
agent agreed to discontinue it. : 
The new law which becomes effective 
Jan. 1, sets up limits of 5/10/5. 
y 25 - : 
tating Big Bonds Written in Pa. 
a os Peerless Casualty, through Peerless 
weston * Underwriters, Inc. of Pittsburgh, has 
written contract and performance We sincerely regret that delay in delivery of new 
bonds for Rochez Bros. of East Pitts- Dictating and transcribing abs, aoe y y 
d the , AUDOGRAPHS is sometimes unavoidable. Our people and 
Simp- burgh on a $2,899,000 contract for grad- are E-A-S-I-E-R ae : rP P 
nde. ing and drainage of Signal Corps Depot facilities must fulfill not only the increasing demand 
for er U. Fa aeons + for AuDocRAPHS, but also the exacting requirements 
or Un onstruction : ; ‘te 
a Me: Pittsburgh aon aaanaae ienaiion $914,000 of national defense production. If you are waiting for 
1d His for a housing development at Donora, your AUDOGRAPH, please be patient—and insistent, 
Se Pa., for Washington County Housing 
‘*° Y Authority and on O. H. Martin Co. of 
‘ he Sharpsburg, Pa., in excess of $1 million 
of the for a housing development at Cumber- 
land, Md., for Cumberland Housing 
“—" Authority. The bonds on the United . 
vice. Construction and Martin projects were 
secre- for 50% of the contract price, while on with AUDOGRAPH 
Miss the Rochez contract they were 40%. 
Tex.) ELECTRONIC 
y de. » Rate Niceties in Va. SOUEES 
de: Some minor amendments to the auto- 
= Prove ~— gach gh how» @ THE GRAY MANUFACTURING COMPANY, HARTFORD 1, CONNECTICUT 
a by N 1B f Itv Under- AUDOGRAPH sales and service in 180 principal cities 
y National Bureau of Casualty Under eae a . - 
writers. The biggest difference involved of the U.S. See your Classified Telephone Directory— @ send me Booklet 7-G—"Now We Really Get Things Done! 
is $1 i th Ame the under “Dictating Machines.” Canada: Northern Elec- 
Bo ge gerne: tric Company, Ltd., sole authorized agents for the NE del hots Ebel AT ate 
to ges agreed to was a re uction in ee ee I Ge 
ness. I. rates in the ‘Richmond territory of affiliate of Western Electric Company) in 35 foreign 7 : 
175 8.1%. This reduction was first applied countries. e TiN ssseeeesseeeereeees Firm 
to class B rates. Against the $29 rate, | 
— for instance, the reduction brought the _ TRADE MARK “AUDOGRAPH” REG. U. S. PAT. OFF. * Street.. " City. a a 














FieNATIONAL 





AN AGENCY IS JUDGED BY THE COMPANY IT KEEPS 
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NORTHWESTERN MUTUAL 
FIRE ASSOCIATION 


® 





Build for Tomorrow— 


Write your fire insurance 
in this 
Progressive Agency Company 


Just contact our Department Office nearest you 


ORTHWESTERN 


MUTUAL FIRE ASSOCIATION 


* HOME OFFICE * SEATTLE * WASHINGTON « 


New York 
Vancouver, Canada 


Chicago 
Portland 


Dalles Los Angeles 
Raleigh  Sclt Lake San Francisce 











Rhode Island, with an extreme length of forty-eight miles and an extreme 
width of thirty-seven miles, has a total area of 1214 miles of which 156 
square miles are inland water area. Magnificent anchorages, formed by the 
sea when it pilfered the land, were responsible for the early prosperity of 
the region; later, they made Rhode Island synonymous with yachts and 
yachting. Seaside farms where green pastures, stone walls, and cultivated 
fields reach to the water’s edge combine salt water and fertile acres into 
especially attractive sea-landscapes. 














_—= pany began to serve its policyowners in 1848. 

Through the years, it has gained a reputation — 
- for sound underwriting principles which 
==— foster dividend payments and prompt loss ~ 
——. settlements. 
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INCORPORATED 1848 


PAWTUCKET MUTUAL 


FIRE INSURANCE COMPANY 
25 MAPLE STREET, PAWTUCKET, RHODE ISLAND 











Casualty Maps 
Suburban Move 


Motor Vehicle Casualty of Chicago 
purchased at auction the old Field school 
at 208 North York street, which is the 
main business street, at Elmhurst, III. 
This is a suburb about 18 miles north- 
west of the Chicago loop. Motor Ve- 
hicle Casualty management for the past 
several years has been investigating the 
possibilities of moving to a suburban 
locality. It has already started mod- 
ernizing the structure and it expects to 
make the move before the end of the 
year. This is a two-story and basement 
building containing 18,000 feet of floor 
space of which 6,000 feet is in the base- 
ment. Presently Motor Vehicle Casu- 
alty occupies 11,500 feet at 209 West 
Jackson. 

The Elmhurst building is centrally sit- 
uated in a 2% acre lot. This will give 
parking space for about 100 cars. The 
purchase price was $176,000, which was 
only $1,000 over the knock-down price. 





Cheek to Allow Use of Trend 
Factor in Rate Changes 


RALEIGH, N. C. — Commissioner 
Cheek has announced that he intends to 
allow rating bureaus to use more re- 
cent experience as a justification for 
rate changes because of the unusual 
conditions of the day. 

In a statement calling attention to 
the upward trend all over the country 
in automobile liability B.I. and P.D., 
auto physical damage, general liability 
and workmen’s compensation, he said 
that “it is proposed to supplement the 
normal rate-making procedures based 
upon policy year experience by the use 
of current cost factors developed upon 
the basis of up-to-date calendar year 
experience reported by the carriers.” 

Particularly auto and other liability 
rates have been affected by the devalued 
dollar, increasing wage levels, higher 
material costs, substantially higher 
medical costs, excessive court verdicts 
and the generally higher standard of 
living, he said. 

“A proposal for increased rates has 
not yet been filed in North Carolina,” 
the commisioner commented, “but it is 
logical to expect that one will be pre- 
sented in the foreseeable future.” 

He said that each rate increase pro- 
posal “must be fully justified’ and 
promised that his office would examine 
each with care. He declared, however, 
that the downward trend of the past 
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two years has “definitely reversed itself 
and is taking a decided upward swing. 





Warns on FR Statements 


Commissioner Cravey of Georgia has 
warned agents that any acts of misrep- 
resentation relating to the state safety 
responsibility law that are brought to 
the attention of his department will be 
prosecuted. 

The commissioner said some agents 
are advising insured that it is necessary 
that each member of the family secure 
an individual policy in the full amount 
required to comply with the new re- 
sponsibility law. 


Rejoins Minn. Department 

Charles Richter has been appointed 
manager of the rating division of the 
Minnesota department. 

Mr. Richter was assistant manager of 
the rating division for two years prior to 
a five-month leave of absence. Before 
joining the department he spent 25 years 
in rate work with Hardware Mutual of 
Minnesota. 


Fete Navarre at Lansing 


Michigan’s new commissioner, Joseph 
A. Navarre, was given a “welcome and 
get-acquainted dinner” Wednesday by 
agency forces of the Lansing area. Ver- 
non A. Ebersole and Charles E. Hayes 
were co-chairmen of the affair, which 
attracted about 200 agents and guests. 


Set Ky. Annual Nov. 13 


Kentucky Assn. of Insurance Agents 
will hold the annual convention at 
Louisville, Nov. 13. 


Younger Is Ohio Warden 


Robert E. Younger, Cleveland attor- 
ney, has been appointed warden in the 
Ohio department. He formerly was with 
the attorney general’s and state taxation 
departments. 

He succeeds L. U. Jeffries, who re- 
signed to join the Farm Bureau com- 
panies. 

















Scottish Union Veterans Retire 


Charles A. Morhardt, with the Scot- 
tish Union statistical department for 69 
years is retiring. William J. Carroll of 
the inland marine underwriting division 
and Albert Waghorn of the reinsurance 
department are leaving after 54 years 
of service each. 





Albert C. Deisseroth, president of the 
Bruns Co., Syracuse, N. Y., has been 
appointed first associate chairman in 
the Community Chest campaign there. 
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“I'VE GOOD NEWS, DEAR! 


I HAD AN ACCIDENT 


THAT IS BY FAR THE LIGHTEST ONE I'VE EVER HAD.” 


~ 
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‘ Experience Turns 
Unhealthy in Face 
of Hospital Boom 


A number of companies in the health 
insurance field are suffering from un- 
healthy experience on_ hospitalization 
from floods of hospital business all out 
of proportion to other A. & H. covers. 
These conditions exist both in the group 
and individual fields. They are aggra- 
vated by the removal of Blue Cross 
as a real competitive factor in many 
areas. Raises in premiums and imposi- 
tion of coinsurance requirements by the 
Blue Cross have meant that most group 
companies can offer more attractive 
rates than Blue Cross. The success of 
the companies with their hospital ad- 
mission plans has whittled away the 
payment advantages of Blue Cross. In 
quite a few instances, former Blue Cross 


Conmnatien Dates 





Aug. 19-21, Washington Assn. of In- 
surance Agents, annual, Winthrop hotel, 
Tacoma. 

Aug 
nual, Greenbrier. White Sulphur Springs. 

Aug. 23-24 Oregon Agents, annual, Ba- 
ker hotel, Baker. 

Aug. 23-24, 
Counsel, Sheraton hotel, Chicago. 

Aug. 27-28, South Dakota Agents, 
nual, Marvin Hughitt hotel, Huron. 

Sept. 5-7, C.P.C.U., annual, 
House, Chicago. 

Sept. 10-12, Michigan Agents, 
Grand Hotel, Mackinac Island. 


Sept. 10-12, International Claim Assn., 
annual, Monmouth Hotel, Spring Lake, 

Sept. 10-13, Michigan Assn. of Insur- 
— ae Grand Hotel, Mackinac 
sland. 


Sept. 10-13, National Assn. of Insurance 
Agents, annual, Stevens Hotel, Chicago. 


Sept. 17-18, Utah Agents, annual, Ho- 
tel Newhouse, Salt Lake City. 


Sept. 16-18, Insurance Advertising 
Conference, Shawnee-on-Delaware, Pa. 

Sept. 16-19, American Bar Assn. in- 
surance section, Hotel Roosevelt, New 
York City. 

Sept. 18-19, Western Underwriters 
Assn., Greenbrier hotel, White Sulphur 


Springs, Ww. 





g. 20-22, West Virginia Agents, an- | 


Federation of Insurance | 


annual 


an- 


Palmer | 





Sept. 23-26, eonpanneanen Assn. of Cas- | 


ualty & Surety Underwriters and National 

Assn. of Casualty & Surety Agents, 

ag nad hotel, White Sulphur Springs, 
eo 


Sept. 24-29, 
tendents of Insurance, 
hotel, Winnipeg. 

Sept. 27-28, New Jersey Agents annual, 
Hotel Berkeley-Carteret, Asbury Park. 

Sept. 30-Oct. 4, National Assn. of Mu- 
tual Insurance Companies and Federa- 


Royal Alexandria 


Assn. of Canadian Superin- | 


tion of Mutual Fire Insurance Companies, | 


Hotel Statler, Detroit. 


Oct. 4-5, Tennessee Agents, annual, 
Farragut Hotel, Knoxville. 
Oct. 5-6, Colorado Agents, annual, 


Broadmoor Hotel, 
Oct. 18-19, Zone 
Skirvin hotel, Oklahoma City. 


Colorado Springs. 


5 meeting of N.A.L.C., | 


Oct. 15, Rhode Island Agents, annual, 
Sheraton-Biltmore Hotel, Providence. 

Oct. 15-16, Arizona Agents, Pioneer 
Hotel, Tucson. 
Oct. 18-20, Zone 4 N.A.I.C., St. Paul. 
Oct. 21-22, Ohio Agents, annual, Cin- | 
cinnati. 
Oct. 22-24, Zone 4 meeting of N.A.1.C., 
St. Paul hotel, St. Paul, Minn. 

Oct. 24-25, Kansas Agents, annual, 
Kansas City. 

Oct. 29-30, Illinois Agents, annual 
Peoria. 

Oct. 29-31, Bureau of A. & H. Under- 


yustere, annual, Homestead, Hot Springs 
a 


Oct. 29-31, American Mutual Alliance, 
National Assn. ef Automotive Mutual 
Insurance Companies, and National 
Assn. of Mutual Casualty Companies, 
Edgewater Beach hotel, Chicago. 

Oct. 29-31, California Agents, annual, 
Biltmore hotel, Los Angeles. 

Nov. 1-2, Nebraska Agents, annual, Ho- 
tel Fontenelle, Omaha. 

Nov. 1-3, Missouri 
Hotel Cennor, Joplin. 

Nov. 6-7, National Assn. of Independent 


Agents annual, 


Insurers, annual, Edgewater Beach hoa- 
tel, Chicago. 
Nov. 13, Kentucky agents, annual, | 


Louisville. 


Nov. 13-15, Maryland Agents, annual, 
Lord Baltimore hotel, Baltimore. 


Dec. 2-5, N.A.LC. mid-winter meeting, 
Commodore«hotel,New York City. 


subscribers are switching to individual 
hospital insurance. 

The popularity of hospitalization in- 
surance has risen to the extent that 
it is regarded as the primary insurance 
coverage in the personal field by many 
persons. The constantly increasing hos- 
pital rates frighten people into buying 
hospitalization or asking their employers 
for it. Experience is adversely affected 
because covered people go to hospitals 
when they would not have gone before 
they were insured. Increase in the use 
of wonder drugs and the desire of 
physicians to administer these medi- 


cines under the controlled conditions of 
the hospital undoubtedly contribute to 
heavier hospital use. 

All these and other factors have 
forced some companies to put the lid 
on hospital writings where there is not 
a compensating sale of loss of time 
coverages. Agency directors are driving 
home the idea to agents that loss of 
income is often a far greater tragedy 
than hospital bills and that too many 
individual policyholders are paying pre- 
miums for hospital coverage for 
amounts all out of proportion to their 
total insurance programs. 


OPS Rules Gesnesieions 
Exempt from Stabilization 


W ASHINGTON—The OPS legal de- 
partment has telegraphed all OPS re- 
gional offices that brokers’ and agents’ 
commission rates are exempt from the 
price stabilization law where they are 
selling or underwriting insurance in ac- 
cordance with section 402 of the defense 
production act. 





Farmers Mutual Fire of Salem, N. J., 
is celebrating its 100th anniversary. 





WESTERN CROWN CORK & SEAL CORPORATION, SAN FRANCISCO 


Division of Crown Cork & Seal Company, Inc. 


PROTECTED 





Write for complete information. 





Re ee 





Protection for this modern industrial plant in the Bay- 


shore section of San Francisco is patterned upon the 


protection of the main plant of the Crown Cork and 


Seal Company at Baltimore and its various divisions 


throughout the United States. 


An outstanding example of contemporary industrial 


architecture and manufacturing efficiency, the factory 
is protected AUTOMATICALLY against fire and bur- 
glary by ADT Central Station Sprinkler Supervisory 


and Waterflow Alarm Service, Aero Automatic Fire 
Alarm Service and ADT Burglar Alarm Service. 


Thousands of industrial plants and other properties 
from coast to coast are employing ADT AUTOMATIC 
SERVICES to obtain better protection at lower cost. 


155 SIXTH AVENUE 
Central Stations 


in All Principal 


AMERICAN DISTRICT TELEGRAPH COMPANY 


NEW ‘YORK 13, N.Y. 
Cities 
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Surplus Line 
Market 


Fire and Casualty 
for Agents and Brokers 


NarrAGANSETT 


INSURANCE COMPANY 
OF PROVIDENCE, RHODE ISLAND 


17 Custom House Street 
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A splendid location in the heart of 
Downtown Los Angeles. 555 delight- 
ful rooms, all with all 
modern hotel facilities. 

555 ROOMS 
FROM 

Outstanding Food — 

Ye Old Oak Tavern; 
also popular Sub-Marine Cocktail 
Lounge . . - Garage Adjoining. 
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Day Warns of “Phony” 
Automobile & Safety Clubs 


A warning to Illinois motorists to 
beware of solicitors for “phony auto- 
mobile and safety clubs” has been is- 
sued by Insurance Director Day. 

He said the department has received 
complaints from a number of persons 
who have purchased insurance through 
such organizations. 

Several automobile clubs and safety 
associations recently organized in Mis- 
souri have been flooding Illinois motor- 
ists with direct mail applications for 
membership, Mr. Day said. 

Among them is American Automobile 
Owner’s Safety Assn. of Kansas City, 
solicitor for Safety Drivers Insurance 
Corp., which is writing an automobile 
accident policy. Another is Union 
Automobile Club of St. Louis and Kan- 
sas City. The department has ordered 
both to cease operations in Illinois. 

United Automobile Assn., a Missouri 
corporation, was recently enjoined by the 
department from doing business in IIli- 
nois. 


N. Y. Sets Up Rules for 
Auto Experience Reports 


Rules for the reporting of and com- 
pilation of loss experience on automobile 
liability and physical damage insurance 
have been announced by the New York 
department. 

The rules were promulgated after 
hearing and a review of correspondence 
and memoranda submitted by companies 
and rating bureaus affected. The depart- 
ment had previously promulgated an 
official statistical plan for the recording 
and reporting of classified experience on 
these lines. 

The rules were deemed necessary in 
order to formalize understandings and 
working arrangements and to make pro- 
visions for the reporting and compilation 
of experience of independent rate filers 
in a way that would treat all carriers 
equitably. 

The first rule describes the qualifica- 
tions for a statistical agency and permits 
a company to designate whichever of 
the qualified agencies it wishes. The 
second rule provides for the reporting of 
experience through an approved agency 
or directly to the department if there is 
no such agency and requires that indi- 
vidual company experience be kept con- 
fidential except as it may appear in a 
compilation or as it may be subpoenaed 
in a hearing. 

The third rule requires a statistical 
agency to retain the reports of experi- 
ence for five years unless approval for 
its destruction has been given by the 
department. Rule 4 requires each sta- 
tistical agent to prepare compilations of 
the experience reported to it as directed 
and to make it available to insurers and 
rating organizations at reasonable cost. 
The fifth rule provides for uniformity in 
the department’s requirements on com- 
panies and statistical agents. The last 
rule governs the preparation of consoli- 
dations of all company experience and 
its availability to any person at reason- 
able cost. 

The rules become effective Sept. 1. 








Await N. J. Signature 


A bill to permit countersignature by 
an agency employe with power of attor- 
ney is expected to be signed by Gov. 
Driscoll of New Jersey. The governor 
had conditionally vetoed the measure 
which then was repassed by house and 
senate with a minor flaw corrected. 
The governor is expected to sign the 
revised bill, which will legalize a prac- 
tice said to be common in many agen- 
cies. 

The legislature has closed down, but 
the governor expects to call a special 
session in September to consider among 
other things increased worker benefits. 





Federated Mutual Implement & Hard- 
ware has opened a new office at Rich- 
mond, Va., with J. M. Birdsall as man- 
ager. 


Call Wis. Conference on | 
Auto Experience July 16 


MADISON, WIS. — Representatives , 
of National Bureau of Casualty Under-| 
writers have asked for a conference 
with Commissioner Lange at the Wis-| 
consin department July 16, to discuss 
auto experience. 

While the companies have not filed an 
application for a rate hike, Mr. Lange’ 
said the conference requested might in- 
dicate that they would soon ask for an 
increase. He added that auto insurance 
claims in Wisconsin rose considerably 
in 1950 as compared to 1949. Later fig- 
ures to be compiled before the confer- 
ence probably will show a continuation 
of the trend. However, Mr. Lange said 
the department would not approve any 
rate revision unless it was established 
that the increase in auto accidents and 
claims is more than a temporary trend. 





Casualty Claims Course to 
Be Given at DePaul 


A course in investigation and adjust- 
ment of casualty claims for lawyers and 
adjusters has been set up at DePaul 
university college of law in collabora- 
tion with Casualty Adjusters Assn. of 
Chicago. This will be held Tuesday 
evenings from 6 to 8 from Sept. 4 to 
Jan. 15, 1952. It will be conducted by 
Joseph W. Griffin of the Chicago law 
firm of Hanson & Doyle, who for more ! 
than 18 years was connected with in- 
surance companies mainly in claims 
work. 

The course covers the fundamentals in 
handling claims under casualty company 
policies and includes: Kinds of insurance 
protection afforded by the policy; in- 
vestigation of facts; application of law; | 
determination of damages and settle- 
ment of claims. Both the legal and | 
practical aspects of claim adjusting are | 
considered. 


Air War Risk Outlook 


WASHINGTON — Department of 
Commerce officials have been studying 
problems involved in administering the 
new aviation war risk law, with a view 
to developing a plan of operations. Offi- 
cials indicate that what is done will 
depend largely upon whether air car- 
riers can obtain private aviation insur- 
ance at reasonable rates and under 
reasonable conditions. 

The aviation war risk matter is being 
handled in the civil aviation mobiliza- 
tion division of the office of Under Sec- 
retary for Transportation Rentzell. Gen. 
Donald Connally, who was formerly 
identified with the civil aeronautics ad- 
ministration and concerned with civil 
aviation mobilization during World War 
II, has been named a special assistant 





for civil aviation mobilization, to Rent- { 


zell. Indications are that Connally will 
be active in working out problems pre- 
sented in connection with aviation war | 
risk. 





Name Two Committee Heads | 


Wallace J. Falvey, president Massa- 
chusetts Bonding, has been reelected 
chairman of the advisory committee of 
the accident prevention department of 
Assn. of Casualty & Surety Companies. 
M. J. Pitre, secretary Fidelity & Cas- 
ualty, becomes chairman of the engineer- 
ing and project committee. 

Mr. Falvey has served as the advisory 
committee’ s chairman since its inception 
in 1937. Mr. Pitre has been a member 
of the engineering and project commit- 
tee for 11 years and also is chairman 


| 


of the industrial publications commit- ¢ 


tee. 


10% W. C. Rate Cut in Ky. 


Commissioner Southall of Kentucky 
has approved a 10% reduction in work- 
men’s compensation rates proposed by 
National Council on Compensation In- 
surance. It is estimated that the de- 





crease will lower premiums approxi- |. 


mately $700,000 annually. 
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Business Week 
Takes Look at 
Auto Rate Problem 


Business Week in its July 7 edition 
has a prominently displayed article en- 
titled “Auto Liability Rates Take Up- 
hill Road. Increasing claims and costs 
are forcing another premium hike just 
when underwriters thought they had 
closed the gap.” This is preceded by 
charts showing for B. I. and P. D. L. 
that the number of claims per dollar 
of auto insurance premium turned up 
sharply in 1950 and the size of the 
average claim kept on climbing. 

According to this analysis, the basic 
trouble is inflation but also in the last 
year or so people have been having 
more accidents. The rate increase pro- 
gram of National Bureau of Casualty 
Underwriters is sketched. Instead of 
basing rates exclusively on experience 
for 1948 and ’49 as would be customary, 
the stock and mutual rating bureaus 
have used 1950 and first quarter 1951 ex- 
perience in setting the new rates. That 
way rates won’t lag so far behind, 
Business Week observes. 


Suffered Bad Jolt 

The new uptrend in auto insurance 
losses came just when the insurers were 
congratulating themselves that they had 
at last turned the corner on the post- 
war rise, according to this article. Many 
states’ rates seemed to have caught up 
with losses. Ever since the war the 
companies had put in round after round 
of rate boosts trying to overtake the 
rising cost of making repairs to auto- 
mobiles and people. People were driving 
more carefully and in relation to the 
cars on the road accidents had dropped 
off noticeably. However, this turned out 
to be a false hope. By the last few 
months of 1950 the spurt of inflation 
that followed Korea had driven costs of 
every kind way up. Higher prices for 
cars and for parts increased the size 
of property damage claims. The aver- 
age B. I. claim also rose in 1950. Also 
the number of claims in relation to in- 
surance in force rose. 

Finally, Business Week states that the 
insurance companies have not had so 
much trouble with physical damage in- 
surance. They haven’t made any rate 
boosts since Korea but the trend is the 
same as with liability insurance and 
N. A. U. A. says it is working now on 
a general rate rise. 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135-So. LaSalle St., Chicago 
July 10, 1951 











Div. Bid Asked 
Aetna Casualty ...... 3.00* 90 92 
BOER FES oc cccccece 2.25* 51% 53 
Aetes TALE .ccccceccce 2.50* 72% 74 
American Alliance ... 1.50* 29 31 
American Auto ...... 2.00 45% 47% 
Am. Equitable ....... 1.50 26% 28 
American (N. J.) .... 1.00 20% 21% 
American Surety .... 3.00 52% 54% 
BOGE:  cccccccseseens 2.65* 60 62 
Cam@en Fire ..ccceoss -15* 20% 21% 
Continental Casualty. 2.50* 65 67 
Fire Association ..... 60 58 60 
Fireman’s Fund ..... 1.60 51 53 
Firemen’s (N. J.) .... _.70 20 21 
TO DEIN sccececee 2.30* 56 58 
Globe & Republic ... -80 14 15 
Great American Fire. 1.50* 34 35% 
Hanover Fire ....... 1.60 32 33% 
Hartford Fire ....... 3.00* 126 128 
pees. GO. Eu) cccccse 1.80 35% 37 
Ins. Co. of North Am. 1.00* 69 71 
Maryland Casualty .. 1.00 19% 20% 
Mass. Bonding ....... 1.60 26% 28 
National Casualty ... 1.50* 33% 36 
National Fire ....... 2.50* 56 57 
National Union ...... 1.60 35 36% 
New Amsterdam Cas.. 1.50 34 36 
New Hampshire ..... -20 39 41 
Werth River ...ccvce. 1.20 26 27% 
Ohio Casualty ....... 1.20 55 Bid 
Phoenix, Conn. ...... 3.00* 81 83 
PGT, Gs seicccece 1.50 27 28 
St. Paul F. & M. ..... -80 30 31% 
Security, Conn. ...... 1.60 32% 34 
Springfield F. & M. 2.00 44 45% 
Standard Accident. 1.60 35 36% 
TERVGIOTS. .cccccccece 14.00 5 585 
UD & FP. B&G. wccccccs 2.00 6 48 
U. S&S. Fire ..ccccccese 1.40 38% 40 


*Includes extras. 





Hogs Decline to 


Comply with Floater 
Rules, as Revised 


The following letter from an agent 
to an underwriter illustrates the fact 
that rules underwriters believe sound 
from their viewpoint occasionally are 
difficult to apply to practical situation: 

I seek your advice and help, with a 
problem consisting of insuring hogs un- 
der the live stock floater. 

By way of a little history, we wrote 
one of these policies three years ago, 
after being subjected to practically a del- 
uge of advertising media, exhorting us 
to sell this type of coverage. At that 
time I explained to my customer the 
necessity of carrying an amount of in- 
surance equal to the value of the hogs. 
With the hog market jumping up and 
down, that wasn’t the easiest thing to 
do, but at least insured had a fair chance 
to keep himself covered in accordance 
with the policy conditions. 

Now, after having the business on 
the books and the line up for renewal, I 
find that some genius of the insurance 
industry has produced a revised form 


that is a veritable masterpiece. It is now 
necessary for my customer to insure the 
number of hogs, which, of course, he can 
readily do as of a given date. But, he 
points out the nature being what it is, 
even among hogs, there is more than the 
remote possibility that one of his sows 
will become enceinte and in due course 
add 8 or 10 young ones to the general 
family of hogs. I hate to question the 
wisdom of the designer of this form, 
but three or four sows, doing what 
comes naturally, could really upset my 
farmer’s insurance program. I hope you 
won’t think my customer is unreason- 
able when he absolutely refuses to cas- 
trate his prize boar. 

And then I find we must set a “maxi- 
mum value on any one animal, being in 
equal amount on each animal.” The de- 
signer of the form and my customer 
don’t see eye to eye on this proposition 
either. This farmer, who raises and 
sells hogs, has the apparently odd no- 
tion that a new-born shoat is not quite 
as valuable as a thoroughbred boar. 
And since, at least in this country, hogs 
are sold by weight, not by head, a 100- 
pound hog carries more value than a 
10-pound one. My friend says if that is 
not so he is wasting a helluva lot of 
money in feed. 

Do you think we could change this 


form a little, so that it will work, or 
should I give the whole thing up and 
suggest a sprinkler system and A.D.T. 
service? 


$1,000 Fine for Head 
of Bankrupt Reciprocal 


William N. Lowe who was head of 
the Chicago reciprocal known as Prog- 
ress Insurance Assn. was found guilty 
in Cook county criminal court of making 
false entries in his books and making 
a false annual statement. He was fined 
$1,000 by Judge Kluczinski and given 
until July 13 to pay. 

Mr. Lowe claimed as an asset $300,000 
of government bonds which as a matter 
of fact he had hypothecated with a bank 
just as soon as he bought them. 








Review Annual A.4H. Meet 


Highlights of the annual meeting at 
Dallas of International Assn. of A. & H. 
underwriters were given at a meeting 
of the San Antonio association by O. D. 
Harlan and Francis Sullivan and A. W. 
Cantwell of American Hospital & Life. 

C. B. Brussells, president, urged at- 
tendance at the two-week A. & H. 
course to be held at Purdue University. 








LOOKING FOR A MARKET 


WHY NOT TRY 


OUR OFFICE NEAR YOU 


SAVE THAT ACCOUNT 


a mS DON'T LOSE COMMISSION 


SPECIALISTS in placing UNUSUAL RISKS 


Workmen's Compensation 
Dram Shop Liability 
Comprehensive Liability 
General Liability 

O.L.T. Liability 
Amusement Park Liability 
Carnival Liability 

Fair Liability 

Sporting Event Liability 
Air Show Liability 

Auto Races Liability 
Outdoor Show Liability 


Taxi Cabs 
Livery Cars 
Rental Cars 
Rental Trucks 
Rental Trailers 
Motor-Scooters 
Motor-Bikes 
Motorcycles 
Local Trucks 
Long Haul Trucks 
Butane Haulers 
Propane Haulers 
Gasoline Haulers 


Financial Responsibility 


Beauty Shop Liability 


Kurt HITKE & COMPANY, INC. 


General INSURANCE Agents 


57 Forsyth Street 
ATLANTA, GEORGIA 
Phone Alpine 3418 


175 W. Jackson Boulevard 


CHICAGO 4, ILL. 
TELEPHONE WAbash 2-3622 


Reisch Building 
SPRINGFIELD, ILLINOIS 
Phone Springfield 8-4305 


1671 Wilshire Boulevard 
LOS ANGELES 17, CALIF. 
Phone Dunkirk 8-3161 
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Semnen: Lek of 
Flexibility Causes 
Buyer Unrest 


Stating that large firms are being 
forced to purchase their insurance on 
too rigid a basis, Russell B. Gallagher, 
insurance manager of Philco Corp. and 
insurance vice-president of American 
Management Assn., warned in his talk 
at the insurance institute at the Univer- 
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sity of Nebraska some time ago that 
buyers are concerned about the situa- 
tion and are attempting to devise ways 
of their own to secure broader coverage 
at nominal rates. 

Industry and commerce are being 
forced into buying insurance on a take- 
it-or-leave-it-basis, Mr. Gallagher 
charged. He said he has been told that 
rates which have been adequate for 15 
or 20 years and have developed loss 
ratios never in excess of 50%, are now 
inadequate. Rates are proposed which, 
considering the same incidence of loss, 
will develop 5% to 8% loss ratios. 


Mr. Gallagher remarked that the 
buyers are not distributed by lack of 
market or handicapped by the present 
state of multiple line policies. Business 
will not stop operating if in the immedi- 
ate future an essentially all risk coverage 
is not provided, because the buyers, 
while needing these advances, prefer 
“evolution but not revolution.” 

In casualty insurance, he mentioned, 
a certain measure of relief has been 
granted in that most states have ac- 
cepted the principle that experience in 
all states can be consolidated for rating 
purposes. The failures of some states 
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INDEPENDENT ADJUSTERS 





COLORADO 








ILLINOIS (Cont.) 





KEMPNER CLAIMS SERVICE 


— ROCKY MOUNTAIN STATES — 
INSURANCE ADJUSTERS 
—— ALL LINES —— 


1068 Gas & Electric Bidg., Denver, Colorade 
Telephone Tabor 5736 


| Tel. HArrison 7-9381 





DIST. of COLUMBIA 


JAMES J. HERMANN CO. 
175 W. JACKSON BLVD. 
CHICAGO 4 
General Insurance 
Adjusters 
Aurera, Ill.—P. O. Box 12 
Kaneville 4891 


Joliet, I1l—226 Herkimer St. 
Joliet 3-6704 





MICHIGAN (Cont.) 











DICKSON ADJUSTING CO., INC. 


1627 K St. N. W., 
REpublic 6389 
Washington, D. C. 
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INSURANCE CLAIM SERVICE 


ADJUSTERS FOR THE COMPANIES 
LEO C. KINNEY, Manager 
1009 Barr Building (6), Washington, D. C. 


Day Phone — STerling 5684 
Night Phone — ORdway 2527 





MICHIGAN ADJUSTMENT BUREAU, INC. 
806 N. Capitol Ave., LANSING 7 


Phone 21687-8 
A. H. Kiebler, Manager 


Branches 
Detroit Saginaw Kalamazoo 
Battle Creek Grand Rapids Flint 











Benton Harbor Traverse City 








Phone HArrisom 1-323 
THOMAS T. NORTH, INC. 
ADJUSTMENT COMPANY 


Adjusters All Lines 
178 W. Jackson Bivd., Chicage 4 





NEVADA 















LYNCH ADJUSTMENT CO. 
Home Office— 

Springfield, Illinois 

Illinois Branch Offices 





R. L. GRESHAM & CO. 


General Insurance Adjusters 
Phones 4733—6164 


410 E. Carson Avenue 
LAS VEGAS, NEVADA 


Servicing Southern Nevada—South- 
western Utah—Kingman, Arizona 











and Needles, Califernia. 

















FLORIDA 


MIAMI 
RAYMOND N. POSTON 


Adjusters all lines 
42 Congress Blidg., Telephone 89-6449 


Regular Key West Service; Refer Losses to 
Miami Office 





TOPLIS & HARDING 
WAGNER & GLIDDEN, INC. 


Insurance Adjustments 


All Lines 
Ghicage Bostes New York 
Les Angeles Detroit 


O. R. BALL, INC. 


Fire — Inland Marine — 
Allied Lines 
1203 Citizens Building 
Cleveland 14, Ohio 
Phone: SUpertor 1-785¢ 




















LEHNHARD-BURGESS 


CORPORATION 
MIAMI 


Adjusters for all lines 
Phone 9-4708 2828 Biscayne Bivd. 











INDIANA 





DUNCAN & SWAIN 
Third and Main Bidg., Evansville 8, Indiana 
General insurance Adjusters Operating le 
Southern Indians 
Bouthern Illinois 
Western Kentucky 
Northwestern Tennessee 
om ero Southeastern Missouri 
Branch efice: 426 Broadway, Paducah, Ky. 





D. J. SCOTT 


INDEPENDENT ADJUSTER FOR INSUR. 
ANCE COMPANIES—FIRE—WINDSTORM 
=— AUTOMOBILE — INLAND MARINE — 
ARGO — AIRCRAFT 
382 Home 7. & Loan Building 
Youngstown, Ohio 
Phones Off. 7-4384 & 7-4366 — Night 2-6434 
29Years Experience 














GEORGIA 





JOE H. BREWER 


All Casualty Lines 
Specializing in auto liability including 
common carrier. 

Lamar 2745 


223 Peachtree Street Atlanta 


INSURANCE CLAIM SERVICE 
Chanticleer Building, 24 North 6th Street 
Terre Haute, Indiana 
Phone Crawford 8288 
22 years experience, operating in eastera 
Illinois and western Indiana. 

Legal personnel, all types of claims and losses. 


THOMAS D. GEMERCHAK 
Insurance Adjustments 
All Lines 
416 Citizens Bldg., Cleveland 14, Ohie 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 














MARYLAND 


OKLAHOMA 








ILLINOIS 





Adjusters All Lines 
E Ss. GARD & CO. 


Chicagoland Claims—Since 1938 
175W. Jackson Blvd. WAbash 2-8880-1 





“ae Adjusting Co. 





C. R. WACKENHUTH AND SON 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 


507 Orpheum Building, Tulsa, Oklahoma 
Phones 2-5460 4-3858 

















Washington 6, D 
Phone REpublic 6389 





MICHIGAN 


TENNESSEE 


to enact enabling legislation cannot be 
laid at the feet of the insurance industry, 
but the failure to use the maximum 
powers granted must be understood as 
a very strong reflection, Mr. Gallagher 
declared. 

Some buyers are attempting to solve 
the situation by offering their entire 
lines for competition on an annual re- 
newal basis, instead of having insurance 
written for the maximum possible term, 
Mr. Gallagher said. Buyers have found 
that long-term contracts increase their 
problems by removing them from com- 
petition except at the end of each mul- 
tiple year term. For some reason, he 


declared, agents and brokers have not 
given too much consideration to the 


effect of such thinking on the part of 
their buyers. An account which is of- 
fered for annual competition will have a 
shorter tenancy in a producer’s office 
than one which is offered for competition 
on a multiple year basis. This means 
there will be more sharpshooting and 
less opportunity for the agent to prove 
his worth once he has an account. 

It will be detrimental to the insured 
as well, and the insurer will have no 
certainty of continuity and as a result 
will not be willing to do its utmost in 
effecting a betterment of a specific situ- 
ation. This leads into another circle 
since lack of forthright action by an in- 
surance company will build up a defen- 
sive mechanism on the part of the buyer, 
who will be less inclined to go along 
with the company the next year. As a 
further result, the insurer, knowing that 
it will not necessarily have an oppor- 
tunity to recoup unanticipated losses, 
will not be inclined to remove any pos- 
sible excess in a rate and will force its 
own passage from the picture. 





Budget Bureau 
Offers War 


Damage Proposal 


WASHINGTON—Elmer B. Staats, 
assistant director Budget Bureau. Told 
the Frear Senate banking subcommittee 
Wednesday that “any attempt to apply 
the insurance principle to most war dam- 
age needs is unrealistic.” 

He submitted a draft bill under which 
provision would be made for interim 
restoration and rehabilitation of essential 
community services and industrial activ- 
ities, maintenance of income for civilians 
and protection of income rights, and 
compensation for property damage. 

This contemplates provision for medi- 
cal benefits, moratorium authority, relief 
for federal insurance systems (other 
than workmen’s compensation), relief 
for federal and state compensation sys- 
tems, death and injury coverage for 
civil defense workers. 

A war damage administration and ap- 
peals board would be set up under the 
draft bill. 

Twenty billion dollar appropriations 
would be authorized to buy compensa- 
tion for damage to property, excluding 
financial papers, bank deposits, secur- 
ities, deeds, etc; “other intangible 
property” and other property the ad- 
ministrator may exclude “for reasons 
of adminstrative feasibility.” 

$2 billion limitation would be 
placed on payments for war damage 
to public property. 





Roger W. Troxell, a Springfield, Ill., 
local agent. has been named co-chairman 
of the special division of the Community 


Chest of Springfield and Sangamon 
eounty. 

Ww. F. Griffin, F. H. Hecker, Jr., and 
R. H. Griffin have formed the William 


F. Griffin & Associates local agency at 
Affton, Mo. 





MASON WILKES, JR... 


Company trained, experienced, Negro 
“Specializing in the Negro Claimant” 
WaAbash 2-0766 
175 W. Jackson Bivd. Chicago 4, Illinois 





Bebe &. Hill, Pres. £. B, Bystrom, Vico-Pres. 


The Robert M. Hill Co., Ine. 


INSURANCE ADJUSTERS 
e 








198@ Penobscot Bidg., Detroit 28, Michigan 
Woodward 5-005¢ 


Middle Tennessee Adjustment Co. 
Joe FP. Moss, E. H. Reeves and Asscclates 


ALL LINES 
PROMPT SERVICE — NASHVILLE 
AND 100-MILE RADIUS 
Legal and Company Trained Adjusters 
208-213 Melrose Bide. Phone 8-3332 
NASHVILLE 














INSURANCE ADJUSTERS 
HINE’ § INSURANCE COUNSEL 
Service Since 1908 


ee, copies available to «ll 
and claim officials. 1951 editions 


available now. HINE’S, First Nat 
Bldg.. Chicago 3, i 
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Public Adjusters 
Hit at Abuses 


(CONTINUED FROM PAGE 1) 
holidays. However, the release states 
that these rules are often ignored by the 
unlicensed solicitor. 

“It must be clear,” the release states, 
“that a contract, signed while the home 
owner is panicked by the imminent loss 
of his property and while the fire is in 
progress is not always the free and 
voluntary act that it should be. The 
Michigan association will fight to give 
the home owner every assurance of fair 
dealing and will seek to obtain observ- 
ance of the rules promulgated by the 
insurance department which have been 
adopted for the protection of the as- 
sured. 

“Recently a fire occurred in the early 
hours of the morning. While the fire 
was still in progress a repair contractor 
solicited a contract for temporary work. 
The repair contractor left a broken 
waterpipe running which caused hun- 
dreds of dollars of additional damage. 

“In another instance,” the release 
went on, “a repair contractor was at a 
fire, claiming that he had a signed con- 
tract to adjust the loss and repair the 
property. The insured, in this particular 
case, had not given the contractor any 
such authority.” 

The Mackey release stated that those 
who solicit losses must ‘be made to con- 
form to the rules and regulations of the 
state. Members of the association, the 
release states, have been in business for 
many years. He said that the members 
are striving “to uphold their records and 
reputations and are fighting and will 
continue to fight every unfair situation 
in the fire adjustment business.” 

The release goes on to say that Aaron 
Kurland, attorney for the association, 
has met with the Michigan commis- 
sioner, the attorney in charge of matters 
for the insurance department, with 
members of the Detroit arson squad, 
and with other interested persons in an 
attempt to clear up the difficulties that 
have been caused by the action of a 
few individuals. 


Gets Great American 


H. M. Newhall & Co., have been ap- 
pointed marine general agents of Great 
American, Rochester American and 
Masachusetts F. & M. for the Pacific 
Coast and Hawaii. 


Neb. Ouster Upheld 


The Nebraska supreme court has up- 
held the ouster of Blaine Young, Omaha 
insurance agent, as state liquor control 


’ 








commission member. Young had refused 
to yield the office when Gov. Peterson 
ousted him on the ground that he had 
accepted insurance business from Omaha 
liquor licensees in defiance of the state 
law. 





New Detroit Claims Setup 


Fireman’s Fund has established mul- 
tiple line claims facilities at its Detroit 
service office under James F. Clifford. 
He has been transferred from the in- 
demnity claim division in the western 
department at Chicago. 





Longden in New Post 


Joe Longden has joined Fireman’s 
Fund as_ special representative in 
Nebraska with headquarters at Omaha. 
. experience has been in the casualty 

eld. 





Baby Sitter Awarded W. C. 


Workmen’s compensation court in 
Newark has ruled that a baby sitter 
regularly employed by one family is a 
worker and entitled to W.C. for injuries 
sustained on the job. Mrs. Ariell Smith 
was awarded $280, against the Greason 
family of Essex Falls, N. J. While baby 
sitting at the Greason household she 
slipped and fell, breaking both ankles and 
requiring prolonged treatment. Since she 
was employed recurrently by the same 
family, she was to be classed as a regu- 
lar employe, the court ruled. Regular 
domestic employes in New Jersey come 
under W.C. 





Yorkshire has opened a new branch 
at Montreal with L. P. Caron as man- 
ager. 

Herbert E. Evans, vice-president-per- 
sonnel of the Farm Bureau companies, 
has been named to the additional post 
of vice-president and general manager 
of Peoples Broadcasting Corp. The cor- 
poration is owned by Farm Bureau and 
operates radio stations at Worthing- 
ton, O., and Washington, D. C. 

Web C. Brown, local agent at Chat- 
tanooga, Tenn., has been reelected chair- 
man of the Chattanooga-Hamilton coun- 
ty planning commission. 

Arthur J. Frenz, formerly special agent 
for Suburban Casualty in Illinois, and 
more recently special agent for Mac- 
Gibeny-Wilkerson-Grupe, Inc., Chicago, 
has opened his own agency in Park 
Ridge, Ill., where he resides. 


Mrs. Leona Ress is the new president 
of Insurance Women of Lincoln, Neb. 
Mrs. Ethel Vanous, First Trust Co., is 
the new vice-president; Mrs. Arleen Rit- 
ter, New Hampshire, treasurer and Miss 
Mary Roschewski, Stuart Investment Co., 
secretary. 
























































‘ISN'T THAT THE GUY WHO RAISED A BIG FUSS 
ABouUT HIGH PREMIUMS 2?” 




















RULE OF 
THUMB 


Carpenters and tailors started it — using 
their thumbs as a rough measure for an 
inch. Today a rule of thumb is any handy 
guide for approximate measure where 
speed is more important than accuracy. 


As an agent you are keenly aware that in 
insurance there can be no rule of thumb. 
Speed can neither be substituted nor sac- 
rificed for accuracy. That's why thousands 
of agents and brokers rely on Hanover and 
Fulton for fast service, intelligent coopera- 
tion, and experienced advice. We're proud 
of our reputation for doing it fast and get- 
ting it right. 


oa 


THE HANOVER 
FIRE INSURANCE CO. 


OF NEW YORK 
Organized 1852 


THE FULTON 
FIRE INSURANCE CO. 


NEW YORK 
* 


HOME OFFICE 
111 John St., New York 38, N. Y. 


WESTERN DEPT. 


Insurance Exchange Building 
Chicago 4, Ill. 


PACIFIC COAST DEPT. 


340 Pine Street 
San Francisco 4, Cal. 
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___NEWS OF FIELD MEN 





Knief to National Fire as 
Eastern Mich. State Agent 


National Fire has appointed Donald 
S. Knief state agent for eastern Michi- 
gan, with headquarters at Detroit. 

After graduating from Illinois Tech in 
1941 as a fire protection engineer Mr. 
Knief joined Michigan Inspection Bu- 
reau at Detroit, leaving in 1942 to enter 
the air corps. He returned to the bu- 
reau in 1945, and in 1948 he was 
appointed special agent in Wayne coun- 
ty for Great American. 





Fire Association Names Hall 
and Christenson in Kansas 


D. L. Christenson has been appointed 
state agent of Fire Association and Re- 
liance in Kansas. Associated with Mr. 
Christenson is Special Agent Frederick 
C. Hall. 

Mr. Christenson has been with the 
audit department of Kansas Inspection 
Bureau. A graduate of Washburn Uni- 


versity of Topeka, he entered insurance 
in 1938. His experience includes in- 
spection and audit work for the bureau 
and field work in the mountain states 
for another company. 

Mr. Hall is a graduate of the com- 
pany’s training school. Immediately pre- 
ceding his transfer to Kansas, he was 
with the engineering department in val- 
uation and rating work. 

Headquarters will be maintained at 
Topeka. 





Milot Heads Seattle Pond 


Seattle Blue Goose at its annual out- 
ing at Inglewood Golf & Country Club 
elected John A. Milot, independent ad- 
juster, most loyal gander to succeed 
Lloyd B. Beattie, Home. Other officers 
are R. H. McDonald, Gould & Gould, 
supervisor; E. W.: Parks, deputy insur- 
ance commissioner, custodian; Howard 
J. Vallentyne, Frank Allyn, Inc., guard- 
ian; Boyce Stanard, Western Pacific, 
keeper, and Robert W. Shinolt, Home, 
wielder. Mr. Milot and Alvin C. Tre- 


gonning, Security of New Haven, were 
named delegates to the grand nest. 

The Seattle pond won the first half of 
the home-and-home golf tournament 
with the British Columbia pond. Allen 
H. Pulsifer, St. Paul, won the Lee Mc- 
Kensie Cup. 


Hill Addresses Field Men 


Landon Hill, manager of North Caro- 
lina Fire Rating Bureau, was speaker 
at the June meeting of the Stock Fire 
Field Club of North Carolina. A visitor 
was Charles B. Aycock, superintendent 
of the bureau rating department. 





Elects Moore President 


Northwest Bureau Field Club at a 
meeting at Minneapolis elected John J. 
Moore, Ohio Farmers, president; Rob- 
ert Bowes, Millers National, vice-presi- 
dent, and H. W. Houd, Loyalty group, 
secretary. 


Excelsior Shifts in Midwest 


Excelsior has appcinted Allan C. 
Boggs, Jr., as special agent in Michigan 
and Indiana. The Michigan field has 
been serviced by John B. Irish, who 
has also been handling Illinois, and 
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-. ‘FOR 
THE AMBITIOUS MAN 


Who is looking for opportunities in 
the casualty insurance business that 
presently seem far away; this com- 
pany may have just what you are 
seeking. We are interested in bring- 
ing several young men into the com- 
pany now as salesmen where promo- 
tions for managerial and executive 
work can rapidly be earned. Imme- 
diate placement can be made at 
Cincinnati, Chicago, St. Louis, Cleve- 
land and other Mid-west locations. 
For record of company’s growth and 
financial condition, refer to the Argus 
Chart or any other factual trade pub- 
lication. Direct applications to... 


Personnel Department 
Manufacturers & Merchants Indemnity 
Company 
35 East Seventh Street 
Cincinnati 2, Ohio 








AUTO CASUALTY 
UNDERWRITER 


Experienced man to assume duties of a 


Senior Underwriter. Address: 
AMERICAN FARMERS MUTUAL INS. CO. 
PERSONNEL DEPARTMENT 
DECATUR, ILLINOIS 








FIRE MAPS FOR SALE 


6 Volumes for the City of Indianapolis, Indiana. 
Excellent condition—Maps have not been re- 
vised since February, 1949. CONTACT MYRON 








CLAIMS DEPT. MANAGER 
Wanted by large 
Transportation Company 
Real opportunity for high-grade man, to 
handle supervision of public carrier liabil- 
ity claims for large firm operating in west- 
ern states. Must be substantial and re- 
sponsible, with at least 10 years’ recent 
experience in similar capacity with insur- 
ance company, railroad, or city transpor- 
tation operation. Age, 40-45. Legal 
background desirable. We want top-notch 
man of unquestioned ability — salary will 
be in keeping with ability and importance 
of job. Headquarters will be in California. 
Write, giving age, background and expe- 
rience. Letters kept confidential. Our 
organization knows of this advertisement. 
Address G-8, The National Underwriter, 

175 W. Jackson Blvd., Chicago 4, Ill. 








UNUSUAL OPPORTUNITY FOR 
BEGINNER IN INSURANCE 


An opening in our Survey Department offers 
an unusual opportunity for a young man 
eager to progress in either the underwrit- 
ing or production end of the insurance 
business. If employed, you will prepare 
insurance surveys and be trained to ana- 
lyze in detail all forms of Fire and Casualty 
coverage. Men who have served their ap- 
prenticeship in this department have pro- 
gressed to important positions with this 
large Chicago organization. Some under- 
writing background would be helpful. 
Reply in detail giving your experience, 
education and personal data. Address 
G-18, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Ill. 





ILLINOIS 


Fire 
Manager 


Firmly established Multiple Line 
Independent Stock Company needs 
experienced young man to build 
Fire volume in Illinois. Top oppor- 
tunity for right man. 
Address G-22 
The National Underwriter 
175 West Jackson Blvd. 
Chicago 4, Illinois 








WANTED 
CASUALTY CLAIM SUPERVISOR 


Man with company experience in supervising 
claims of liability and compensation lines. 
Age 35 to 45 with law degree preferable. 
New position with large organization entering 
the casualfy field. Location in Chicago loop. 
Excellent opportunity for ambitious man having 
the essential training. Respond with age, busi- 
ness and educational background, present and 
expected salary. Replies considered ——— 
confidential. Address G-13, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 








CASUALTY UNDERWRITER 


Large Chicago General Insurance Agency will 
employ young man as assistant to Manager of 
Casualty Department. In reply state age, ex- 
perience and salary desired. Address 6-25, 
The National Underwriter, 175 W. Jackson 
Bivd., Chicago 4, Ill. 








AVAILABLE FOR MINN. OR WIS. 
Employed, draft exempt Special Agent with 
crack sales record in Casualty-Bond-Fire-Inland 
Marine lines desires change. Age 32. Aggres- 
sive personality. Excellent technical background 





CASUALTY UNDERWRITER 


Large company has attractive opening for col- 
lege man about 35 with rectrospective rating 
and general experience in casualty lines and 
some mathematical training. Attractive salary. 








and the stockyards map. Address G-I7, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Ill. 





S. HARLAN AGENCY, 434 CIRCLE TOWER A ; 

: All replies confidential. Address G-26, The 
BUILDING, INDIANAPOLIS, INDIANA. MAR- in all lines. Address G-23, The National Under- National Underwriter, 175 W. Jackson Blvd., 
KET 1412. writer, 175 W. Jackson Blvd., Chicago 4, Ill. Chicago 4, Ill 

FOR SALE WANTED WANTED — 

Chicago Maps, all of which are corrected up Chicago office of national brokerage firm needs AUTO UNDERWRITER 
to date. Volumes | N— | S—2—3 — 4 — man (25-40) experienced in handling industrial Prefer man with at least two years material 
5—-6—-7—8—9— 10— Il — 12 — 13 fire business. State qualifications and salary damage and casualty experience. Please write 


desired in reply. Address G-24, The National 
nee, 175 W. Jackson Blvd., Chicago 4, 











or phone for interview. WeEbster 9-6300, E. R. 
Sherwood, Supt. Automobile Dept., Great 
American Group, 309 W. Jackson Blvd., Chi- 








cago 6, Ill. 





he will now restrict his territory to 
the latter state. 

Mr. Boggs attended Purdue univer- 
sity. He has been an adjuster for Trav- 
elers, a local agent at Kendallville, 
Ind., and since 1948 with Underwriters 
Adjusting at South Bend. His head- 
quarters will be at South Bend. 





Geiss Joins Security, Conn. 


Security of New Haven has appointed 
Harry J. Geiss special agent for Louisi- 
ana, assisting State Agent Chester E. 
Farrell, with headquarters at New Or- 
leans. 

Mr. Geiss started in insurance with 
North America as special agent in Lou- 
isiana and for the past year has been 
with the Gottschalk general agency at 
New Orleans. 





Sweet in Southern II. 


Earl H. Sweet has been named spe- 
cial agent in southern Illinois for New 
York Underwriters, assisting O. W. 
Schowalter, state agent, who has head- 
quarters at St. Louis. 

Mr. Sweet was in the navy and after 
service went with New York Under- 
writers at St. Louis. For two years he 
has been assistant to the St. Louis man- 
ager. 


Florida Conference Elects 


Florida Field Conference has elected 
E. F. Gaskins, American, Miami, presi- 
dent; W. R. Melton, Jr., America Fore, 
Orlando, vice-president and R. L. Le- 
wand, New Hampshire, Orlando, exec- 
utive secretary. 


Johnson in N. J. Field 


George F. Johnson has been named 
a special agent at Newark by Fireman’s 
Fund to assist State Agent John B. 
Kidder. He succeeds John Heavy, re- 
signed. 


D. L. Sherwood Promoted 


David L. Sherwood, formerly Con- 
necticut special agent, has been pro- 
moted to superintendent of production 
in the eastern fire department of Fire- 
man’s Fund at Boston. His Connecti- 
cut successor is Walter F. Tolman. The 
latter has been special agent in north- 
ern New Hampshire and Vermont with 
headquarters at Claremont. 














Names Hockman, Blessing 


Security of New Haven has appointed 
J. A. Hockman to succeed R. M. Stock- 
bird as special agent in the Central 
Valley territory with headquarters at 
Fresno, Cal., and Donald Blessing to 
succeed Grady Stine as special agent 
in the Inland Empire territory with 
headquarters at Spokane. Messrs. Hock- 
man and Stine are entering the local 
agency business in Washington. 


Dobbins Heads Fresno Pond 


Ted Dobbins of the Reiss agency was 

elected most loyal gander of Fresno- 
San Joaquin Blue Goose at its annual 
meeting at Fresno. He succeeds Howard 
C. Eliason, Founders. 
_ Other officers are J. M. Harvey, ad- 
jJuster, supervisor; Jack V. Martin, 
Glens Falls, custodian; Oscar Reeg, 
Hughson & Swett, guardian; Daniel H. 
Miller, Boston, keeper, and Henry M. 
Roth, Canadian Fire, wielder. 





’ 
( 
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Mr. Dobbins was elected delegate to | 


the grand nest meeting and Mr. Eliason 
reviewed pond activities during the year. 





Austin, Tex., puddle of Alamo Blue 
Goose heard Col. James E. Duke, 
a oS A retired, in charge of civilian 
defense, discuss the problems of co- 
ordinating municipal defense plans in 
case of an atomic attack. 


Opens Oakland Office 


Commercial Union has opened a new 
service office at Oakland, Cal., with 
William C. Hughes as district superin- 
tendent, and Albert L. Greefkens as spe- 
cial agent. 
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NEW YORK 


PEARL HAS TO MOVE 

The three-story building at 26 Cliff 
street, New York, which has been 
occupied by Pearl for 10 years as its 
metropolitan office, has been purchased 
by Louis D. Krasner, broker, who will 
locate his offices there. Pearl has moved 
to 85 John street. 








Charles D. Fraser has been elected 
president, treasurer and a director of 
Zweig-Smith & Co. of New York, suc- 
ceeding the late A. J. Smith in ‘those 
positions. Carolyne E. Smith, a sister 
of Mr. Smith, has been named vice- 
president and a director, and vice-presi- 
dent and director of Smith- Fraser agen- 
cy, which is engaged in the life insurance 
business. Mr. Fraser continues as presi- 
dent of his own fire and casualty agency 
known as Charles D. Fraser & Co. 





John M. Kennedy has become asso- 
ciated with his father, Martin J. Ken- 
nedy, former congressman, in his bro- 
kerage business at New York. The 
younger Kennedy has just graduated 
from Fairfield College. 


CHICAGO 


AGNEW M. & M. LIFE MANAGER 

Richard K. Agnew, formerly assistant 
manager, has been appointed manager 
of the life department of Marsh & Mc- 
Lennan at Chicago. He succeeds W. 
Carson Hodges, who has retired due 
to ill health. Howard I. Potter, vice- 
president, will continue to supervise the 
general activities of the life depart- 
ment. 

Mr. Agnew was with Travelers from 
1929 to 1942, when he entered the navy 
and joined M. & M. in 1945. Mr. Hodges 
had been with Marsh & McLennan since 
1937 and became manager of the life 
department in 1949. 














CUMMINGS ENLARGES STAFF 

The staff of the T. A. Cummings, Jr., 
agency of Chicago has been increased 
with the addition of Frank Janus and 
John Lindt. The firm will move July 
15 to larger quarters in room 901 Insur- 
ance Exchange building. Mr. Janus 
started as an insurance accountant with 
the western department of Providence 
Washington in 1924 and in 1933 he be- 
gan 14 years as accounting supervisor at 
Chicago for American Automobile. 

Mr. Lindt has for 13 years been as- 
sociate underwriter in the Chicago of- 
fice of Hartford Accident. Mr. Janus 
is assistant secretary and _ assistant 
treasurer of the agency and Mr. Lindt 
is in charge of the casualty department. 


Mrs. Hugo Dalmar, president of the 
H. Dalmar & Co. agency of Chicago, 
has reached a high point in her many 
years as a patron of music with her 
election as president of the Evanston 
MacDowell Society of Allied Arts. 











Hartford Agencies Merge 


The Benjamin & Connor and the 
Allen, Russell & Allen local agencies 
of Hartford have been consolidated. 
John W. Walker of Allen, Russell & 
Allen, will be the chief executive and 
he will be assisted by Joseph W. Con- 
nor. For the present the office of Ben- 
jamin & Connor will remain at 75 Bearl 
street and the business will be handled 
by the staffs of the two agencies. Mr. 
Walker has been with the Allen, Rus- 
sell & Allen agency since 1950 and 
prior to that was assistant casualty 
manager of Travelers in the Hartford 
branch. 





In the June 28 edition, J. R. Munson, 
who was mentioned as being a guest at 
the convention of Indiana Fire Under- 
writers Assn., was incorrectly identified 
as to company. He is superintendent of 
the farm department of Fireman’s Fund 
at Chicago. 


Farrington No. 1, Foster 
No. 2 in St. Louis Agency 


Thomas L, Farrington has_ been 
elected president of the Lawton-Byrne- 
Bruner agency at St. Louis, taking the 
place left vacant by the death recently 
of Carl Lawton. Randall Foster has 
been designated as executive vice-presi- 
dent. Previously they have been vice- 
presidents. 





Finishing Touches Put 
on Wash. Agents Card 


The program has been completed for 
the annual convention of Washington 
Assn. of Insurance Agents, to be held 
at Tacoma, Aug. 19-21. 

Speakers will be Melvin J. Miller, 
Fort Worth, Tex., president of the Na- 
tional association; Commissioner Sulli- 
van, who will unfold details of his new 
agents’ licensing program to be worked 
out in conjunction with an advisory 
board representing insurance; Robert 
D. W illiams, Seattle attorney, ‘who will 
discuss “The Legal Responsibility of 
Operating a Local Agency,” and J. W. 
‘Reynolds, president of United Pacific, 
who will talk on “What an Insurance 
Company President Is Thinking 
About.” A sales talk will be given by 
Kimball I. Jack, advertising manager of 
Washington Water Power Co. of Spo- 
kane. 

During the agents’ closed business 
session Monday afternoon, there will be 
a special conference for field men. The 
executive committee and local board 
presidents will hold their pre-convention 
dinner Sunday evening. Preceding the 
dinner, American-Associated will be 
host at a cocktail party. The past presi- 
dents will hold a luncheon Monday and 
at the same time there will be a ladies’ 
bridge luncheon. 

The annual banquet will be staged 
Monday with Omer Bratrud, Tacoma, 
as toastmaster. The final day there will 
be a golf tournament followed by a 
cocktail party and buffet supper with 
United Pacific as host. 

W. W. Fry, Tacoma, is in charge of 
arrangements, and E. QO. Allen, We- 
natchee, past president of the associa- 
tion, heads the nominating committee. 


N. D. Hail Fund Kept Busy 


BISMARCK, N. D. — More than 
26,000 applications for hail insurance 
have been filed with the state hail de- 
partment, Commissioner Jensen  re- 
ports. July 16 is the deadline for filing. 
They are running about 2,000 ahead of 
last year and the department has had 
to hire 55 extra workers to handle the 
business. There are now 68 adjusters 
working on claims already in. More 
than 450 loss claims from 18 counties 
had come in by the end of the first 
week in July. Jensen said 80% 
of the farmers are applying for maxi- 
mum coverage. 


2°%/, Surcharge in Duluth 


ST. PAUL — Commissioner Nelson 
has issued an order that commencing 
July 16 a 2% surcharge on all fire and 
sprinkler leakage gross premiums Shall 
be collected in the city of Duluth. 

This is the first such order issued 
since the surcharge was held constitu- 
tional by the state supreme court last 
spring after long litigation in the courts. 
The law provides that when the fire- 
men’s relief association fund in any city 
of the first class falls below $600,000 the 
surcharge shall be collected to bring it 
up to that amount. 


Bill Would Fill Tax Gap 


WASHINGTON —In reporting his 
marine insurance bill from the House 
= and means committee, Rep. Kean 
sai 

“All marine companies together with 
all insurance companies other than life 
or mutual (except marine) including 
mutual fire companies exclusively is- 
suing perpetual policies or policies for 
which the sole premium charged is a 
single deposit refundable upon cancela- 








tion or expiration of the policy are taxed 
under a uniform classification and group- 
ing in accordance with the provisions 
of section 204 of the internal revenue 
code. 

“In framing the excess profits tax 
act of 1950 your committee intended 
to give all insurance companies taxable 
under section 204 the same treatment 
with respect to the inclusion of their 
reserves in the computation of their 
equity capital. 

“As presently worded, however, sec- 
tion 437 (c) and the other credit pro- 


visions of sections 437 and 439 exclude 
marine companies and mutual fire com- 
panies issuing perpetual policies from all 
three of the basic credit provisions.’ 
H.R. 2562 corrects this oversight, he 
said, by amending section 437 (c) to 
enable these insurers to obtain the same 
invested capital credit as other com- 
panies taxable under section 204. 

The Treasury Department favors en- 
actment of the bill, according to Kean. 





Ray L. Price has sold his agency at 
Shelby, Mich., to the Gale agency of 
Hart. 
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HIGHLIGHTS oD) Yoars 


INSTITUTE OF INDUSTRIAL 
RESEARCH— Years ago, Andrew W. Mellon 
and Riehard B. Mellon realized that to raise 
the general level of existence, opportunity 
and facilities must be provided for research. 
An institute devoted to research, training, 
and gathering of valuable information 
was the result, as, in 1913, these two men 
founded Pittsburgh’s Mellon Institute for 
the enrichment of civilization and the serv- 


The non-profit Industrial Fellowship System 
introduced in Pittsburgh by Robert Kennedy 
Duncan was adopted by the Institute to 
improve the industrial research procedure. 
Research problems are submitted by firms, 
and selected scientific workers who have been 
trained for that particular field begin in- 
vestigations of those problems accepted. 


The insurance industry has long played an um- 
portant role in the development of commercial, 
industrial, and cultural America ... through pro- 
viding vast sums of money for research and 
expansion and by furnishing the basic insurance 
protection which progress demands. 


s: NATIONAL UNION 


FIRE INSURANCE COMPANY 
OF PITTSBURGH, PENNSYLVANIA 
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EDITORIAL 


COMMENT 


PERSONAL SIDE OF THE BUSINESS 





Compulsory Is Not the Answer 


There is going to be a lot of discus- 
sion in the days ahead about compelling 
the entire motoring population to carry 
bodily injury and property damage in- 
surance, by law. It may be that in the 
next five years some states will adopt 
such laws. We see a disposition in the 
insurance business itself to regard com- 
pulsory .as inevitable, at least in some 
of the more thickly populated states. 

Compulsory would have been here 
a long time ago if it were not for finan- 
cial responsibility laws. They have 
been highly effective, but the pressure 
from public officials now is intense for 
100% insurance to liquidate the eco- 
nomic debt created by a traffic accident. 
It is not enough to have, 90 or 95% in- 
sured. It must be 100%. 

Whatever the arguments for or 
against compulsory, or the merits or 
demerits of an unsatisfied judgment 
fund as a substitute, we think those 
who are plugging for compulsory, or 
yielding to it, are going to be real dis- 
appointed when they get it. Failure of a 
few of those involved in an automobile 
accident to have insurance, or other 
means to satisfy a claim or judgment, 
has not been proved a major problem 
though it looms large in the political 
arena. The larger share of that prob- 
lem actually appears to consist in in- 
sufficient insurance, not no insurance. 
New York did more to solve that matter 
by doubling the F/R. limits to 10/20, than 
it will do by adopting a compulsory 
law. 

But suppose a compulsory law is put 
on the books and enforced—no insur- 
ance, no plates. Then everyone who is 
injured or whose property is damaged 
gets paid off. But who pays the money? 
Insurance companies? No. The public 
still pays it. And more people are hurt- 
ing (or think they do, which the 
same thing) on account of the high 
premiums they pay for automobile B. I. 
and P. D. then are hurting because they 
were damaged or injured by a motorist 
who didn’t carry insurance—a lot more. 
Compulsory isn’t going to bring down 
rates. 

The real root of the problem is safety, 
requires enforcement, engineer- 
ing, education in greater quantity than 
has yet begun produced. Some 
casualty companies have recognized 
their stake in safe and sound driving and 
have done a fine job with young driver 
education. Some agents have helped out. 
But this effort, splendid as it is, has been 
too little in relation to the size of the 
job. 


is 





which 


to be 


Perhaps it is time for the business as 
a whole, fire and casualty (since fire 
now has a bigger stake than ever in 
automobile) to reassess its responsibility 
for safe driving. The reassessment can 
be made in the light of what may hap- 
pen if it does not take the full respon- 
sibility or get someone else to do so: 
the possibility that the states may even- 
tually write the business, in part or in 
whole. 

Of course safety on the highways is 
not the responsibility of insurance busi- 
ness. But then it doesn’t seem to be 
the responsibility of anybody else in 
particular, either. It is one of those 
jobs that hasn’t been done, by default. 

It is up to the insurance business, 
how much responsibility it should as- 
sume for safety. There could hardly be 
any basic reason for not assuming as 
much as it feels obligated or otherwise 
impelled to do, since it already has done 
so in efforts to prevent fires, industrial 
accidents, traffic accidents, elevator mis- 
haps, boiler and machinery explosions, 
etc. The question is one of degree. 

This business knows perhaps better 
than any other what needs to be done 
and how to do it. It has been suggested 
that if it now went to the governors of 
the states with a sound, full program, 
it could get more enforcement and en- 
gineering. For a full program of educa- 
tion it might itself become responsible. 
The question of how much to do in the 
end is going to be answered by what is 
effective in controlling accidents and 
their cost. 

In the agency system the insurance 
business has one of the real bulwarks 
of the private business system. The auto 
business should not go to the state by 
default. Fortunately, in the case of 
safety, the business has an unselfish, 
community interest, as well as a selfish 
one. 


Quits Self-1 Dsenene Plan. 


REGINA, SASK. The city of 
Regina has abandoned a plan introduced 
during the past year under which it 
would carry 10% of its own insurance. 

The regular three-year revision of 
‘Regina’s insurance program is due this 
year and it has been decided to raise 
coverage on city property by 60%. The 
amount dropped by the lapsation of self- 
insurance is to be distributed among 
board and non-board companies. 

The switch from self-insurance was 
occasioned, according to the city clerk, 
by the realization that the city could be 
put in a hole financially should there be 
a repetition of the $1 million fire which 
destroyed the city’s car barns in 1949. 


Marland K. Strasser, who has just be- 
come field representative of the acci- 
dent prevention department of Assn. of 
Casualty & Surety Companies at San 
Francisco, covering 11 western states, 
has been director of its public safety 
division. He has been with the associa- 
tion since 1948 and has been a frequent 
speaker on accident prevention and driv- 
er education before insurance, educa- 
tional, safety and civic groups. He has 
conducted training institutes for teach- 
ers of safety in many states. He is a 
member of the executive committee of 
the driver education section of National 
Safety Council. He recently received 
the doctor of education degrees in safety 
education from New York University. 

The association has had a field rep- 
resentative at Chicago, handling acci- 
dent prevention work for two years. 


Raymond Hulsey, new manager 
of Texas Automobile Insurance Serv- 
ice Office, served 
that organization as 
assistant manager 
since 1937. He be- 
came acting man- 
ager last March 
following the death 
of R. B. Cousins, 
Jr. Mr. Hulsey 
started in insurance 
in 1923 as an au- 
tomobile under - 
writer for the old 
Fidelity Union. In 
1932 he became 
manager of the au- 
tomobile department at Dallas of Fire- 
men’s. 

Charles D. Sokol, assistant western 
manager of Aetna Fire, is vacationing 
in the vicinity of Jacksonville, Fla. His 
son is there in navy training and was 
able to secure a four-day pass so as to 
be with his parents. 

F. E. Nolan, president of Nolan & 
Co., Omaha, general agents in Iowa and 
Nebraska, will be off the job for a month 
or more due to an infected lung condi- 
tion. 

Bruno C. Vitt, president of American, 
has been elected a director of National 
Newark & Essex Banking Co. of New- 
ark. 

J. H. Burlingame, Jr., assistant gen- 
eral manager of Western Adjustment, is 
in Evanston hospital making what ap- 
pears to be a good recovery from a 
coronary attack. The normal period of 
hospitalization is about six weeks. 


William T. Allen, who was formerly 
connected with Security Fire of Iowa at 
Cleveland, has completed a three-year 
contract as instructor of physics and 
mathematics at .Robert College, Istan- 
bul, and has returned to this country. 
His father is George E. Allen, vice- 
president and eastern manager of In- 
dustrial and Hawkeye-Security at New 
York. 

Fred C. Richardt, former president of 
Indiana Assn. of Insurance Agents, has 
been elected chairman of Indiana Trust 
& Savings Bank of Evansville, Ind. At 
the same time his brother, William F. 
Richardt, who is vice-president and 
treasurer of the ‘Richardt agency, was 
elected a director of the bank. He took 
the place left vacant by the death of his 





Raymond Hulsey 


brother, Walter A. Richardt. The latter 
had been president of the bank since 


1938 when he succeeded his father, the 
late Andrew C. Richardt. 
Thomas E. Wood, prominent Cin- 


cinnati local agent, has loaned $300,000 
to Cincinnati Gardens, Inc., after a 
proposed recapitalization plan was 
abandoned because of dissenting stock- 
holders. The 14,000 seat arena was built 


to house hockey, boxing, and indoor , 


spectacles of various kinds. Mr. Wood 
is treasurer of the-corporation. 
Nelson D. Flamm, Cincinnati local 


agent, has been named manager of the 
horse show sponsored by the Syrian 
Temple Shrine for the benefit of the 
Shrine’s hospital for crippled children 
at Lexington, Ky. He is president of 
Cincinnati Horse Show, Inc. 

W. G. Snell, veteran member of the 
western department of Springfield 
F. & M., a man who bids fair to be the 
oldest active employe in any fire insur- 
ance office in the country in point of 
years of service, is off on a vacation 
trip to Bermuda by himself. 

Harry Potter, assistant manager of 
Home Indemnity at New Orleans, is on 
a motor trip to Chicago. His father is 
Willett M. Potter, who is a Chicago 
local agent and broker associated with 
Gail Read. 








Metropolitan Life 
Enters Catastrophe 
Hospitalization 


NEW YORK—Metropolitan Life has 
brought out a catastrophe hospital-sur- 
gical plan designed to supplement basic 
hospitalization protection. 

It will provide maximum benefits of 
from $1,500 to $5,000. There is a de- 
ductible feature under which the insured 
meets the first $10 of expense in excess 
of the benefits provided by the basic 
hospital-surgical plan. He also assumes 
25% of the further expense. 

Dependents may be included. 

Coverages under the plan include 
hospital charges for room and board and 
other hospital services, physician’s and 
surgeon’s fees including those for con- 
sultants, charges of registered nurses, 
costs of drugs, medicines and appliances, 
charges for anaesthesia, x-rays and other 
diagnostic services, for x-ray and radium 
therapy, administration of oxygen, blood 
transfusions, ambulance costs, and other 
therapeutic services and supplies. 

Metropolitan has been writing the 
coverage on its own employes for 3% 
years and has built up an experience 
that is expected to prove helpful in 
writing catastrophe insurance for the 
general public. 

Exact specifications of the plan may 
vary to fit the needs of a particular 
group of employes, especially when 
there is already in operation a basic 
hospital-surgical plan. 


Seeley & Co. Gets State, England 

Seeley & Co., Seattle general agency, 
has been appointed general agent in 
Oregon for State, England. 
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DEATHS 


EMIL J. HEPP, secretary in the 
western department of Springfield Fire 
& Marine, died at 
his home at Chica- 
go while he was 
engaged in packing 
his car to go off on 
a vacation in Mich- 
igan with his sis- 
ter with whom he 
resided. He was 
born in 1892 at 
Chicago and got a 
fire protection en- 
gineering degree at 
Armour Institute 
of Technology in 
1914. Then he went 
with Underwriters 
Bureau of Middle & Southern States and 
his connection with Springfield dated 
from 1920. He started as special agent 
in Ohio. The next year he was named 
general inspector and in 1931 became 
superintendent of the improved risk and 
brokerage department. In 1939 he was 
given the title of assistant secretary and 
had been secretary since 1941. He is a 
former chairman of the Western Con- 
ference of Sprinklered Risk Under- 
writers. 


LT. (j. g.) PERCIVAL NORMAN 
FENTON, JR., of the navy, who was 
killed in a plane accident at Key West, 
was. the son of the secretary of the 
Washington, D. C., office of Home. He 
was buried at Arlington National 
Cemetery following funeral services at 
Annapolis Naval Academy of which he 
was a graduate in 1946. His age was 
28. 


EDWARD R. HARDY, 89, secretary- 
emeritus of Insurance Institute of Amer- 
ica and of Insurance Society of New 
York, died at his home in South Dart- 
mouth, Mass. 

Mr. Hardy was an outstanding insur- 
ance educator. He was active as secre- 
tary of Insurance Society of New York 








Smil J. Hepp 





EDWARD R. HARDY 


from 1909 to 1946, and was secretary of 
Insurance Institute of America from 
1919 to 1948. He also was manager of 
Underwriters Assn. of District of Co- 
lumbia, 1914 to 1943. In 1938 he was 
elected an honorary fellow of Char- 
tered Insurance Institute of Great Brit- 
ain. He started his insurance education 
work as librarian of the Insurance Li- 
brary Assn. of Boston, and subsequently 
‘ was assistant manager of the New York 
Fire Insurance Exchange. 


| EVANS B. KEELING, 61, senior 
. adjuster at Dallas for General Adjust- 
| ment Bureau, died while visiting rela- 

tives at Nashville, Tenn. He was the 
{ son of the late E. B. Keeling, general 

agent for Phoenix of Hartford in the 
[ southwest territory. Mr. Keeling had 


been in the insurance business for more 
than 35 years. 

GEORGE A. POTEET, 60, one of 
the founders and secretary-treasurer of 
Franklin General of Indianapolis, died. 
He also was president of the George A. 
Poteet & Co. agency there. 

EDWARD M. BROWN, 45, presi- 
dent of the Brown general agency at 
Seattle, died. Mr. Brown was prepar- 
ing to leave on a 45-day training cruise 
with the naval reserve. He served as 
a commander in the navy during the 
last war. A week prior to his death he 
passed his navy physical and was pro- 
nounced in excellent condition. Mr. 
Brown started in the adjusting business 
with an older brother, the late William 
E. Brown. They established the Brown 
general agency a number of years ago. 


LAWRENCE W. MILES, vice-pres- 
ident of Joseph Froggatt & Co., the in- 
surance accounting firm, died at Jamaica 
hospital, Jamaica, L. I., at the age of 
45. He had been with Froggatt & Co. 
since 1927. 

MRS. CAROLINE R. PICKENS, who 
headed a local agency at Chattanooga, 
Tenn., from 1898 until she retired in 
1946, died at a hospital there after an 
ex'tended illness. 

FREDERICK AUNSPAUGH, 80, who 
was in insurance at Norfolk, Va., and 
Raleigh, N. C., from 1898 to 1931 with 
the R. C. and F. Aunspaugh general 
agency, died at Rex hospital in Raleigh. 

D. C. BRADLEY of Terry, Mont., a 
member of the house insurance commit- 
tee of the state legislature, and a 
local agent, died on a train in Minne- 
sota while en route to the Mayo clinic 
for a check-up. His age was 59. 

DWIGHT 8S. DOLPH, local 
Mundelein, Ill., died at his home 


agent at 
there. 
his 


Dr. Dolph had a leading agency in 
village and was village clerk for 20 


years, and for part of the time his wife 
was village treasurer. He helped or- 
ganize the city fire department. 
JULES GODCHAUX, New Orleans 
sugar magnate who died the other day, 
was a brother of Albert Godchaux who 
in 1895 formed the New Orleans agency 
of Godchaux, Shelby & Mioton. In 1914 
this agency was changed to Godchaux 
& Mayer, a partnership composed of 
Albert Godchaux and Harold S. Mayer. 
Albert Godchaux has been dead about 
25 years. At his death the agency 
incorporated and Harold Mayer is 
the president. 
FLOYD M. 
Sault Ste. Marie, 


was 
still 


RAPIN, 56, local agent at 
died at War Memorial 
hospital there after a lingering illness. 

EDWARD L. STROBELL, 74, for 44 
years an adjuster at Boston with Em- 
ployers Liability, died in a _ nursing 
home at Reading, Pa. He retired in 1938. 

EMMET J. McKUNE, 55, a Chicago 
broker for the past 25 years and who 
had been housed in the Conkling, Price 
& Webb agency for the past seven years, 
died at St. Francis hospital, Evanston, 
after an illness of about six months. 
Three of his six children are triplets. 
They are regularly featured each year 
in the Chicago newspapers on their 
birthdays. 

J. EDWARDS WYCKOFF, 85, director 
of Hanover Fire for 30 years, died in 
New York. He was a partner in the law 
firm of Butler, Wyckoff & Reid. 


Finis to Dearborn National 
Hearing Set for July 31 
LANSING, MICH.—Judge Coash of 


Ingham county circuit court has set 
July 31 as the date for completion of 
the hearing on the Michigan depart- 
ment’s petition for a receivership for 
Dearborn National and Dearborn Na- 
tion Casualty. 

The companies, headed by David F. 
3roderick, are seeking to reorganize in 
the form of a single multiple-line in- 
surer and have been requesting an ex- 
tension of time beyond the July 1 dead- 
line set by former Commissioner Forbes 
to achieve this objective. Company ex- 
ecutives have expressed confidence of 
obtaining a Reconstruction Finance 
Corp. loan in order to consummate a 
program under which $1,250,000 new 
capital would be provided for the pro- 
jected insurer. 


Ohio W. C. Rates Raised 


Workmen’s compensation rates’ in 
Ohio have been increased in some in- 
stances as much as 25%. The hike is 
said to be due to a rise in claims and 
also to increases in benefits approved 
by the general assembly. 























Statistics show that when major fires occur in busi- 
ness houses, only six out of ten can display a 
‘business as usual’’ sign. Had the remaining 40% 
of these concerns carried business interruption 
insurance, most of them could continue operations. 
You can render a real public service by actively 
soliciting business interruption insurance—it 
benefits the whole community because it furnishes 
employment after the casualty of fire, assures trade 
with suppliers and customers, and keeps the wheels 
of industry rolling. We can assist: you to develop 
this business...call on us and we'll show you how. 
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SPECIFY American! 





When you specify "American" in plate glass replace- 
ment service you add an extra sales feature to each 
policy you sell. These “extras'' can mean a great deal in 
meeting competition and building for yourself an envi- 
able reputation as a specialist in handling this particular 
type of insurance among retailers and merchants. 


Here are a few American Glass Company “extras''— 
all without additional cost to your policyholders: 


|—Tightening loose glass—reputtying frames when- 
ever necessary. 


2—Board up windows in emergency cases. 


3—Prevent loss of valuable window display space by 
making replacements promptly. 


4—Take precautionary measures against. broken and 
loose glass to prevent serious liability hazards. 


These timely sales features can be a real selling asset 
to you. Remember — "extra" services put extra pre- 
mium dollars in your pocket! Why accept less than 
American Glass Company offers you! 


Get in touch with us on any specialized problem you have. Our insurance 
department is available in helping you write more Plate Glass business. 


Phone. MOuawk 4-1100 
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BENJAMIN BERIS 
Chicago Association President 
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1O30°42 NORTH BRANCH STREET: CHICAGO 
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Chicago Better 
Business Bureau 


“Recognition Merited by Our Service" 
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— Resurrection Vs. 
R. I. P. for Keystone 
Mutual Is Debated 


Artemas Leslie Wants 
Company Refloated, 
Malone Opposes Move 


Commissioner Artemas Leslie of 
Pennsylvania and his predecessor in of- 
fice, Attorney James F. Malone of Pitts- 
burgh, are at opposite poles in a legal 
action in Dauphin county circuit court 
at Harrisburg to have the liquidation of 
Keystone Mutual Casualty of Pitts- 
burgh set aside and rehabilitation per- 
mitted. Mr. Leslie is on the side of the 
resurrection while Mr. Malone, who was 
commissioner in 1947 when Keystone 


went down the drain, wants to keep the 
R. I. P. sign undisturbed. 

Mr. Leslie has joined in an action 
brought in the names of five Pittsburgh 
policyholders petitioning for rehabilita- 
tion. The principal factors behind the 





c. 


A. Leslie J. F. Malone 


action are John O’Neal, who was vice- 
president of Keystone, and Attorney 
Walter Neuman. The potent Pittsburgh 
law firm of Reed, Smith, Shaw & Mc- 
Clay is engaged on this side, the counsel 
| being Elder W. Marshall. 


Philadelphia Action 


) In 1948 there was formed a committee 
of policyholders and creditors at Phila- 
delphia with which Mr, O’Neal was al- 
Ked, that brought the same kind of a 
rehabilitation action. That committee 
asked Mr. Malone for an independent 
audit of the status of claims, to be got- 

, ten at the expense of the estate. Mr. 
Malone consented to have this done if it 
were limited to claims that were filed 
within the year after the liquidation or- 
der went into effect. When that audit 
was available, the Philadelphia com- 
mittee decided that rehabilitation was 

_ Not practicable and they asked the court 
to dismiss their action. 

Mr. O’Neal then associated himself 
with the Pittsburgh committee. The 
original Philadelphia committee is now 
opposing this rehabilitation move. 

Mr. Leslie, in an instrument that was 

*signed last December, avers that Key- 
stone was solvent when it was taken 
Over in 1947. 

In the cross-examination of Mr. Leslie 
he was asked why he thought Keystone 
was solvent. He replied that he had 
read the petitions of both committees 
but he admitted that he had not read 
the answers. 

It is necessary to allege that the com- 
pany was solvent at the time it was 
taken over in order to have any hope for 

| rehabilitation. 

Mr. Leslie said he had read the report 
| of Joseph Linder of the actuarial firm 
‘of Wolfe, Corcoran & Linder of June 30, 
{1950 which gave Keystone an excess of 
“assets over liabilities of $589,000, In the 


Auto B.I. and P.D.L. 1950 Low Limit Auto 
Record Is Analyzed 


The New York insurance department 
has released tables, derived from insur- 
ance expense —h analyzing auto- 
mobile B.I. and P.D.L. experience in 
1950 of insurers that operate in New 
York state. These tables show country- 
wide earned premiums and _ incurred 
losses on a net premium basis (after re- 
insurance). Incurred losses are based 
on case estimate reserves and exclude 
allocated claim expenses. 

For the years 1949 and 1950 the tabu- 


rate results. Expense ratios do not in- 
clude federal income taxes. 

At the same time the New York de- 
partment took off direct premiums 
earned in New York state and the ratio 
of losses incurred to premiums earned. 

On auto B.I., the premiums in New 
York state for stock companies were 
$115,767,847 and the ratio was 60.5. The 
latter was an increase from the previous 
year of about six percentage points. 

For mutual companies the comparable 


Automobile Bodily Injury Liability Aggregates 


sd, 





Underwriting Ratios 
Losses 





Country 


. Taxes & 


Year or Company Net premiums incurred Exp. Net gain exp. to ta acq.to exp.to fees to 
(Stock Companies) written earned to earned (adj.)+ (adj.)+ earned written earned earned written 
1946 —— $293.079,487 $261,288,308 64.4 47.8 —12.2 11.2 24.5° _ 9.2 2.9 
1947 383,593,986 347,455,921 55.4 45.8 — 12 9.9 24.3° _ 8.6 3.0 
1948 445,872,197 416,951,566 52.0 444 3.6 9.6 23.6° —_ 81 3.1 
1949 —— 494,144,862 473,938,918 48.3 44.1 76 9.8 19.4 58 5.8 3.3 
1850 —— 550,339,711 529,164,266 53.4 46.4 2 12.1 19.4 6.0 5.6 3.3 
(Mutual Companies) 
1946 66,344,453 60,670,444 56.8 8 84 10.3 13.9° —- 8.4 22 
1947 —_- 88,076,261 81,511,357 56.4 34.0 9.6 94 13.8° — 81 2.7 
1948 106,430,684 100,929,855 515 34.2 14.3 9.6 13.9° — 8.0 2.7 
1949 118,342,116 113,354,455 52.1 33.6 14.3 98 7.0 9.1 49 28 
195590 ———_-—_—__ 134,070,224 129,405,944 53.0 36.7 10.3 12.3 73 9.1 5.1 2.9 
(Reinsurance Companies) 
1946 17,113,248 13,839,479 67.6 48.1 —15.7 47 38.2° _ 40 12 
1947 22,358,703 20,285,044 18 47.0 —18.8 44 38.6* —- 3.1 s 
1948 28,115,062 29,661,934 76.4 44.7 —21.1 44 37.2° _ 2.2 8 
1949 — 25,919,990 25,086,904 73.3 444 -17.7 46 36.5 12 14 7 
1950 24,715,474 23,314,728 73 48.0 —25.2 10.2 34.4 12 16 6 


Automobile Property Damage Liability Aggregates 











Net p ad Exp. Net gain exp. to to acq.to exp.to feesto | 
written earned toearned (adj.)+ (adj.)t+ earned written earned earned written 
(Stock Companies) 
1946 $110,416,731 $95,133,014 80.6 54.7 —35.3 16.1 26.3° — 9.6 2.7 
1947 167,668,711 143,129,054 67.9 30.7 —18.6 13.0 26.1° —_ 8.9 2.7 
1948 209,340,563 191,744,709 59.0 4.1 -71 115 25.6° — 81 2.9 
1949 240,302,189 229,097,302 51.7 48.3 — 12.0 21.1 62 6.0 3.0 
1950 273,285,045 262,440,649 53.4 48.9 —2.3 124 20.9 64 6.1 3.1 
(Mutua) Companies) 
1946 _ 25,469,610 22,722,453 724 41.5 --13.9 15.4 14.7° — 94 2.0 
1947 38,331,620 34,226,228 62.8 39.0 -—18 13.1 14.7° — 88 24 
1948 49,166,926 45,974,080 59.4 37.9 2.7 125 14.7" _ 83 24 
1949 59,150,403 56,353,740 54.6 39.0 6.4 13.4 75 10.1 5.5 25 
1950 68,569,180 65,691,840 53.7 39.1 72 13.9 71 9.9 5.5 2.7 
(R Cc ) 
1946 2,913,082 2,140,892 50.4 49.7 - Aj 61 40.5° _ 26 5 
1947 3,219,794 3,340,412 43.3 49.3 74 5.1 40.6° — 27 a 
1948 3,910,773 4,158,907 33.5 45.0 21.5 48 37.4° _ 2.1 7 
1949 4,346,883 4,098,989 23.9 50.9 25.2 3.4 45.0 & 13 3 
1950 4,301,517 3,865,966 22.0 4.0 34.0 18 39.1 1.0 18 3 





+ These ratios show results before consideration of Federal income tax. 


* Includes other acquisition expense, 


lations include figures of both casualty 
and fire insurers writing auto liability 
insurance. The columnar arrangement 
of expense groups has been changed to 
conform with the revised form of insur- 
ance expense exhibit. 

Because of fluctuations in premium 
volume from year to year, expense ra- 
tios have been adjusted so as to relate 
certain types of expense to written pre- 
miums in order to present more accu- 


figures were $39,393,153 and 54.5, in- 
crease 5.9 percentage points. Reinsur- 
ance companies, $118,369 and 50.6. 

For auto P.D.L., stock companies had 
in New York state $41,235,973, ratio 
57.4, increase 1.4 percentage points. 
Mutual companies, $14,332,826, 52.5, 
increase 3.4 percentage points. 

Auto results for individual companies 
according to the various classes of in- 
surers appear on pages 30, 31 and 32. 








cross-examination Mr. Leslie was asked 
whether the Linder report didn’t touch 
on the solvency only as of June 30, 1950, 
rather than on the date of the receiver- 
ship. 

Then in the cross-examination it was 
pointed out that the Linder report 
showed that there were $1,942,000 of 
agents’ balances that were four years 
old. Mr. Leslie was asked whether he 
would license a company with that kind 
of a showing. Mr. Leslie replied in the 
negative when he was asked whether he 
had discussed the Linder audit with 
members of his staff who had been in 
on the keystone case from the begin- 
ning. 


Malone Takes the Stand 


Mr. Malone in his testimony said 
that after the Kentucky, Maryland and 
Pennsylvania examiners in_ 1947 had 
moved into the Keystone office to con- 
duct an examination, but before he had 
received any word from those examiners 
on the financial condition of the com- 
pany, he received a call at his office 
from Nate Kann, who was secretary and 
general manager of Keystone; A. 
O’Leary who was vice-president and 
comptroller, accompanied by their at- 
torney, Judge Cooper, who was a per- 
sonal friend of Mr. Malone. 


That delegation wanted Mr. Malone 
to get the examiners out of the Key- 
stone office. Mr. Malone testified that 
he asked them why. Mr. Kann replied 
that it was inconvenient to have the ex- 
amination conducted then, because he 
said the records had been packed up 
and the company was ready to move to 
a new location. Mr. Malone said he 
asked where. The answer was to the 
Jones Law building. Where in the Jones 
Law building, Mr. Malone said he 
asked. Mr. Kann, he declared, was 
vague about the exact space that had 
been leased. Before long, he said Mr. 
Kann admitted that that was not the 
real reason. He said Mr. Kann admit- 
ted that the company couldn’t make a 
statement. Mr. O’Leary, he said, made 
the same admission and also the delega- 
tion said that the statement covering 
1946 operations had been improperly 
prepared. Mr. Kann said that his main 
concern was the fact that his wife had 
signed the statement as treasurer. He 
said she knew nothing about the com- 
pany or the statement, and he couldn’t 
bear to have her prosecuted for filing a 
false statement. 

Mr. Malone testified that Mr. Kann 
asked for time to raise money and Mr. 
Malone granted him that latitude. This 

(CONTINUED ON PAGE 29) 


Policies on Road 
fo Extinction 


Public Painfully Accepts 
Producer Explanations 
of Need for Higher Rates 


NEW YORK Except for some 
rather strong complaints inside the in- 
dustry on the timing of the New York 
state automobile rate increase July 1, 
the change was made in a remarkably 
good fashion from the operational and 
public relations standpoints. 

A great deal of additional work in re- 
writing policies for agents and brokers 
as well as companies resulted from the 
change because producers had already 
sent out policies to insured for renewal 
when it was announced. These had to 
be recalled and rewritten at the higher 
rates. : 

Complicating public acceptance of the 
higher rates was the change in the 
financial responsibility law on July 1. 
The statute now requires $10,000— 
$5,000 rather than 5/10/5. Everyone 
knew the change in the financial respon- 
sibility law was coming, as it had been 
passed by the legislature several months 
ago. It was no problem. 

Though many people had higher than 
the basic limits and despite the fact that 
agents and brokers have been trying 
to sell higher limits for years, producers 
still had a good many $5/10,000 policy- 
holders on the books. The rub came 
when these insured had to pay the pre- 
mium for $10/20,000 coverage at the 
increased rate. The average 15% in- 
crease meant anything from a few dol- 
lars up to $15 depending on the term 
and the territory. 


Three-Way Increase for Some 


The most serious situations in public 
acceptance of the rate increase resulted 
from the fact that the change in the 
financial responsibility law plus the in- 
creased basic rate came on top of a 
rate increase made in May, 1950. Some 
insured on renewal had a whopping ad- 
ditional premium to pay because of the 
three-way increase. One broker reported 
that the premium on one of his insured 
went from $130 to $162, that of another 
from $109 to $144. He has had to call 
on inflation, high court verdicts, high 
loss ratios, etc., to explain the increase 
to some policyholders. Some brokers 
had forgotten last year’s rate boost 
until the two increases hit insured at 
the same time. Some brokers intended 
to deliver all auto renewals personally, 
especially with new insured, so as not 
to lose the business. Several brokers 
indicated they hadn’t lost any insured 
but they weren’t sure what the results 
would be when the 30 days to pay the 
premiums had expired. 

The change in the financial respon- 
sibility law created a lot of questions 
but was accepted by the public with, 
of course, the usual complaints about 
higher prices. 


Low Limits on Way to Extinction 


The $5/10,000 policy is rapidly on its 
way to extinction in New York and 
other states. Some companies went 
through their: files, picked out all hold- 
ers of $5/10,000 policies and placed on 
them a special endorsement that had 
been printed which upped the cover 
to $10/20,000. Additional premiums in- 
volving anything under $2 were ignored 
since it would have cost more to go 

(CONTINUED ON PAGE 32) 
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Repetition makes reputation. The 
continuing prompt loss settle- 
ments and underwriting and field 
service of the General Accident 
and Potomac have built a repu- 


tation that is unexcelled. 


























FIRE, THEFT & COLLISION 
COVERAGE 


Immediate Cover 


Long Haul Intermediate 


Attractive Rates Fleets Invited 


Write or Phone 


GRIFFITHS, TATE LTD. 


309 W. Jackson Blvd. Chicago 6, Ill. 
WaAbash 2-7515 Teletype C G 1754 Cable: Taytatate 


DIRECT OR EXCESS COVERS 
AT LLOYDS LONDON 


Fire — Liability — Cargo (Excess) 
Butane Propane Excess Covers 
Automobile and Comprehensive 











To Step Up PR 
Activities in 
Casualty Field 


Broad Public Education 
Program Approved by 
Company Organization 


Assn. of Casualty & Surety Com- 
panies, with membership over 100 for the 
first time, is preparing to expand greatly 
its public relations activities. 

At a special meeting of 14 members, 
a broad public education program was 
approved with the objective of improv- 
ing public understanding and support 
of the capital stock casualty and surety 
business. Information given the general 
and policyholders on rate 
changes, safety responsibility laws, and 
the need for greater safety in traffic, 
among other things, will be increased.. 

The association will broaden its high- 
way safety drive next Jan. 1. A special 
committee of company executives has 
approved the first of a series of leaflets 
giving motorists the reasons why auto- 
mobile insurance costs more and ex- 
plaining how the man behind the wheel 
makes the rates. The first of these leaf- 
lets, which will be ready for distribu- 
tion within a few days through mem- 
ber companies, will in many cases be 
attached to new policies as they are is- 
sued. 

The program will give much greater 
attention to educational institutions and 
to assisting the rating bureaus when 
changes are announced by them. The 
association is planning to produce other 
leaflets. A committee of company execu- 
tives and advertising managers has been 
appointed to select the subjects to be 
covered by the leaflets. 


public 


Program Delayed a Year 


Dewey Dorsett, general manager, said 
the member companies became con- 
cerned a year ago last February over 
the amount of misinformation the public 
had received regarding the casualty and 
surety business. The public relations 
department was requested to prepare 
a complete program of public educa- 
tion for the consideration of the public 
relations committee arid executive com- 
mittee and eventually the association 
as a whole. Completion of this assign- 
ment was delayed almost a year by the 
campaign against the Masachusetts flat 
rate, which took precedence last year. 

The public education program was 
completed early last spring and a sub- 
committee of the public relations com- 
mittee spent three months studying it. 
As a result of that study, Mr. Dorsett 
said, the major part of the program was 
approved and recommended to the ex- 
ecutive committee by the public relations 
committee. At a special meeting of mem- 
ber companies, the association acted 
favorably on the public relations com- 
mittee recommendation that the public 
education program be broadened. 

The program as adopted will give 
much greater attention to educational 
institutions and to rendering assistance 
to the rating bureaus when rate changes 
are announced by them. The asociation 
is planning to produce other leaflets, 
which will be made available during the 
coming year for distribution to policy- 
holders either at the time of delivery 
of the policy or enclosed with the bill. 
A committee of company executives 
and advertising managers has been ap- 
pointed to select the subjects to be 
covered by the leaflets. 

In renewing its highway safety cam- 
paigns, conducted in cooperation with 
state and national newspaper publishers’ 
organizations, the association pointed 
out that the sharp rise in accidents 
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which occurred in 1950 is continuing this 
year, and the need is greater than ever 
for educating the public in highway 
safety. The association will pay for the 
cost of preparing and distributing to 
the nation’s newspapers kits containing 
advertising mats for local sponsorship, 
editorials and news releases, as was done 
in the three successful campaigns it 
conducted in 1946, 1947 and 1948. 


Vandalism Question Arises 





| 
{ 
| 


Questions of coverage arose in Win- | 


netka, Ill., where two teen-age boys 
loaded a hot-rod car with bricks and 
threw them at homes, doing a total 


damage of some $2,500. Some of those 
whose places were damaged had van- 
dalism insurance, but there could be no 
recovery where the damage consisted 
only of broken glass. Had these people 
had the new additional extended cov- 
erage endorsement they would have 
been able to collect for vandalism dam- 
age to glass but subject to a $50 de- 
ductible. 





Companion Enters A. & H. 


Companion Life has entered the 
A. & H. field and will start with four 
basic policies covering individual male 
and female risks for hospital and non- 
confining benefits. 


Ben Baumann Makes Change 
Ben Baumann, who has been manager 


~ 


of the business extension survey de- | 


partment of Lumbermen’s Mutual Cas- 
ualty, has now been transferred to a 
position with National ‘Retailers Mutual, 
which is another Kemper insurer. He 
will specialize in the large risk field. 
At L.M.C. he had charge of surveys 


_ 


for industrial and commercial risks and | 


was an instructor in Mutual Insurance 


Institute. He was at one time with Cook 


County Inspection Bureau. 





Brooker American Special 


American has appointed Warren E. 
Brooker special agent for Cuyahoga 
county, Ohio. This will erable Special 
Agent Thomas Hutch, who has carried 
an extra load during ‘the past year, to 
concentrate his attention on northeast- 
ern Ohio outside Cuyahoga county. 

Mr. Brooker is a native of Cleveland. 
Early in his career he had extensive 
experience in fire and marine loss ad- 
justing. He has been with two of Amer- 
ican’s Cleveland agencies the past five 
years. 





The name of Preferred Casualty Assn., 
Seattle reciprocal, has been changed to 
Preferred Insurance Exchange. 


BANCSURANCE 
is i#’s name — — — 

A MOST 
SPECTACULAR SUCCESS 
IT 1S THE 
PERFECT 
BANK-AGENT PLAN 
For the Insurance Agency insuring 
Automobiles financed by Banks and 

Finance Companies... . 

With GUARANTEED COMMISSION 
PLUS LIBERAL PROFIT SHARING, 
OFFERS TOTAL HIGHER COMMIS- 
—" THAN MOST COMPANIES 


AMERICAN BANKERS 
INSURANCE COMPANY 


of FLORIDA 
LANDON BUILDING MIAMI 32 


SPECIAL 
AGENTS 
WANTED 


FLORIDA 


To handle “RETROPLAN” 
and “BANCSURANCE” con- 

tracts— outstanding time- 
tested plans for Bank, 


REPRESENTATION” write us today. 





| 
| 





July 12, 





Uniforr 
Law A 


The ur 
icy provis 
in 15 stat 
Hampshi 
in the n 
has_ alrez 
proval of 
new law 
York, an 
this year 
and Wa 
fornia, C 
New Jers 
sin it tak 

The A. 
at the S 
the new 
permit ci 
of policie 
obtain ay 
with stat 
effective 
law beco 
its provi 
effective 
erally art 
There ar 
some qui 
is felt 1 
straigthet 


forms al! 
and appt 
the old o1 
of the n 
panies di 
have not 
avoid the 
would re 
ferent po 
the new 
is felt, h 
advantage 
with the 
whenever 
incurring 


Union | 
Benefit 


Union 
new and 
lable A. 
benefits a 
in force 
clause w 
90 days. 

The 
guarantee 
the event 
half bene 
incontestz 
It may p 
sickness 
15-day w 
the one-y 
tuberculo 
death ber 
are optio 
pendence’ 
mium an 
earnings 

New n 
rider incl 
reimbursé 
monthly 
first thre 
daily hos 
$300 surg 
ness prov 


St. Lou 
Blue C 


Si. ua 
labor uni 
ing the ] 
medical s 
has been 
Trades & 

The w 


. withheld 


refuse to 
an equal 
enrolled | 


; 


2, 1951 [ 


ng this 
in ever 
ighway 
for the 
ing to 
taining 
orship, * 
is done 
igns it 
8. 


‘Vv 
3° 
>) 
w 


H. 


d the 
+h four 
1 male 
d non- 


anager 
ey de- 
il Cas- | 
i to a 
Mutual, 
er. He | 
: field. 
surveys 
ks and | 
urance 
n Cook 





—— —_——— ———— _ -- —— 





. withheld 


July 12, 1951 





HeNATIONAL UNDERWRITE 





ACCIDENT AND HEALTH 





Uniform Policy Provisions 
Law Adopted in 15 States 


The uniform individual A. & H. pol- 
icy provisions law has now been adopted 
in 15 states and is still pending in New 


Hampshire. It has also been included 
in the new Hawaii insurance code. It 
has already gone into effect for ap- 


proval of policies complying with the 
new law in Iowa, Maryland, and New 
York, and will become effective later 
this year in Kansas, Michigan, Nebraska 
and Washington. In Arkansas, Cali- 
fornia, Colorado. Connecticut, Illinois, 
New Jersey, Pennsylvania and Wiscon- 
sin it takes effect Jan. 1, 1952. 

The A. & H. committee of N.A.I.C. 
at the Swampscott meeting held that 
the new law should be interpreted to 
permit companies to continue the use 
of policies previously approved and to 
obtain approval of policies complying 
with statutes in force just prior to the 
effective date, until such time as the 
law becomes mandatory, which under 
its provisions is five years from its 
effective date. The departments gen- 
erally are accepting this interpretation. 
There are two or three that have raised 
some questions in regard to it, but it 
is felt that these situations can be 
straigthened out. 

It is pointed out that the intent of 
the law is to permit the use of policy 
forms already approved and the filing 
and approval of policies either under 
the old or the new law during the period 
of the moratorium. This allows com- 
panies doing business in states which 
have not yet adopted the new law to 
avoid the expense and confusion which 
would result from the use of two dif- 
ferent policy forms until such time as 
the new law is passed by all states. It 
is felt, however, that it will be to the 
advantage of the companies to comply 
with the new law in drafting policies, 
whenever it is possible to do so without 
incurring too much expense or trouble. 





. Union Mutual Life Non-Can 


Benefits Are Liberalized 


Union Mutual Life has put out a 
new and liberalized series of noncancel- 
lable A. & H. policies. The increased 
benefits are effective on all policies now 
in force as is a waiver of premium 


clause when disability continues for 
90 days. ; ; 
The “pioneer” accident policy is 


guaranteed renewable to age 70, and in 
the event of disablement after age 65 
half benefits will be paid. A two-year 
incontestable clause has been added. 
It may provide either 12 or 24 months 
sickness coverage, without the former 
15-day waiting period for sickness and 
the one-year waiting period for cancer, 
tuberculosis and insanity. Accidental 
death benefits, required in the old form, 
are optional by rider. The new “inde- 
pendence” form adds the waiver of pre- 
mium and deletes the former average 
earnings clause. 

New non-can coverages available by 
rider included accident blanket medical 
reimbursement up to $500, doubling the 
monthly indemnity up to $200 for the 
first three months for travel accident; 
daily hospital benefits up to $12 a day, 
$300 surgical schedule and surgical sick- 
ness provisions effective from issue date. 





St. Louis Union Rescinds 


Blue Cross Sanction 


ST. LOUIS—A report advising local 
labor union officers to stop recommend- 
ing the Blue Cross hospitalization and 
medical service plans to their members 
has been approved by the AFL Central 
Trades & Labor Union of St. Louis. 

The union said support should be 
because Blue Cross officials 
refuse to place osteopathic hospitals on 
an equal footing with other hospitals 
enrolled through Group Hospital Serv- 


ice. Study of legislative and court action, 
and continued study of commercial in- 
surance p#ans also were recommended. 


New York Life A. & H. Meet 

MILWAUKEE New York Life 
held a meeting of its new A. & H 
department here for agents in this area. 
G. J. Murphy, Time, Milwaukee, spoke 
on rules for success in insurance selling, 
covering the material in the essay which 
won him a national award in a contest 
sponsored by International Assn. of 
A. & H. Underwriters. 








Move Pends Against Insurer 


Commissioner Viehmann of Indiana 
is reportedly considering receivership 
action against World Life & Accident 
Assn. of ‘Richmond, Ind. There have 
been many complaints against the com- 
pany and 75 Purdue University students 
held a protest meeting against assess- 
ment practices. The students complained 
that the company assessed them on an 
average $45 for hospitalization cover- 
age and threatened to deduct the 
amount from pending claim payments 
for maternity. It was estimated that 
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800 students are covered by the com- 
pany. The state had denied a new 
license to the company May 1. 





Combined Advances Olson 


Jack Olson, manager of the disability 
department of Combined of Chicago, 
has been elected assistant vice-presi- 
dent in charge of agencies of that de- 
partment. 

He joined Combined in 1940 as an 
office boy, later taking charge of the 
record department. During his navy 
service he took special training at Texas 
A. & M. and M.I.T. When he returned 
in 1946 he entered the underwriting de- 
partment, shortly afterward taking 
charge of that department. He became 
manager of the newly-formed disability 
department in 1947. He is now a vice- 
president of Chicago A. & H. Assn. 





Doctor Los Angeles Speaker 


Dr. J. M. de los ‘Reyes, physician and 
surgeon, spoke before the A. & H. Un- 
derwriters Assn. of Los Angeles on 
“Socialized Medicine.” 

William E. Lebby, state manager for 
Massachusetts Indemnity, reported on 
the Dallas convention of the Interna- 
tional Association of Accident & Health 


CHANGES 


Trinity Universal Names 
Rooney Oklahoma Manager 


E. C. Rooney has been named man- 
ager for Trinity Universal in Okla- 
homa. 

Mr. ‘Rooney has been with National 
Surety as assistant manager at Okla- 
homa City. He has been in insurance 
for 16 years. 


Harry Eldridge Advanced 


American Casualty has appointed 
Harry Eldridge fidelity and surety super- 
intendent in the New York City depart- 
ment. 

Mr. Eldridge has been in insurance 
for 10 years and since 1943 has special- 
ized in underwriting and production on 
fidelity and contract bonds. 











Rennie Research Director 


Dr. Robert A. Rennie, former eco- 
nomic consultant to the International 
Bank and assistant professor of po- 
litical economy at Johns Hopkins, has 
been named director of research for the 
Farm Bureau companies of Ohio. He 





LUMBERING IN MICHIGAN 


In the late 80’s of all the states in the 
Union Michigan was the leading lum- 
ber producing state. The logs cut dur- 
ing the winter were driven down the 
rivers by daring lumberjacks. 
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THE REPUBLICAN PARTY FOUNDED 


Michigan was the birthplace of the 
Republican Party. The scene was 
Jackson, Michigan. At this meeting 
the name was adopted. The year was 
1854. 
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THE BIRTHPLACE OF THE FORD 
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ZS product of the Twentieth Century, 


ALWAYS A HIGH SPOT... 


to every agent is when he joins 
Hawkeye-Security & Industrial. 


These agents know every service is pro- 
vided to help them step up production... ; 
providing service without red tape... 
prompt, equitable settlement of claims 

. . and home office representatives al- 
ways at their 






While we think of the automobile as 


Henry Ford completed his first auto- 
mobile in 1896. It was gasoline-driven, 
had a two-cylinder motor and the car- 
riage was mounted on bicycle wheels. 
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will analyze the insurable needs of 
people as modified by economic and 
governmental trends. 








Dr. Rennie obtained his Ph. D from 
Harvard in 1947. He had served on 
various government projects and was 
in army intelligence during the war. 


“Hmmm... This - 
looks good 


for EASY 


THE WHOLE 
YEAR ‘ ROUND!’ 





Ferren Assistant Manager 


Jackson Ferren has been made assist- 
ant manager of American Surety at 
Philadelphia. He has been at that office 
since 1927, as special agent, underwriter 
and superintendent of surety bonds. 

Walter N. Mark has been appointed 
special agent at Omaha of American 
Surety. He has been a special agent 
trainee. He graduated from University 
of Nebraska and served in the navy. 





Gorman in New Post 


A. C. Gorman has been appointed 
manager at San Francisco for American 
Indemnity. Mr. Gorman has been with 
Massachusetts Bonding as Seattle man- 
ager. He started his insurance career 
at San Francisco with Fireman’s Fund 
Indemnity and later was with National 
Automobile & Casualty as_ vice-presi- 
dent in charge of northern California. 


United Pacific Ups Ginder 


United Pacific has appointed Fred M. 
Ginder manager of the Wilshire division 
at Los Angeles. 

Mr. Ginder joined the company at 
Seattle in 1937, and a year later was 
transferred to the underwriting depart- 
ment at Los Angeles. 


Names Branch Office Chief 


Harbor Ins. Co. of San Diego has ap- 
pointed V. F. Hollenbeck as adminis- 
trative assistant. He will be in charge 
of all the branch offices. Already estab- 
lished are branches at Oakland with 
John Hiller as manager, and at Los An- 
geles with ‘Robert Bachman as manager. 
Plans are under way for setting up a 
metropolitan branch at San Diego soon. 








American Casualty’s new TRIP- 
MASTER is the world-wide trip ac- 
cident policy that you can write on 
the spot in your client's office . 

not once, but two, three, four or 
more times every year! Written for 
periods of from 3 days to 6 months, 
the TRIPMASTER covers travel and 
all other accidents anywhere on the 
globe. 





There are no cash remittances re- 

uired from agents . . . premiums 
p om on your regular monthly state- 
ment. Convenient “jiffy-packet” con- 
tains ten (or twenty) policies, com- 
plete with carbon, necessary copies, 
full instructions and a handy claim 
blank. THIS is the trip accident 
policy that’s designed for volume 
sales—to an unlimited group of pros- 
pects—at TOP commission earnings. 





Colborne to Local Agency 


Fred G. Colborne, for 5 years man- 
ager of Home Indemnity at Columbus, 
O., has resigned to become vice-presi- 
dent of the Sheehan agency there. Mr. 
Colborne has been in the business 25 
years. He was with American Indemnity 
five years before joining Home. 


Write today for specimen 
policy and rates 


peeves Casualty Company 


READING, PENNSYLVANIA 











Carl Typermass Is Advanced 


Home Indemnity has appointed Carl 
Typermass as assistant controller. He 
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CASUALTY COMPANY 
Celina, Ohio 





Strictly an Agency Company 
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FOR 


A Progressive Company 
for Aggressive Agents 
COMPLETE AUTOMOBILE 


COVERAGE 
GARAGE LIABILITY 


AFFILIATED Selling Tools for any 
— Selling Task 


GENERAL LIABILITY 


The 
NATIONAL MUTUAL 
INSURANCE COMPANY GLASS 


Celina, Ohio BURGLARY AND ROBBERY 
Fire; intland Marine 


Allied Lines 








has been general manager of the New 


- York metropolitan department. 


A graduate of New York University, 
Mr. Typermass was with a life insurance 
company before joining the insurance 
department as a junior examiner. He 
became deputy superintendent in 1945, 
and in 1949 joined Lumber Mutual Cas- 
ualty of New York. He went with 
Home Indemnity in 1950. 





R. F. Hunt Makes Change in N. J. 


Robert F. Hunt, who has been with 
American Automobile at Newark, has 
joined Atlantic Mutual as_ casualty 
special agent there. 





Frank L. Harrington, president of 
Massachusetts Protective, has been 
elected a director of Hahnemann Hos- 
pital, Worcester, Mass. 





; July 12, 1 


, Here the : 
' which app. 
continued. 

expected t 


Delay i 

A chang 
posed effec 
men’s com 
Massachus 
This is to 
partment 1 
of Massa 
pensation } 
This incl 
plan and r 
D. It is c¢ 
proval will 





COMPENSATION 


N. J. Court Sets $25 Weekly 
Maximum in W. C. Case 


New Jersey Self-Insurers Assn., 
through one of its members, has won 
a case in Eessex county court which 
bears out its contention that the com- 
pensation rate for permanent partial 
disability is $25 weekly rather than $30 
weekly as maintained by the workmen’s 
compensation bureau of the state. The 
decision is now the law of the state on 
the question and will remain so unless 
reversed by a superior court when the 
expected appeal is taken. 

The self-insurers carried the ball in 
the litigation. Companies had accepted 
the decision of the workmen’s compensa- 
tion bureau. 

The suit was between Allen Home 
Improvement Co., a member of Self- 
Insurers Assn., and Robert Bass. The 
decision settles a problem created by a 
bill passed by the 1951 legislature. That 
bill, to become effective in January, 
1952, increased compensation for per- 
manent total disability to $30 a week 
to conform with the increase for tem- 
porary disability under a 1950 amend- 
ment. However, Allen Home Improve- 
ment Co. contended that no increase 
was made in the section pertaining to 
permanent partial disability. The court 
ruled that the intent of the legislature 





was to fix the compensation rate for | 


permanent partial disability at $25 
weekly and that this maximum was 
not affected by the change in the tem- 
porary disability section. 

Andrew Lawrie, counsel of Self-In- 
surers Assn., was attorney for Allen 
Home Improvement Co. 





Reopened Case Rate Down 
for First Time in Years 


The number of claims reopened 
against the fund for reopened cases in 
New York averaged 127 per month in 
the six months ended May 15, com- 
pared with 144 per month in the pre- 
ceding six month period. This is the 
first decrease reported in the rate of 
claim reopenings against the fund in 
several years, and it is hoped that 
claims against the fund have become 
somewhat stabilized, according to the 
report of the special funds conservation 
committee. This committee also handles 
the special disability fund. The fund for 
reopened cases is supported by assess- 
ment against insurers and self-insurers 
of workmen’s compensation liability in 
New York state. 

Figures show there are outstanding 
1,533 claims against the fund for re- 
opened cases with an estimated value 
of $1,236,210 and 172 pension cases on 
which the fund is obligated to make 
payment with an estimated liability of 
$1,399,260. 

Claims for reimbursement from the 
special disability fund by insurers for 
the six months ended May 15 averaged 
173 per month, compared to 152 per 
month for the preceding six months. 
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e New ‘ Here the steady increase in the rate at 
3 which applications have been made has 

versity, | continued. However, these claims are 

urance expected to level off to some extent. 

emus 

“1945, Delay in Bay State 

ul Cas- A change has been made in the pro- 

t with posed effective date for the new work- 
men’s compensation rating program in 
Massachusetts to Aug. 1 from July 1. 

ON. J This is to give the Massachusetts de- 

* #* | partment more time to study the filing 

n with _ of Massachusetts Workmen’s Com- 

k, has | pensation Rating & Inspection Bureau. 

isualty This includes the premium discount 
plan and retrospective plans A, B, C and 
D. It is confidently expected that ap- 

nt of  Proval will be given. 

been 

si SURETY 

{ Several Giant Government 

Contracts Awarded in West 


LOS ANGELES -— Southwestern 
Welding & Manufacturing Co., Alham- 
bra, Cal., has been awarded a contract 
by U. S. bureau of reclamation for con- 
struction of steel penstocks and mani- 
folds at Estes Park-Foothills power 
aqueduct on the Colorado-Big Thomp- 
son project, at a price of $4,284,512. 
Massachusetts Bonding is executing the 
bonds. 

M. M. Sundt Construction Co., Phoe- 
nix, on its bid of $1,953,639 has been 
awarded the contract by U. S. engineers 
for construction of runway- taxiway ap- 
purtenant work at the Davis-Monthan 








Resurrection vs. RIP for 
Keystone Mutual Debated 


(CONTINUED FROM PAGE 25) 
occurred just prior to the June, 1947, 
meeting of National Assn. of Insurance 
Commissioners at Atlantic City. Mr. 
Malone said at that time he tried to get 
other companies to assist in reinsuring 
Keystone. He particularly tried to get 
the mutual companies on the theory 
that they would not want a fellow insti- 
tution of that size to blow up. 

He discussed the matter with Chase 
Smith, general counsel of the Kemper 
companies and Mr. Smith in his capacity 
as representative of American Mutual 
Alliance took the matter up with other 
mutual interests. Mr. Smith came back 
later and said that while it was too 
bad this had to happen to Mr. Malone 
during his first two months in office 
as Pennsylvania commisioner, he might 
as well face the fact that Keystone 
would be unable to get any reinsurance. 
This was true, he said, because Key- 
stone had been writing all the risks 
that the other companies wouldn’t touch, 
secondly because the American Mutual 
Alliance statisticians had established that 
Keystone was hopelessly insolvent. 

There is a good deal of testimony 
on the difference of cost between settling 
claims in behalf of a company that is 
in liquidation and for a company that 
is a going concern. That goes to the 
point of whether the Linder report in 
1948 did not include claims at a de- 
preciated level as compared with what 
a company that was continuing in busi- 
ness would have to pay. 

J. Huell Briscoe of the Chicago con- 
sulting firm of Chase Conover & Co., 
testified along these lines. He repre- 
sented the Kentucky department in the 
examination that preceded the blowup 
of Keystone. Mr. Briscoe alluded to the 
objection that had been made to the 
action of the examiners on May 20, 
1947, in increasing the claims reserves 
of Keystone. Mr. Briscoe said this was 
done because an examination of the 
files showed that there was not enough 
data to justify an intelligent per-case 
valuation of the claims. 

Scheduled to testify this week on the 
cost of settling claims for a going con- 
cern is Robert T. Luce, head of the 
claim department of Casualty Mutual 


' of Chicago and perennial secretary of 


Casualty Adjusters Assn. of Chicago. 
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air force base, Tucson, Ariz. U. S. F. & 
G. is writing the bonds. 

U. S. atomic energy commission has 
awarded a contract for construction of 
laboratory maintenance shops at Los 
Alamos, N. M., to Robert E. McKee of 
Santa Fe, at a bid of $1,357,000. Glens 
Falls Indemnity will execute the bonds. 

Morrison-Knudsen Co. and Peter Kie- 
witt Sons Co., at a price of $7,349,000 
have been awarded a contract by U. S. 
engineers for construction of outside 
utilities, railroad access trackage and 
classification yard at Fort Richardson, 
Alaska. Fidelity & Deposit for Morri- 
son-Knudsen and Aetna Casualty for 
Kiewitt will execute the bonds. 

Contracts for construction of two 
warehouses at a price of $5,560,813 and 
conversion of existing warehouses into 
shop buildings at a price of $282,440, at 
Benicia, Cal., arsenal, have been awarded 
Stolte, aL; Fred J. Early, Jr. Co., and 
M.&K . Corp., all of San Francisco, by 
i. Ss engineers. Fidelity & Deposit for 
Stolte and M. K., and Fidelity & 
Casualty for Early, are on the bonds. 

Stolte, Inc., and Gallagher & Burk of 
Oakland, Cal., have been awarded the 
contract for the first increment runway 
and taxiway construction at the naval air 
station at Alameda, Cal., at a price of 
$3,235,031. Fidelity & Deposit is ex- 





getting sandwiched in the finished lamination of glass and plastic 
that makes up L-O-F Hi-Test Safety Plate Glass. 

This Control No. 71 is the washing of the glass before it goes to 
be laminated with the plastic. It’s really three controls in one, 
because we carefully check the detergent and the water used in 
washing, and we check the drying process, too. 

All this is only one of 142 Quality Checks and Controls. Each of 
them is equally important to you and your policyholders—because 


they assure: 
1. Better heat stability 
2. Better light stability 
That’s why L-O-F Hi-Test 


can get—anywhere. 


NO FINER GLASS THAN 
LIBBEY -OWENS-FORD 





Libbey-Owens-Ford Glass Company, 8071 
Nicholas Building, Toledo 3, Ohio. 


ecuting the bonds. 

Guy F. Atkinson Co., San Francisco, 
with a bid of $1,846,840, has been 
awarded the contract for construction of 
runway and taxiway extensions at the 


naval air station, Moffett Field, Cal. Fi- 
delity & Deposit is on the bonds. 
Winston Bros., Monrovia, Cal., at a 


price of $1,149,211, has been awarded a 
contract by U. S. bureau of reclama- 
tion for earthwork and structures on the 
Horsetooth Feeder canal, Colorado-Big 
Thompson project. Aetna Casualty will 
execute the ‘bonds. 

Lease & Leighland, Seattle, have been 
awarded a contract by U. S. engineers at 
a price of $3,840,786 for construction of 
barracks and mess facilities at the Lar- 
sen air force base, Moses Lake, Wash. 
Travelers Indemnity will execute the 
bonds. 


F. & C. Writes Air Research 
Center Bond for $4,979,244 


One of several contracts to expedite 
the work on the Arnold engineer- 
ing development center at Tullahoma, 
Tenn., has been awarded to Hardaway 
Construction Co., of Columbus, Ga., for 
$4,979,244. This consists of construct- 
ing roads and streets except paving, 
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Dove oe M4? Chalty Ceoks 


Here’s where we guard against specks of dirt or other foreign matter 


—_ 


interior railroads, storm drainage, sew- 
ers, sanitary water mains, cooling water 
mains and access roads, steam mains, 
communicating systems, cooling water 
discharge, and completion of a small 
amount of fencing. 

The contract bond guaranteeing per- 
formance of the work was executed by 
the Atlanta office of Fidelity & Cas- 
ualty. The huge air engineering develop- 
ment center at Tullahoma initially will 
cost overall $157,500,000 and will be 
operated by the U. S. air force but will 
also be available for the use of other 
branches of the armed forces, industry 
and institutions performing aircraft and 
missile research. 





Broadens Rider 

Surety Assn. of America has broad- 
ened the rider, applicable to primary 
commercial blanket bonds and to blanket 


position bonds only, that covers out- 
side employes for 30 days after they 
leave the service of the employer, to 


cover all employes. 





Susanne E, Earle, daughter of Joy C. 
Earle, vice-pre sident of Beneficial Fire & 


Casualty, and Mrs. Earle, became the 
bride of John F. Russell, III, at a 
wedding at Los Angeles. Mr. Russell 


will soon report for marine training. 








3. Better strength for safety 
4. Better adhesion, glass to plastic 
is the best Safety Plate Glass you 


BE SURE YOU GET 
WHAT YOU PAY FOR 


{== There are two grades 
| => of Safety Glass—one 


made of polished plate 
Laer glass, the other of sheet 
¥ or ordinary window 

glass. Claim agents who are on their 
toes when honoring broken glass 
claims always specify Sofety, Plate 
Glass and look for the L-O-F identify- 
ing stencil on each light supplied. 
That assures the policyholder and 
your company of getting full value. 
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30 CASUALTY 


Rules Accurate Collection 


Allowances Aren't Rebates 


LOS ANGELES—Atty. Gen. Brown 
has handed down an opinion, at the re- 
quest of Commissioner Maloney, as to 
whether an unlawful rebate is involved 
when insurers return to railroads a per- 
centage of the premium on individual 
disability insurance policies, covering 
employes of the railroads under con- 
tracts whereby the agents of the insur- 
ers are allowed access to the premises 
of the railroads to solicit the employes 
and under which the railroads agree to 
make payrol] deductions pursuant to the 
employe’s orders and transmit the de- 
ducted funds to the insurers in payment 
of such premiums. Mr. Maloney spe- 
cifically asked: 








FieNATIONAL 


“(1) Whether or not the payment of 
the percentage of the premium to the 
railroad is an unlawful rebate under in- 
surance code; and 
“(2) If your answer to question (1) 

in the affirmative, whether, if the 
amount allowed the railroad were re- 
duced so that it was determined in good 
faith by the railroad, by usual cost ac- 
counting methods, to be equal to the 
actual per unit cost of making the pay- 
roll deduction, such a payment would be 
an unlawful rebate under the insurance 
code?” 

Mr. Brown stated that whether the 
payments constitute unlawful rebates 
depends upon whether or not they rea- 
sonably approximate the cost of the 
services received. The answer to the 
first question, he said, will depend on 
facts vet to be ascertained, and the an- 
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UNDERWRITER : 


swer to the second question is in the 
negative. 
Fla. Short Course Plans 


The short course school of Florida 
ssn. of Insurance Agents and Univer- 








1950 B.l. and P.D.L. Record Is Analyzed _ 


July 12, 1951 


sity of Florida at Gainesville is sched- 
uled for Aug. 20-24. 
tration fee of $15 for the introductory 
course, $20 for each of the standard 
course series and $35 for the agency 
management course. 


(CONTINUED FROM PAGE 25) 





Grand totals appear on page 25. 
Automobile Bodily Injury Liability 1950 


Stock Companies 





Underwriting Ratios 
































































































































——Country-wid 
Expenses Analysis 





ses Claim Comm. Other Gen. Taxesé 
Net premiums incurred Exp. Net gain exp. to to acq.to exp.to fees to 
written earned toearned (adj.)+ (adj.)+ earned written earned earned written 
Accident & Casualty-——— $1,998,706 $2,218,488 59.9 48.9 88 13.1 21.3 2.9 17 3.9 
Aetna Casualty ————— 26,555,602 26,448,663 470 53.4 —4 155 20 9.4 5.0 3.5 
Alliance Assurance ——— 169,148 166,170 34.2 45.9 +19.9 8.5 244 3.9 5.2 3.9 
Allstate Ins. —————_—_ 30,871,695 26,113,724 43.0 40.4 16.6 111 2 20.3 6.0 28 
American Auto Ins.—— 18,098,014 17,258,266 60.7 46.0 —6.7 10.3 2.2 5.7 3.2 2.6 
American Casualty 5,107,841 4,430,921 35.1 7.0 —2.1 24.3 21.9 96 78 3.4 
American Eagle Fire = —— — — onate nites wean oom poncn anak 
American Employers ——- —_ 5,050,681 = 4,811,785 52.0 48.2 _ 104 227 38 81 32 
American Fid. & Cas.— 10,313,255 10,417,108 47.3 40.3 12.4 16.3 142 47 12 39 
American Fidelity Fire— 769,288 753,250 60.2 40.4 —6 14.9 15.9 —_ 6.3 3.3 
American & Foreign 93.387 — —_— — — — — — — —— 
American Guar. & Liab.— 2,212,521 1,985,250 57.8 45.0 —2.8 10.4 25.5 2.1 3.3 3.7 
American Ins. Newark—— 373.469 134,738 62.1 82.5 —45.6 14.0 25.3 20.6 20.6 3.0 
American Motorists Ins.— 7,390.290 7,017.619 46.8 37.6 15.6 9.2 14.3 74 3.5 3.2 
American Policvholders — 534.961 618.144 64.1 —8 7 32.2 —T796 21.1 15.6 9.9 
American Surety 7,197.263 7,394.009 69.5 51.2 —20.7 13.8 20.3 6.5 6.7 3.9 
Arex —————_______ 92,671 102,513 38.7 47.5 13.8 12.2 13.9 5.7 11.8 3.9 
Associated Ind. —————— 244,674 218.872 53.8 30.9 15.3 3.9 17.4 21 4.0 3.5 
Bankers Ind. ——————— 3,966.089 3,906,902 55.6 60.9 —16.5 16.0 29.7 5.6 6.0 3.6 
Birmingham of Pa 1,980 980 76.7 87.4 —64.1 26.7 41.6 13.9 3.8 14 
| Boston Ins. — 181,046 108,342 71.3 80.9 —52.2 11.1 18.8 26.0 22.1 2.9 
| British & Foreign 65,371 — — —_ ante ame onsen pee ania 
Camien Fire 1,388 626 8.0 48.5 43.5 7 44.2 2.2 21 — 
Car & General as 1,510.759 1,485.20 49.0 56.1 —5.1 16.3 24.9 3.4 8.5 3.0 
Cc ial Ins. 28 844 29.128 69 744 18.7 21.4 15.8 10.8 18.3 8.1 
Central Surety 2.845.714 2.748.192 45.9 53.6 5 13.8 26.7 1.9 75 3.7 
| Century tndemnity 8 892.F84 8.436 609 54.8 48.7 —3.5 10.4 22.0 6.5 64 3.4 
Citizens Casualty 1,338,209 1,292,605 46.4 47.8 5.8 17.2 20.5 6.8 7 2.6 
Citizers Ins., N. J. es —_— —_ — —— — — = — come 
Columbia. Casualty 1.438.264 1,473,182 47.5 57.4 —4.9 15.1 25.9 4.1 8.3 4.0 
| Commercial Casualty — 8,768,715 8,764,400 57.3 48.0 —5.3 11.3 22.9 5.7 43 3.8 
| Concordia Fire ————— 3.463 1,714 46.1 58.7 48 11.3 40.5 26 7 3.6 
| Connecticut Fire — 12.263 11.136 51.6 37.1 11.3 4.6 15.0 —_ 16.5 1.0 
Connecticut Indemnity — 2.147.545 2.096.508 40.2 51.8 8.0 14.0 21.3 6.0 6.9 3.6 
Continental Casualty ——— 12,343,616 11,566,684 53.0 49.3 —2.3 14.2 22.1 4.3 5.7 3.0 
| Continental Ins. — —- — — — omen asians omen ima —_— somes 
Detroit F. & M. _——— — — — —— — — —_ — 
Fagle Fire 461,198 445...) 31.6 60.4 8.0 15.4 21.6 10.6 8.2 46 
| Emplovers Fire — 3,1 i — me ante wig aime agai ime anne 
| Emolovers Liab. ———— 10,521.677 10,252.735 56.2 47.1 —3.3 10.5 21.0 3.7 8.6 3.3 
| Equitable F. & M——— 2.4 2,227 51.6 37.1 11.3 46 15.0 ae = a 
| Federal Ins. ——————— 1,228,379 1,197,269 35.1 46.7 18.2 8.3 25.7 3.9 os 
| Fidelity & Casualty-———— 22,012,975 21,540,810 54.2 44.3 1.5 111 20.2 46 5.0 
| Fidelity-Phenix — —— —- — — nmente oa ome —e —_ — 
| Fire Ass'n of Phil. 86.092 53.409 $4.1 132.3 —86.4 24.5 20.9 7? Eos 4 
| Fireman's Fund Indemnity 9.454.650 9.172.716 53.8 49.5 —3.3 11.0 22.9 3 pie ms 
| Fireman's Fund Insurance 1,155,145 1,184,618 58.3 45.5 —3.8 ref 19.4 ae _ e 
| Firemen’s of Newark 14,690 46.1 58.7 —4.8 11.3 40.5 = Piel = 
| Franklin National -——— — — — - — —_ _ 
Founders F. & M.———— 677.537 630.322 69.2 57.7 —26.9 =~ = = 4 - : 
General Acc. F. & L.—— 13.373.213 13,060,795 50.7 44.2 5.1 a 1 me 4 =. 
General Casualty — 8.030.481 7,484,647 45.5 53.7 & 13. a 7 ae me 
General Transportation — 4 — ae = 4 oe = 4 oan as : mr 
Girard F. & M.—— 3, ° s . J 40. ? 
Glens Falls Indemnity— 6,876,965 6,552,507 44.3 50.5 5.2 11.6 22.4 a “1 a 
| Globe Indemnity ———— 10,329,333 10,692,615 53.2 52.9 6.1 17.5 19.9 an - = 
Governm't Employees Ins 2,532.089 2,331,316 51.0 34.8 14.2 21.2 <a. 4 “ a 
| Great American Ind. -— mite 10, wa 50.7 =e ane 9.0 9 — ane vere 
Hanover Fire — . _—. . a : . ¢ 7 
| Hardware Indemnity —— 2,268,333 2,125,181 41.3 45.5 et "— = = 4 pod 
| Hartford Acc. ————— 37,945,685 36,529,527 55.4 41.9 = oo = =r = oe 
| Hartford Fire 50,011 26,616 24.2 41.6 4 ~4 or Ps ao <A 
| Hawkeve Security Ins.— 1,030,246 996,445 46.9 56.5 —3.4 7. Ber aa “es me 
| Home F. & M.—————_ 283,786 296,154 58.3 45.4 —3.7 a bo br as M4 
| Home Indemnity —_ 8,794,530 7,644,488 51.4 55.6 —7.0 J “4 sn “9 me 
| Indemnitv of N. A—— 12,018,273 11,742,260 49.5 48.4 2.1 10.6 aa. f : 
Industrial Ins. — 515,123 488,222 44.7 58.8 —3.5 = = Pe a m- 
Insurance Co. of N. A.—— bempere 467,587 54.5 52.9 —7.4 5. y esses — — 
iv. & London & Globe— 41 — —_ a — —_— — 
oie Guar. —-_———— 3,126,954 3,244,065 37.6 59.6 2.8 23.3 =e = = pe 
London & Lanc. Indemnity 2,846,412 2,739,214 53.7 45.7 6 5.5 “p4 as re “4 
Manhattan Casualty 2,951,241 2,748,496 63.3 39.5 —2.8 or a> ve a4 =e 
Manufacturers Casualty — oe gr a ot _ = = be -s os 
arine Ins. ———————_ _— 169,14 17 V y x : \ 
anes Casualty ———— 15,614,741 15,015,721 59.8 47.0 —6.8 11.4 22.4 6.2 a re 
60.8 45.5 6.3 10.1 18.9 47 7. 
Mass. Bondine —— 8.864.285 8 687.605 be es os . 
Merchants Indemnity —— 1,913,349 1,817,911 42.7 47.5 9.8 12.4 “s 33 
i 8,206,997 53.3 46.9 —2 11.4 21.8 5.5 49 s 
Metropolitan Cas. -—— 8,014,296 206, : os p 7 “4 
Milwaukee Mechanics —— 9,401 4,652 46.1 58 7 48 11. UJ . : . 
5 i 7 46.1 58.7 —4.8 11.3 40.5 26 ¢ 
Nat'l Ben Franklin -——— 3,463 1, 14 1 7 <3 ~p 23 a 
Nat'l Casualty a 314,188 505,971 59.7 43.7 —3.4 8.2 = a = = 
Nat'l Fire Ins. — sa scomnne — — —_ _ - as 2s 
‘] Surety Corp. —-— 2,532,814 2,208,193 55.6 61.4 —17.0 12.8 24.3 . 
Net! Union Fire Bi 18,628 76.7 5 —64.2 26.8 41.6 13.9 Broa Resta 
wark Fire ——— -— 0, _ —_ _ — = 
New hee am Casualty 10,155,287 9,895,000 56.4 46.2 —2.6 10.5 22.9 5.1 4.2 4 
New England Ins. -——— 1,041,868 1,066,294 88.1 41.1 —29.2 75 19.8 oe ae 4 
rsey Mfrs 1,312,026 1,215,522 37.6 34.0 28.4 10.0 a . ‘ : 
New Tors’ Cosuaity cer ace 69.5 51.2 —20.7 13.8 20.3 bs cad — 
N. Y. Underwriters———— . -62 —_ — _— —_ — 
al Zealand Ins. 104,656 $0,730 51.1 51.2 2.8 11.9 21.0 fave Diss bo 
an re ————— oo a t — a> oa 73 ss 
Oid ‘Colony tas Thm asa «3 MOR sade 80 O28 
Pacific Indemnity 5,168,935 5,243,272 69.6 s —20.9 = bey on bp 
Peerless Casualty = 1,925,283 1,886,724 49.7 49. 11 12:! , : : 
3 1,266,597 40.8 29.9 29.3 19.0 —_ 6.0 41 
Penn. Mfrs. Assn. Cas. — 1,359,113 266, ; a 4 as Pr Po -s 
Phila. F. & M. -—- 60,255 28,011 =—210. ane —186.1 - 74 4 “4 oe 
Phoenix Indemnity — 3,056,722 2,984,146 48.7 op 45 1 : = = ax mr 
Phoenix Ins. Co. ———— 20,320 18,454 51.6 rie ll : = ow on oe es 
Fotomac Ins. ——————— 1.477,£86 1,443,253 51 e 42. 6.8 Pa ve . mo ne 
Preferred Accident 3,958 667 3,868,836 75.2 31.3 —36.5 i > : By ann ma 
Frovidence-Washington Ins. 273,196 79,022 1076 1084 —116.0 11.1 J J = = 
ween Ins. ——————_- 336,194 -—— _ —_ — — —_ _ 
Settance Ins. ————— 25,014 13,353 54.1 130.9 —85.0 3 : = or = ~ : 
Royal Indemnity oe 11,583,666 53.2 53.1 6.3 17.5 bi bon = = 
val Insurance 1,484 _ —_ — —_ — 
sy Paul-Mercury ——-——— 9,139,003 8.853.879 49.3 48.8 1.9 — 4 : : ; 4 
Sea Ins. ———-—-—— 84,57 83,085 34.2 46.5 19.3 Pe _ : ; a 
Seaboard Surety — 81,365 82,797 29.2 55.6 15.2 : oy aa Me m4 
Standard Accident ———— 14,908 569 13,952,498 48.7 47.0 4.3 11. . = _ 
Ser Ins. -—————————— 112,065 — — — a <a — — _ 
Si demnity —- 1,731,186 1,782,020 62.2 53.6 —15.8 21.1 174 3 / t 
aad Fire -—————_ — - 509,932 69.5 51.2 —20.7 13.8 20.3 os 61 39 
Thames & Mersey 7,355 -—— _ — —_ _ 
Travelers Indemnity ——— $,601.233 6,369,818 49.6 39.6 10.8 8.2 = 4 =. 2 
Travelers Insurance ——— 42.944 897 er vo mr — - me _ as re oe 4 
United Pacific —————— 2.562.729 2 2 2 % 7. y . x 
United National Ind. -—— 2,901,840 2,652,815 50.6 M1 47 12.8 21.8 94 4 a 
VU. S. Casualty 5,646,131 5,425,948 55.5 43.6 ms 9.4 20.1 as po 
U. S. Fidelity & Guar.—— 27,785,469 27,436,403 58.2 41.7 | 10.4 21.3 3.4 ae i 
VU. S. Guarantee -- 1,227.583 1,196,472 26.1 51.4 22.5 11.2 23.2 = 13 7 
Tiniversal Indemnity ——— 253,201 269,993 49.6 52.0 —1.6 11.0 ed z . = 
Vigilant Ins. ———————_ 153,547 149,658 35.1 46.7 18.2 8.3 
Virginia F. & M.——— a a —- noes ae — 
Western Nat. Insurance— . J — —_— ae —_ 
Yorkshire Indemnity 973,335 928,521 58.5 54.7 —13.2 13.9 23 : 4 pa = 
Zurich Gen. Acc. 9,119,975 9,222,608 54.0 46.2 —- 2 12.2 22. . Pres 33 
Total—Stock Cos. —— $550,339,711 $529,164,266 53.4 46.4 2 12.1 19.4 6.0 5.6 3.3 
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Defense Plan Conference 


WASHINGTON — A two day meet- 
ing was held between the casualty in- 
dustry committee on the defense proj- 
ects rating plan and Insurance Director 
Kane of the Defense Department, on 
endorsements to go with the joint rating 
policy. Some new and additional en- 


dorsements and forms were submitted 
and have been approved officially. Other 
forms and endorsements have been re- 
ferred to the legal departments of the 
armed services for clearance. 

Mr. Kane expects no more confer- 
ences with the casualty committee will 
be necessary. Final approval of en- 
dorsements, forms, regulations, etc., will 
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Expenses Analysis 


Claim Comm. Other Gen. Taxes & 





Net premiums incurred Exp. Net gain exp. to to acq.to exp.to feesto 

: written earned to earned (adj.)+ (adj.)+ earned written earned pad written 
Accident & Casualty—— $938,407 $1,050,760 66.8 62.4 —29.2 19.1 24.0 4.6 11.2 3.5 
Aetna Casualty —— 13,200,472 13,540,811 47.1 50.2 2.7 11.6 21.6 91 48 3.1 
Alliance: Assurance -——— 79,637 77,912 488 503 9 13:4 5 3.8 5.1 3.5 
Allstate Ins — 14,217,492 11,929,406 54.5 45.2 Ss 15.7 2 20.5 60 28 
American Auto Ins. 9,900,103 9,410,311 53.8 48.7 -2.5 12.9 24.0 57 33 2 3 
American Casualty 3,738,805 3,782,669 519 47.8 3 61 279 6.2 5.1 25 
American Eagle —— ese oni perrens ane prone wat casa based 
American Employers ——— 2,694,432 2,563,441 51.0 53.4 —44 ’ oa 
American Fid. & Cas.— 3,772,681 3,783,753 678 346 2.4 ts ie ; : 7 i H ; H 
American Fidelity Fire— 336,292 326,495 75.7 38.7 —14.4 13.7 15.9 — 5.9 3.2 
American & Foreign 46,937 42.3 54.1 3.6 3.7 37.8 6.3 6.3 -— 
American Guar. & Liab.— 1,082,054 961,239 67.4 “4.8 —12.2 10.7. 25.6 21 3.1 3.3 
Americans Ins., Newark— 249,557 90,984 83.5 78.4 —61.9 13.9 23.5 19.1 191 28 
American Motorists Ins.— 3,474,978 3,285,841 50.0 43.2 6.8 146 143 74 35 34 
American Policyholders — 279,029 304,448 53.2 40 428 216 15.9 295 192 96 
American Surety — 3,571,694 3,624,056 51.2 55.1 63 164 215 66 68 38 
Aetna Ins. 1,374 801 = — oie pari xed Brsciey as ponoa 
Arex 45,875 51,029 66.8 838.1 mf 
Associated Ind. 128,858 108,099 «51.7 «= .39.7 “as oF 1 = 7 : : > 
Bankers Ind. 2,172,262 2,165,505 497 = 75.4 251 «1750281515 
Birmingham of Pa. 457 ai one Loe pond vat paces — 
Boston Ins. — 98,049 59,748 83.6 92.2 and 
British & Foreign 32,757 1% 42.7 565 “a i 2 : a ee 
Camden Fire 352 240 — ame Pies fons oe — pune meee 
Car & General 772,242 752,024 56.7 57.5 one 
Centennial Ins. 12,140 12,157 59.4 68.9 “33 4 4 oe 2 H . ; 
Central Surety 1,467,258 1,386,315 56.0 55.2 —11.3 12.0 29.6 20 8.0 36 
Century Indemnity 4,266,869 4,021,966 55.1 51.3 64 112 23.8 65 64 34 
Citizens Casualty 578,748 554,077 42.3 43.0 14.7 12.1 20.6 68 10 25 
Citizéns Ins., N. J 138 49300-7960 2890 14S 226.7174 8.1 
Columbia Casualty 818,873 833,582 48.4 63.8 —12.2 18.3 25.2 47 116 40 
Commercial Casualty 4,373,963 4,334,207 56.8 49.8 6.6 12.3 23.4 6.5 44 3.2 
Concordia Fire 1,854 4,695 — — — — enue entinis aia oe 
Connecticut Fire 6,100 5,864 47.3 42.4 10.3 3.7 18.3 1.9 15.6 29 
Connecticut Indemnity —— 1,153,038 1,127,165 544 57.3 —11.7 16.6 24.2 6.0 6.9 3.6 
Continental Casualty —— 6,382,176 5,898,567 54.4 43.6 —3.0 13.7 22.4 4.2 5.2 26 
Continental Ins. i — — —— — ancien omen aaa pes tel 
Detroit F. & M. —- — — — _— ou — oats ae ae 
Eagle Fire 237,200 231.751 47.0 56.6 —3.6 11.2 22.2 11.2 7.6 44 
Employers Fire — 1,885 — — — — mans eonne teed oa 
Emplovers Liab. 5,481,019 5,319,429 7 52.1 —28 14.4 23.9 3.7 73 2.8 
Equitable F. & M. 1,220 1,17 — — — — — mee mee ans 
Federal Ins. 581,275 564,364 51.6 50.3 —1.9 13.7 24.2 3.9 5.2 3.3 
Fidelity & Casualty- 11,128,155 10,918,892 55.9 52.0 —7.9 11.5 22.5 9.0 6.0 3.0 
Fidelity & Guaranty ——— 25. 26,838 30.0 43.1 26.9 5.9 114 8.6 12.1 5.1 
Fidelity-Phenix ad — — — — —_— one ntien i oui 
Fire Ass'n of Phil. 45,347 27.801 87.8 137.0 —14.8 33.6 20.8 39.0 40.9 2.7 
Fireman's Fund Indemnity 4,602,438 4,492,716 51.1 56.1 —7.2 15.9 23.1 6.1 7.7 33 
Fireman's Fund Insurance 690,584 720.703 43.9 479 8.2 8.4 21.6 92 5.9 28 
Firemen’s of Newark 15,894 40.246 166.7 85.9 —152.6 50.1 30.6 11 7 3.4 
Founders F. & M. 445,056 410,992 — — — — os out a ome 
Franklin National — — —_— _ —- —— —— — — 
General Acc. F. & L.—— 6,872,597 6,648,893 51.9 45.8 23 12.4 23.6 23 4.3 3.2 
Genera! Casualty ————— 4,593,419 4,315,902 50.0 29.7 20.3 10.7 43 48 7.4 25 
Genera! Transportation — 1,065.713 1,019,745 55.1 35.8 9.1 17.3 74 3.8 39 3.4 
Girard F. & M.—————— 1,854 4,695 — — —_— — -- --- — 
Glens Falls Indemnity— 3,444,623 3.239.541 48.4 61.5 —9.9 19.5 23.8 8.1 65 3.6 
Globe Indemnity ———— 5,118,581 5,239.649 55.3 51.3 6.6 14.8 21.4 5.7 6.0 34 
Government Employees — 1,544,473 1,409,794 54.5 36.5 9.0 20.1 2 10.0 42 2.0 
Great American Ind. 5,187,210 4,961,587 55.8 49.2 —5.0 13.1 21.1 6.1 5.3 3.6 
Hanover Fire —-————— 17,483 17,314 10.7 55.5 33.8 13.7 23.5 4.7 8.0 5.6 
Hardware Indemnity ——— — — —_— — = — — — 
Hartford Acc. ———————_ 19,542,486 18,546,609 48.5 47.0 45 10.4 21.1 4.0 84 3.1 
Hartford Fire 27,511 16,172 37.9 69.4 1.3 12.2 23.0 13.6 14.5 6.1 
Hawkeve Security 696,082 681,154 50.6 57.3 —7.9 19.3 8.1 10.8 14.2 49 
Home F. & M. 172,646 180,176 43.9 47.9 8.2 8.4 21.6 9.2 5.9 2.8 
Home Indemnity — 4,501.050 4,012,332 53.1 61.7 —14.8 15.9 22.9 8.2 11.5 3.2 
Indemnity of N. A.-——— 6,158,399 5.937.176 52.3 57.0 —9.3 13.2 20.5 10.3 10.1 2.9 
Industrial Ins. —— 348,041 340,577 45.7 53.4 9 7.7 44.3 0.1 11 2 
Insurance Co. of N. A.— 313,583 154,107 80.2 63.3 —43.5 14.9 22.1 15.0 11.7 2.6 
Liv. & London & Globe— 212,674 746 64.7 54.6 —19.3 4.2 37.9 6.2 6.3 ae 
London & Lanc. Ind 1,388,271 1,324,370 54.5 56.0 —10.5 15.4 25.2 48 78 2.8 
London Guarantee 1,733,151 1,792,510 449 53.5 16 15.7 24.9 3.0 7.0 2.9 
Manhattan Casualty —— 737,375 641,379 60.0 38.4 1.6 15.2 8.9 8.5 29 2.9 
Manufacturers Casualty — 2,028,843 1,924,584 61.2 55.1 —16.3 13.6 24.4 8.3 5.8 3.0 
Marine Ins. — 79,637 77,912 4.8 50.3 9 13.4 24.5 3.8 5.1 3.5 
Maryland Casualty 8,101,272 7,740,578 52 44.3 3.3 8.6 22.5 6.3 3.7 3.2 
Mass. Bonding 4,135,978 4,018,369 54.1 53.2 —73 15.7 21.7 47 75 2.6 
Merchants Indemnity — 1,003,493 945, 51.4 48.6 —_ 16.4 25.2 26 2.7 1.7 
Metropolitan Casualty —— 4,312,359 4,327,002 53.6 49.2 —2.8 11.8 23.2 61 5.0 3.1 
Milwaukee Mechanics —— 5,033 12,744 _ _— —_— —_ —_— —_ _ _ 
Nat’! Ben Franklin 1,854 4,695 —_ —_ — —_— —_— _ _ —_— 
Nat'l Casualty 170,935 257,901 48.6 48.6 2.8 10.6 23.8 7.7 4.0 2.5 
Nat'l Fire Ins — — = —- —_ —_ _ —_ —_ — 
Nat'l Surety Corp. 1,366,666 1,201,304 57.5 64.7 —22.2 16.3 24.3 8.1 12.6 3.4 
Nat'l Union Fire ———— 8,688 4,354 — — _— _ -- _— — — 
Newark Fire 65,725 404 45.0 52.0 3.0 4.2 37.9 5.4 4.5 — 
New Amsterdam Casualty 5,085,852 4,915,798 56.7 45.1 —1.8 11.1 21.8 5.1 4.1 3.0 
New England Ins. 489,895 491,237 76.9 57.4 —24.3 18.6 22.3 5.2 8.0 3.3 
New Jersey Mfrs. 13,825 13,714 36.3 59.8 3.9 9.3 —3.8 20.5 26.9 6.9 
New York Casualty —— 1,106,386 1,122,616 51.2 55.2 6.4 16.4 21.6 6.6 6.8 3.8 
N. Y. Underwriters 3,589 958 — —_— —_— _ —_ — —_ a 
New Zealand Ins. 62,263 53,460 63.2 59.7 —22.9 19.3 21.0 94 7.6 24 
Niagara Fire — —_— —_— —_— _ —_ _ —_— —_— _ — 
Northwestern F. & M.— 173 — — —_— — — — — — 
Ocean Accident 1,415,480 1,406,039 47.4 58.8 6.2 15.7 23.4 4.9 11.1 3.7 
Old Colony Ins. 42, 25, 83.6 2.2 —15.8 20.8 20.5 24.6 23.5 2.8 
Pacific Indemnity 3,389,627 3,368 833 52.7 45.3 2.0 78 31.9 — 3.3 2.3 
Peerless Casualty 649,680 623,198 43.8 40.2 16.0 3.9 26.5 47 2.7 24 
Penn. Mfrs. Ass'n. 820,615 763,183 52.4 29.5 18.1 13.5 —_— 9.2 6.0 8 
Phila. F. & M.——.———- 31,451 14,713 111.3 68.5 —79.8 16.6 21.2 15.7 12.1 2.9 
Phoenix Indemnity 1,714,836 1,656,964 50.6 53.1 —3.7 14.0 24.1 4.5 7.6 2.9 
Phoenix Ins. Co. 10,108 9,717 47.3 42.4 10.3 3.7 18.3 19 15.6 2.9 
Potomac Ins. 760,221 735,365 52.2 49.5 -17 15.7 23.6 2.3 44 3.5 
Preferred Accident 1,917,210 1,882,131 69.6 66.3 —35.9 21.4 24.9 59 10.1 40 
Providence-Washington Ins. 143,846 52,215 138.5 125.0 —163.5 27.4 23.7 21.4 48.8 3.7 
Queen Ins. ————————- 168,974 1,653 27.6 47.4 24.0 2.7 37.9 3.4 34 —_ | 
Reliance Ins. 12,068 6,950 _ _ _ — -— -- _ — | 
Royal Ins 131,398 767 —_ _ — — -— —_ —_ —_— 
Royal Indemnity 5,572,291 5,676,268 55.3 51.3 6.6 14.8 21.4 5.7 6.0 3.4 | 
St. Paul-Mercury 5,042,134 4,892,872 46.9 51.1 1.0 15.1 24.3 48 4.3 2.6 | 
Sea Ins 39,818 38,956 48.8 49.2 16.3 13.4 24.5 3.8 5.2 3.6 
Seaboard Surety - 44,237 44,698 34.5 71.5 —6.0 19.9 42.5 1.6 5.2 2.3 | 
Standard Accident 4,801,428 4,673,403 53.2 53.5 —6.7 13.2 25.7 3.7 7.9 3.0 | 
Standard Ins. N. Y. 50 — _ —_— —_— —_ —_ _— —_— | 
Star Ins. . 606 27.6 48.4 24.0 2.6 37.8 4.0 40 — 
Sun Indemnity 813,576 810,511 49.0 46.1 49 12.2 18.0 39 6.7 5.3 
Sun Ins. Office 852 6 —_ —_ -- _ —_ —_— —_— _ 
Surety Fire —— 245,859 249,470 51.2 55.2 —6.4 16.4 21.6 6.6 6.8 38 
Thames & Mersey — 18,705 43.1 51.7 5.2 3.4 37.9 5.2 5.2 — 
Travelers Indemnity —— 24,847,319 23,881,098 52.2 39.8 70 7.0 19.5 4.9 5.5 2.9 
Twin City Fire — 213 104 48.1 79.0 —27.1 14.4 23.0 16.3 173 8.0 
United Pacific ————— 1,522,394 1,429,305 49.8 46.8 3.4 8.1 248 48 6.9 2.2 | 
United National Ind. —— 1,469,738 1,362,814 67.9 56.3 —24.2 14.3 22.2 8.2 8.1 3.5 | 
U. S. Casualty 2,601,645 2,535,392 61.5 52.5 —14.0 16.4 22.1 3.2 74 3.4 | 
U. S. Fidelity & Guar.— 14,232,463 13,936,444 58.9 46.4 —5.3 9.7 22.2 6.3 5.2 3.0 | 
U. S. Guarantee 580,628 563,716 45.3 55.1 —.4 17.8 24.2 4.0 54 3.7 
Universal Indemnity ——— 150,612 156,415 53.2 . 45.2 16 2.8 38.1 2 18 2.3 
Vigilant Ins. - —_— 72,659 70,546 51.6 50.3 —19 13.7 24.2 3.8 5.2 34 
Virginia F. & M.——-—— 23,446 101 91.1 48.0 —32.6 5.0 37.9 70 70 _ 
Western Nat. Ins. 342 342 — _ —_ _ —_ _ — —_ | 
World F. & M 63 45 re —_— — — — —_— —_— — 
Yorkshire Indemnity ———- 521,094 496,750 48 58.5 —15.3 15.5 25.6 4.2 9.7 3.5 | 
Zurich Gen. Acc.———— 4,749,867 4,670,034 60.5 46.4 49 10.7 23.5 2.1 6.6 3.5 | 

Total—Stock companies $273,385.045 $262,440,649 53.4 48.9 —2.3 12.4 20.9 64 6.1 3.1 . 


XUM 


be followed by action putting the de- 
fense projects rating plan into effect. 

Mr. Kane has gone on a vacation to 
his summer home in Maine. 


Mich. FR Law Ruling 


LANSING, MICH. — Michigan’s fi- 
nancial responsibility law may not be 
invoked against motorists involved in 
accidents occurring on private property, 
according to an opinion given by Atty. 
Gen. Millard. The opinion noted that 


| the legislature intended the law to pro- 


CASUALTY 


tect those using the public highways 
and that it could not be applied to dam- 
age actions arising out of accidents on 
private property. 


$20,000 Knoxville Embezzlement 


Kenneth J. Frazer, an assistant teller 
at the Hamilton National Bank, Knox- 
ville, Tenn., is being held on charges of 
embezzling $20,000 from the bank. 
Frazer is said to have admitted taking 
the money in smal] amounts over a long 
period. The loss was insured. 


IN EVERY FIELD... 


Kb tothe tpaialet 





Much more than’ fine 
woods and varnishes 
went into the making of 
the violins produced by a 
Stradivarius or a Guar- 
achieve the unmatched 





To 


neri. 
tonal quality for which these in- 
struments are still prized, there had 
to be added a meticulous knowl- 
edge of design and a rare sense of 


balance. These are hallmarks of 
the specialist. 

The extra knowledge of the spe- 
cialist counts, too, in other exact- 
ing businesses. For example, in 
Boiler and Machinery insurance it 
has made Hartford Steam Boiler 


It Says lo Choose the Best 


THE HARTFORD STEAM BOILER 
INSPECTION AND INSURANCE COMPANY 


Hartford 2, Connecticut 


FOR THE BEST 


the outstanding choice, by far, of 
industrial executives whose profits 
depend on continuous and reliable 
operation of vital power equipment. 
They find in the services of this 
Company’s engineering and in- 
spection staffs an extra value that is 
important to them in lessening the 
chance of accidents and costly 
down-time. 

Because it pays in good will and 
satisfied clients to place their Boiler 
insurance with Hartford Steam 
Boiler, more brokers and, agents 
write more engineering insurance 
with this 85-year-old Company 
than with any other. 








Vessels 


Boilers - 
Engines - Turbines 
Electrical Equipment 
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CASUALTY + FIDELITY +« SURETY 


Excess Contracts and 


Reinsurance Treaties 


Security Mutual 
Casualty Company 


HOME OFFICE 
309 West Jackson Boulevard 


Cricaco 6, ILurNo!1s 


NEW YORK OFFICE 
79 John Street 


New York 7, New Yore 


USE YOUR OWN COMPANIES 
WHEN POSSIBLE 


Otherwise Let Us Help You with Your Unusual 
or Difficult Problems— 


R. B. Jones & Sons Inc. 


C. REID CLOON, Manager 
175 W. JACKSON BLVD. 


CHICAGO 4, ILL. 





Automobile Bodily Injury Liability 1950 
Mutual Companies 































































































} Net premiums incurred Exp. Netgainexp.to to acq.to exp.to fees to 
| written earned to earned (adj.)+ (adj.)}j earned written earned earned written 

1 —-11 26.7 —5.1 4.0 9.6 4.5 

Allied American Mut. Fire yoo $403, payed 4 ary 3 22 — 5.0 37 32 
SS ee ta 121688 6, MT 048 «587.0 35.5 75 90 40 74 # «.}30 21 
po mong ogg ag 1108535 1.006573 428 «(55.4 18 121 157 81 137 48 
Bedger Mut. Fire . "111,666 95.928 72.0 486 -206 176 288 Ss 2 
wes len v0 7 604,314 49.9 «38.3 18 123 89 50 69 52 
Cosmopolitan Mut. Casity poe 15812 249 21.4 —. a — 1.8 1.9 2.1 
Electric Mut. Liab. —-—— 066 . 5 ‘ ! J . x 
Empire Mut. Casualty — 2,215,122 2,185,545 625 28.4 91 148 3.1 26 43 3.6 
Employers Mut. Liab. —— 5,302,877 5,093,102 63.6 35.3 11 13.1 43 10.4 48 24 
Fxchange Mut. Indemnity 536,950 506.034 29.0 33.2 37.8 10.9 12.4 14 42 4.3 
Factory Mut. Liab. 4,083,003 3,967,429 42.6 = 24.7 27. Is a 86 64 2.0 
Farm Bureau Mut. Auto — 19,782,993 18,651,245 61.3 39.4 — 7 14.8 5.€ 1€.2 6.4 24 
Fed. Mrt. Implement 1,241,233 1,036,359 40.0 45.5 145 8.5 | 21.7 13.0 2.2 
General Mut. Inc. 691,397 661,220 62.7 46.9 —9.6 19.4 11.7 5.3 5.4 5.1 
Hardware Mut. Casualty— 10,192,409 9,974,081 46.2 31.6 22.2 718 x 16.1 5.5 21 
Ideal Mutual 515,426 494,429 62.5 20.0 17.5 14.7 1 2 18 32 
Interboro Mut. Indemnity 1,029,578 1,006,514 70.5 33.6 —4.1 15.4 18 5.5 61 48 
Jamestown Mutual 662,618 688,174 25.1 43.5 21.4 14.3 8.2 5.5 10.3 5.2 
Libertv Mut. Fire ——— 3,618.395 2.769,207 65.9 26.8 13 10.4 — 11.4 2.8 22 
Liberty Mut. Ins. 19,655,134 19,716,300 61.1 33.7 5.2 15.7 — 10.8 3.8 3.4 
Lumber Mut. Casualty— 479,248 484,933 56.4 43.3 3 17.8 5.6 4.0 11.5 44 
Lumbermen’s Mut. Cas.— 27,623,504 26,599,028 46.0 38.8 15.2 9.4 45 76 43 3.0 
Merchants Mut. Casualty— 4,504,519 4,082,541 62.4 37.3 3 17.5 2.2 5.2 76 438 
Michigan Mut. Liab. 4,058,037 3,849,848 47.1 48 8.1 13.4 19 16.4 5.3 18 
Natl. Grange Mut. Liab.— 3,627,074 3,495,515 469 425 106 127 125 8.6 5.1 3.6 
N. Y. Printers & Bkbndrs 49,682 43,797 5 53.1 46.4 35.5 anf 3.8 88 5.8 
Pa. Threshermen & Farm 4,142,865 4,146,052 42.6 43.5 13.9 11.0 22.2 17 7.3 13 
Public Service Mut. 1,963,898 1,916,229 51.2 35.9 12.9 10.5 9.4 4.0 78 42 
Security Mut. Cas., Chi.— 793,858 701,426 4.8 25.6 19.6 5.0 18.9 ao & & 
Sec. Mut. Liab., N. Y. C 379,824 315.234 43.5 46.8 9.7 19.7 7.6 44 8.1 7.0 
United Services Auto 2,235,992 1,992,964 35.1 26.3 38.6 9.3 — 15.0 3 17 
Utica Mutual 5,469,406 5,822,454 46.7 43.0 10.3 14.3 15.0 42 5.7 3.8 
Total—Mutua) Cos. —— $134,070,224 $129,405,944 53.0 36.7 10.3 12.3 7.3 9.1 5.1 2.9 

Reinsurance Companies 
American Reins. Co. $2,726,603 $2,687,784 91.6 29.0 —20.6 5.4 19.0 2.4 18 4 
Employers Reins. 8,227,010 7,912,134 83.4 41.9 —25.3 74 30.7 2.0 8 1.0 
Excess of America 1,454,803 1,392,439 58.4 44.0 —2.4 8.9 29.1 21 2.7 12 
Gencral Reins. ———— 4,377,231 4,025,517 85.9 436 -29.5 79 323 6 26 2 
N. A. Cas. & Sur. Reins — 5,627,142 5,934,087 66.1 67.0 —33.1 19.5 45.1 2 1.9 3 
Northeastern Ins. 515,123 498,222 49.5 51.3 —8 49 46.5 a 7 me | 
Reigs. Corp. of N. Y¥. — 2,776 1,176 — ome sane emi ieee nak. lee 
Swiss Reins 1,784,786 863,369 60.4 51.3 —11.7 0 47.3 — — _ 
Totale—Reins. Cos. —— $24,715,474 $23,314,728 77.3 48.0 —25.3 10.2 ua 12 1.6 & 
Automobile Property Damage Liability 1950 
J 
Mutual Companies 
Allied American Mut. Fire $287,714 $239,651 69.0 35.9 —49 20.9 —7 3.5 8.2 40 
Amalgamated Mut. Auto— 115,428 116,676 58.5 31.1 10.4 19.2 —_— 5.0 _ 37 3.2 
American Mut. Liab. 3,092,175 3,189,162 50.4 36.3 13.3 9.8 13.3 84 3.3 15 
Atlantic Mut. Ins. 400,224 346,156 47.7 61.3 —9.0 19.5 15.0 8.7 13.6 45 
Badger Mut. Fire 51,351 44,294 80.0 65.6 45.6 32.1 31.1 0.5 1.6 3 
Cosmopolitan Mut. Cas. — 237,780 217,283 55.3 41.8 2.9 15.1 113i 46 6.4 46 
Electric Mut. Limb. 93,042 91,697 42.8 21.5 35.7 15.8 _ 1.9 19 19 
Empire Mut. Casualty — 507,030 480,528 40.0 31.1 28.9 12.4 45 a3 8.7 3.8 
Employers Mut. Liab. — 2,588,106 2,470,735 56.7 36.9 6.4 16.6 3.8 10.4 3.7 24 
Exchange Mut. Indemnity 244,583 226, 46.2 35.6 18.2 10.2 15.6 14 42 42 
Factory Mut. Liab. 1,887,792 1,818,643 40.5 61.5 — 2.0 26.0 | 18.0 13.3 41 
Farm Bureau Mut. Auto— 11,423,028 10,742,758 64.9 40.1 — 5.0 15.7 54 10.2 6.4 24 
Federated Mut P 623,925 557,781 62.5 53.2 —15.7 16.3 —1 21.7 13.0 23 
General Mut. Ins. 320,187 295,148 61.1 43.6 —47 16.3 126 5.3 5.3 41 
Hardware Mut. Casualty— 5,204,454 5,111,038 45.8 35.6 18.6 93 _— 175 6.7 2.1 
Hardware Mut. Ins. Minn 1,258,450 1,179,065 41.9 50.7 74 16.5 1.8 19.7 9.6 8.1 
Ideal Mutual — 217,833 217,621 48.6 29.6 21.8 22.3 1 0.2 3.2 3.7 
Interboro Mut. Indemnity 387,927 368,330 49.6 35.1 15.3 175 17 5.4 6.1 44 
Jamestown Mutual 315,474 312,250 47.8 61.5 — 93 16.8 13.8 6.6 7 3.6 
Liberty Mut. Fire 1,770,823 1,376,984 69.2 26.8 4.0 10.5 —_— 114 2.7 22 
Liberty Mut. Ins. 9,872,800 9,847,778 51.4 312 17.4 14.5 —_— 10.9 3.3 25 
Lumber Mut. Casualty — 217,418 221,815 53.2 39.8 70 145 5.5 4.0 11.4 44 
Lumbermen’s Mut. Cas. — 13,454,724 12,897,604 $1.4 40.0 86 15.0 14.5 43 3.1 3.1 
Merchants Mut. Casualty— 1,958,640 1,751,886 51.4 29.9 18.7 9.7 2.3 5.2 76 5.1 
Michigan Mut. Liab. —— 2,959,812 2,789,094 56.8 37.0 6.2 9.4 8.0 12.4 5.8 14 
Natl. Grange Mut. Liab.— 1,688,278 1,619,613 51.7 35.3 13.0 5.4 12.5 8.7 5.1 34 
N. Y. Printers & Bkbindrs 17,763 14,984 48.9 59.5 —8.4 31.1 2.8 6.0 15.8 3.8 
Penn. Thresh. & Farmers 2,427,262 ‘2,404,477 59.4 42.2 —16 9.7 22.2 17 1.3 13 
Public Service Mut. 535,116 608,256 16.5 41.4 -17.9 14.9 10.8 40 78 3.9 
Sec. Mut. Cas., Chicago— 228,747 207,071 44.7 27.7 27.6 13.6 11.0 — 1.6 15 
Sec. Mut. Liab., N.Y.C.— 147,697 127,516 43.9 —21.4 17.0 12.6 3.5 6.6 42 
United Services Auto — 1,281,826 1,126,475 445 33.1 24 13.0 18.2 3 14 
Utica Mutual 2,751,771 2,773,123 44.0 0.1 15.9 15.3 123 3.8 5.3 3.4 
Totale—Mutua) Cos. — $68,569,180 $65,691,840 53.7 39.1 7.2 13.9 71 9.9 5.5 2.7 
Reinsurance Companies 

American Reins. Co. —— $493,125 $485,135 16.7 9 57.4 21.5 2.5 18 1 
Reins 663,644 606,069 15.5 38.4 46.1 1 13 33.1 2.1 3 1.0 

Excess of America ——— 220,509 144,248 $6.0 45.6 —16 5.7 30.8 3.4 44 13 
General Reins. —————— 1,155,285 1,024,448 3.8 46.2 50.0 6 42.3 4 2.6 a 
N. A. Cas. & Sur. Reins.— 1,079,449 1,098,718 27.4 50,0 22.6 33 “42 2 2.0 3 
Northeastern of Hartford 348,041 340,577 57.7 49.4 -—71 21 46.5 me a a 
Reinsurance Corp. N. Y. 704 481 — — — os om — anit cia 
Swiss Re. ———————_ 340,760 166,290 34.0 50.0 16.0 2.6 47.4 —_— — — 
Totals—Reins. Cos. —— $4,301,517 $3,865,966 22.0 40 0 18 39.1 1.0 18 3 


| Underwriting Ratios 
Losses 








Low Limit Policies Are On 


(CONTINUED FROM PAGE 25) 





through the clerical routine of making 
the change than to forget about it. 

Some companies had a different sys- 
tem. They required brokers to submit 
lists of policies for change. Some com- 
panies have endorsed the change in 
basic limits on policies in many other 
states as well as New York. If the in- 
sured in those states don’t want the 
protection they can send the policies 
back. 


Using Up Old Forms 


A temporary problem arose in the 
use of the motor vehicle bureau’s acci- 
dent report form 104. The bureau has 
some 900,000 blank forms on hand and 
wants to use them up. For a time acci- 
dents will be reported on the old form. 
Companies will be required to verify the 
slip which is sent to them from the bu- 
reau to determine if an insured has 
$10/20,000 coverage. If he doesn’t the 
company will notify the bureau. 

A third change which went into ef- 


fect in this state July 1 was the com- 
pulsory $5/10,000 coverage without 

on minors. Few companies expect 
to issue $5/10,000 even to minors, They 
will try to stick to the $10/20/5,000, 
feeling that $5/10,000, with or without 
the P.D. does not give adequate protec- 
tion. There may be a few instances 
where a minor will be issued the 
$5/10,000 coverage but these will prob- 
ably be kept to a bare minimum. 


Eggenberger L. A. Manager 


Arthur J. Eggenberger has been 
named to succeed the late E. V. Bledsoe 
as manager of the Los Angeles office of 
Toplis & Harding-Wagner & Glidden. 
Harold A. Swanson continues as man- 
ager of the marine and Lloyds agency 
office and George L. A. Lauer as man- 
ager of the fire and allied lines division. 


N. V. Waldron has been named cas- 
ualty superintendent for Alliance at 
Montreal. 
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ducking? If you, or any members of your agency, are 


hesitant about soliciting certain lines... 
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If a big risk, with all its many requirements for Then write today for full information about 
special coverages, tends to give you the jitters... . ZEtna’s H. O. Casualty and Surety Sales Course. 
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“Every hour in Atna’s Sales Course has 
been worth $100 in new premiums to me” 


— Dwicut H. Teas, £tna-izer 
Wisconsin Rapids, Wisconsin 
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“In a small community, a local agent like myself is 
expected to know all forms of insurance. For years, I 
tried to keep up with the various lines but my knowl- 
edge was limited. 

“Then, early last year, I attended the Zitna’s Home 
Office Casualty and Surety Sales Course where I learned 
about the lines I had been ducking. Within a few 
months after returning home, I easily added 58 brand- 
new accounts to my books. For the year, I sold 136 
new policies of various kinds, with premiums totaling 
$28,400. So far, I believe that every hour spent in 
the Course has been worth better than $100 in new 
premiums to me.” 
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eave fEtna Casuatty ANnp Surety Company ; AGENCY — 


fice of The tna Life Affiliated Companies write practically every form of insurance and bonding protection = 3 U t L Di N G 
a LIFE AND CASUALTY a FIRE AND MARINE _ ; 

Ema Life Insurance Company Automobile Insurance Company : iS OUR BUSINESS 
4Etna Casualty and Surety Company @ Standard Fire Insurance Company ' 
vision. Hartford 15 Connecticut 
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A year before the Pilgrims landed, 
America’s first Thanksgiving was celebrated in Vir- 
ginia on property now occupied by Berkeley plantation. 
On December 4, 1619, settlers came ashore and took 
possession of land granted by King James I and it was 
agreed that the date of their arrival was to be “yearly 
and perpetually” observed as a day of Thanksgiving. 
One of the loveliest of the James River plantations, 
Berkeley is known as the cradle of the Harrisons in 
Virginia. For 150 years members of that distinguished 
family brought lustre to its name. Colonel Benjamin 
Harrison, whose father had built the present mansion 
in 1726, was a Signer of the Declaration of Independ- 
ence and three times Governor of Virginia. His son, 
William Henry, was Secretary of the Northwest Ter- 
ritory, a renowned Indian fighter and ninth President 
of the United States. According to tradition, young 
William decided to become a soldier when from 
Berkeley’s windows he saw the redcoats marching past 
with the traitorous Benedict Arnold. In manhood he 
returned to Berkeley and wrote his inaugural address 
in the room where he had been born. His grandson, 
Benjamin Harrison, became 23rd President, but knew 
Berkeley only through occasional visits. 
During the War Between the States General Mc- 
Clellan made Berkeley his headquarters and is said to 


The Home, through its agents and 
brokers, is America’s leading 

insurance protector of American homes 
and the homes of American industry. 


have used the cellar as |) 


a prison for Confed- 

erate soldiers. Here | 

the bugle call, “Taps,” 

was composed by Gen- 

eral Butterfield and 

here Lincoln reviewed 

the troops. Even though it was night, according to 
an observer, “Everyone could tell him by his ‘stove- 
pipe hat’ and his unmilitary acknowledgment of the 
cheers which greeted him.” 

Long before the mansion was built, members of the 
Harrison family operated a wharf on the river front 
known as Harrison’s Landing where some of this 
country’s first ships were assembled. From earliest 
times a noteworthy event has been the spring runs of 
shad and herring which are seined with drift-nets to- 
day just as they were in the past. 

After the Harrisons’ time Berkeley was neglected 
and somewhat altered by various tenants. The present 
gracious owner, Malcolm Jamison, has carefully re- 
stored it to its original appearance and, fully aware 
of its historical value has taken every practical means, 
through insurance engineering and protection, to 
preserve it for posterity. Through his generosity this 
beautiful home is now open to public inspection. 
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